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THE MONEY 


MARKET. 


AFTER opening under easy conditions on Monday, the 
money market was affected on Tuesday by the calling in 
of funds by the joint-stock banks for balance-sheet pur- 
poses, and a small amgunt had to be borrowed from the 
Bank of England. Since then the supply of funds has been 


more comfortable, but there has been a fair demand, and 


































Loans and advances continue to expand, a further £2 
millions being added to the total during the past month. 


NEW YORK MARKETS. 


Our New York correspondent cables :—With the bond 
market resting and recuperating, and with the technical 
position improved, shares are again buoyant at the highest 
average levels. Money remains easier than anticipated, 
and there are signs that the recession in industry is 
touching bottom. The latest crop reports show an im- 
provement and are encouraging, and sentiment generally 
is more optimistic. The Reserve Bank statement shows a 
further reduction in gold held abroad, the item standing 
at $2.6 millions, which represents a decline of $60 millions 
since the purchase of French gold in London last spring. 
Discounts have fallen sharply following the first of the 
month operations, while other earning assets are 
stationary. The Reserve ratio is up from 76.8 to 78 per 
cent., with a lower circulation after the holidays and 
larger gold and other reserves. 


The Japse of a fortnight since the death of Mr James 
White gave the Stock Exchange a breathing space in 
which to smooth over difficulties, and the account which 
closed on Thursday, which at one time was the cause of 
serious apprehension, passed off comfortably. On the 
whole conditions are more active than often at this time 
of year, and there is a lot of business in the industrial 
















changed at 25.224. Forward guilders were at 
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ee 
short loans have not often been obtainable below 34 per | markets. The gilt-edged market is quiet under the inf - 
cent. The discount market has been quiet, but in view of | €BCe Of new issues. —t foreign issues, Brazilian, My 
: : i ead ei Argentines, and Japanese have enjoyed SOMe support I 
the continued Continental demand for gol Pie Home rails still remain lifeless, and foreign rails gener. 79. 
general belief that the Bank of England is unlikely to ally uniateresting. The rubber and oil sections are bot, xe 
secure any gold from abroad for some time to come, the | quill, the former awaiting the course of prices for the ray fh“ 
tone has been firm; the quotation for three months’ bills | material, and the latter under the continued influence ¢ P 
has been unchanged at 4;%-§ per cent., although some | world over-production. Artificial silk shares have bem th 
Continental inquiry for bills was reported. very much in the limelight. American Celanese, with; de 
spectacular spurt, regained their recent decline, whi : 
stews British Celanese and Courtaulds have attracted st 3 
am Jal 6, aay) Ps “and — buying. The tobacco share market is good, and shipping, re 
x x zx x — iron and steel, insurance, and banking sections are ; ne 
. little firmer. In the Kaffir market sharp falls occurred ; 
Dank Date babaseposnenes : a at a 3 aaron in diamond shares; gold producing shares are steady; a 
Discount{ Call.....cs.cees 25 2 3 (Apl.21,'27) | tin shares recovered after early weakness. The unde. i 
Houses { aeeaheoel & 2 23 af 2 (Apl.21,’27) | writers of the Australian Commonwealth loan of LO dle 
' Market rate (5 mon 4 4y.-8) 4 2° millions were left with 89 per cent. on their hands; whiei 
The Bank Return showed a decline of £6,000 in the a —— of Hungary loan for £1 million was ove-MM ing 
gold stock and a reduction of £673,300 in the Note ee wo 
Circulation, so that the Reserve was £667,300 higher. > 
The Proportion rose by 3.7 to 30 per cent. owing to a Very little change in the business situation as a who 
substantial decline in liabilities, Public Deposits declining | is recorded this week. Under the influence of team 
by 9,171,900 and Other Deposits by £ 3,951,800. | approaching holiday season, trading conditions are quiet exp 
Heavy market repayments are reflected in a reduction of | in the coal, iron and steel trades, but prices show n0 
4#15,125,800 in Other Securities, Government Securi- | material change except as regards coke, which can now 
ties expanded by £1,370,000. Currency notes outstand- | be obtained at cheaper rates. The strength of the ravi ” 
ing were reduced this week by £2,774,400 to] cotton position is being maintained, and prices arf inten 
4#297,262,700, which includes £1,272,800 for notes advancing. Piece-goods inquiry has broadened, especially — 
called in but not yet cancelled. The fiduciary issue is | from China. The wool market is steady, and business isi lure 
4239,740,000, or £6,271,000 below the maximum. of fair dimensions. Wheat shows less strength, o 
The statements of the London Clearing banks of | account of favourable weather and crop advices. Th p.. 
average weekly balances for June, which is given in full | Sugar position remains firm at higher rates. Coffee is ' 
on a later page, shows a substantial increase in deposits, | quiet, but considerable activity is apparent in the taj ° 
which is a normal seasonal movement. The deposits of | market. Business has improved in the rubber marke. Exc 
the nine English banks rose by nearly £35 millions, as | Oi the non-ferrous metals tin and copper have bee £1, 
may be seen from the following comparative table :— irregular, whilst the demand for lead has been quiet. £5, 
rine $$ a und 
Dec., | Jan., | Mar., | Apr.,| May, | June, FOREIGN EXCHANGES. days 
1926. | 1927. | 1927. | 1927. | 1927. | 1927 : 
——_|—_ |__| —__—__|—_ The foreign exchange market was very quiet during thi £3, 
si “asi ‘ati “oes 135 | 1256) week, and this was accentuated by the closing of the 
-{ 146885 | 1,694°3 | 1,632°2 |1,641°9) 1,6502 11,6849 | Bourse in Paris for a day and a half owing to the Nationa 
1,9166 | 1,855°3 |1,864-7| 1,870°7 |1,9007| Féte. For the same reason no weckly statement Wasi Natio 
"| 9580 | 9454 | a376| 94291 a456 | a555 | issued by the Banque de France. Sterling was again 7 _ 
1250) 1190 | 1256) 1269) 1395) clined to be weak against the dollar, and the lira an 
sass ee te at = the peseta experienced a certain amount of fluctuation 
ea! ior | teal idee| geeg| The 1eichsmark appreciated fairly sharply, possibly as 4 the 
—— ——|___|_- | result of the transfer to Berlin of the proceeds of loans] (>, 
ee See PS eee recently raised in America and in this country. Ne , 
The increase in deposits was balanced by increases of | York opened at 4.83 17-32, but very soon fell to 485i } 
S10 and £12} millions in cash and money at call respec- | @t, Which level the rate remained yesterday, with a pr 
tively, and of over £10 millions in bills discounted. | ium of ym cents below spot for three months’ forwalil Total 


delivery. Forward dollars were in keener demand towards 
the end of the week. Montreal yesterday was a shad 
weaker than iast week at 4.864, and three months’ for 7 
ward Canada yesterday was quoted at 3 cents premum 

(nominal) below spot. Paris remained unchanged at 14 

or a little over, but, with less inquiry for forward francs; 

the premium for three months’ delivery fell from 57 
times last week to 47 centimes yesterday. The lira yestet 
day was at 89.30, after opening at 89.15, and falling a4 
day by day, with occasional slight recoveries from t™ 
to time. Three n.onths lire were quoted yesterday at 4) 
centesemi discount on spot, as against 4o centesem! di 
count last week. The peseta yesterday was firm at 28 
after opening at 28.50 and going as low as 28.28 on Mo 
day, and the three months’ forward rate was at a P* 
mium of 17 centimos below spot, as against 164 centim? 
premium last week. Brussels was weaker at 349! 
yesterday, as against the closing level of 34.90 last we 
but the premium for three months’ forward francs 1% 
to 1 centime yesterday, as against 4 centime last we 
Of the principal gold exchanges, Amsterdam was " 
changed at 172.12, as was Stockholm, practically, * 
12.134, against 12.13} last week. Berlin improved yeste! 
day to 20.45, and at one time touched 20.44, after De® 
20.50 in the early part of the week. Switzerland was 6 


























premium for three months yesterday, as against fo, 
premium last week, but the rate for three months rel” 
marks was unchanged at 6 pfennigs discount. 
other European exchanges, Oslo was weaker 2g" 
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18.80, as against 18.79 Iast week. Copenhagen was un- 
changed at 18.163, as were Helsingfors at 1923, and 
Prague at 163. Athens was again fractionally weaker 
at 305, against 363, but Bucharest depreciated further to 
“95, as against 775 last week. Of the South American 
exchanges, Rio was 1-32d worse at 54#d, Buenos Aires 
unchanged at 47d, and Montevideo also unchanged at 
ssid. In the Far East the rupee remained unchanged at 
1s 5d, after some signs of hesitation during the week. 
The yen experienced a little mild fluctuation, and was 
4d better on balance yesterday at 1s 117d, against 
is 14d last week. The China silver exchanges were un- 
changed, and reflected the dullness of the silver market, 
the rates being : Hongkong 2s ojd (middle) and Shanghai 
2s 63d (middle). It is as yet too early to foresee the 
immediate effects of the attempt of the Nanking Govern- 
ment to place an embargo on the export of silver; but if 
itis effective it would tend to force the Northern China 
eements further afield in their search for currency with 
which to carry on operations. Ultimately, of course, the 
influence of a measure operating in restraint of trade 
would be adverse to silver. 


NATIONAL ACCOUNTS, 
The following table shows the national income and 
expenditure during the nine days ended July 9th :— 


(000’s omitted.) 


EXPENDITURE, 


sate Qeviene REcgIPtTs, 


os 1 
12,663 From Revenue 


—_—_ 


22,206 
Revenue during the nine days ended July 9th amounted 
to 418,454,900. Customs yielded £3,383,000 and 
Excise 41,275,000. Estate, &c., duties produced 
$1,310,000. Property and Income-tax yielded 
45,900,000, and Super-tax £670,000. Special receipts 
under Miscellaneous brought in £831,800. The nine 
tays’ operations increased the National Debt by 
£3,751,200, and caused the following changes :— 
= 
on eaten. (P noameaagg ~ 95333 | Pablle css ‘Advances... 
unaries 


—26,1.0) 


£ 
+17,569 
+11,500 
+ 682 


+29,851 
the floating debt was increased by £3,420,000 to 
4£744,510,000. 
Financian Year, 1927-1928 (April 1, 1927, to July 9, 1927). 
£ 
166,925,348 


5,843,521 
69,031,834 


239,800,703 


£ 
Total Expenditure .. 239,800,703| Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 


Total ......e00+ 239,800,703 


Total eeeecsecocce 


Estimates for Financiat YEAR 1927-8. 


£ £ 
Expenditure........ 833,390,000 | Revenue........-.«. 834,830,000 


Surplus eeeeeceseeeeocce £1,440, 


_ Company Meetings of the Week.—On later pages of this 
Ssue will be found the reports of the following com- 
panies :—Ottoman Bank, P. and O. Banking Corpora- 
ton, General Electric, Parent Trust and Finance, Charter- 
and and General Exploration and Finance, Anglo-Cana- 
dian Explorers, Cicely Rubber Estates, Anglo-Ceylon and 
General Rubber Estates, Pindenioya Rubber and Tea 
Estates, Distillers Company, Argentine Navigation, 
tbton, British-American Tobacco, Louise and Co., 
pollinaris and Johannis, and International Tea Stores. 
‘it the meeting of the Ottoman Bank Sir Herbert 

urence gave an interesting survey of conditions in 
urkey, Egypt, and other centres of the bank’s activities. 
‘tthe meeting of Liptons Sir John Ferguson was opti- 
peatic as to the future, and Mr Hugo Hirst, at the meet- 
“8 of the General Electric Company, made some interest- 
"§ remarks on the subject of dividend policy. 


INSURANCE SUPPLEMENT. 

With this number our readers will find a Supplement reviewing 
the progress and prospects of insurance. The topics dealt with 
include the recent experience of life offices, the increase of business, 
mortality, an analysis of their funds, valuation results and bonuses ; 
the results of fire insurance in the past year; and the results 
recorded in the last reports from the marine insurance world. 
The Supplement, which is not a mere record of company results, 
but a general survey of the insurance problems of the day, con- 
cludes with an index of insurance share values. 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 


THE NAVAL CONFERENCE. 


Tue Anglo-American-Japanese Conference on the limitation 
of naval armaments is still alive. Last week-end the dead- 
lock at Geneva seemed to be so complete that apprehen- 
sions were keen lest the plenary session fixed for last 
Monday should mean a break-up in failure. This plenary 
session was, however, wisely postponed until Thursday, 
and, although it disclosed ‘no solution of the impasse, 
negotiations are continuing. At Thursday’s plenary 
session the most important feature was a statement by 
Lord Jellicoe of Britain’s requirements. The crux of his 
argument was that, while in the Great War Britain had 
114 cruisers and found these insufficient to prevent enor- 
mous havoc by enemy raiders, she is only now demanding 
70. This argument is clearly open to two lines of criti- 
cism. In the first place, the 70 cruisers which the 
Admiralty now demands are to be of the 10,000 and 7,500 
tons types, while the pre-war 114 included a large number 
of small and obsolescent craft. Secondly, and far more 
important, the Admiralty is revealed as thinking in terms 
of the war, or even pre-war, period. Germany has no 
fleet to-day; there is no longer in Europe any possible 
combination of fleets to cause us alarm. Is the Admiralty, 
then, basing its demands on the possibility of war with 
America or Japan? While the admirals were disputing 
at Geneva, Sir Austen Chamberlain in the House of 
Commons was saying that war between Britain and 
America had been ‘‘ outlawed in the minds of the people 
of the two countries.’’ It has clearly not been ‘‘ out- 
lawed ’’ in the minds of the admirals of the two coun- 
tries; and we say, frankly, that the time has come when 
statesmen should step in and prevent the admirals from 
wrecking the Conference. It is, indeed, a hopeful sign 
that the statesmen in all three countries affected are 
becoming alive to the deplorable consequences which 
would inevitably attend a breakdown at Geneva. There 
can be no doubt that competitive shipbuilding would be 
resumed on a lavish scale, resulting not only in prodigal 
expenditure, but in a most serious embitterment of 
political relations between the rival Powers. In view of 
this obvious danger, it seems incredible that the Govern- 
ments in question will permit their naval experts to court 
a costly failure, merely because of a dispute on technical 
issues which are not, after all, of cardinal importance. 
Let us look for a moment at the position as it has been 
clarified by this week’s disclosure of what Britain and 
America are actually demanding in the way of cruiser 
strength. The Admiralty professes to regard 70 cruisers, 
divided into two classes of 10,000-ton and 7,500-ton ships 
respectively, as the minimum force required to render the 
Imperial trade routes reasonably secure. The Navy 
Department at Washington affects to consider 25 cruisers 
of 10,000 tons, in addition to many of a smaller type, as 
being indispensable to the United States. We believe 
both totals to be greatly in excess of requirements based 
on a policy of naval defence, as distinct from a policy of 
aggression. For decades past the need of adequate pro- 
tection for the trade routes has been recognised in this 
country, yet never before, not even when we were in 
open rivalry at sea, first with France and later on with 
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Germany, did we possess a surplus of cruiser strength as 
great as that which the Admiralty is now demanding. On 
the eve of war in 1914 the ratio of light-cruiser tonnage 
between Britain and Germany was as 5 to 4. If the 
existing scale of relative strength be accepted as the 
criterion, our cruiser fleet is found to be well above a 
two-Power standard, though our naval policy since the 
war has been supposedly governed by a one-Power stan- 
dard. The only reason why we possess this huge margin 
of cruiser tonnage is because, up to the present, no other 
Power has seen fit to build many new cruisers. But if so 
wealthy a competitor as the United States were provoked 
into taking the field in good earnest, we should speedily 
have to resign the supremacy which we now hold on 
sufferance. 

Taking into account the reduced size of the battle fleet, 
and the consequent reduction in the number of cruisers 
required for service with the main fleet, the proved effi- 
cacy of the convoy system as a safeguard against the 
guerre de course, and, not least, the enormous cost of 
new construction, we think that a fleet of 50 cruisers 
should suffice for the needs of the Empire. Even with 
this number of ships available our naval position, rela- 
tively speaking, would be very much stronger than it was 
in the days of the Franco-Russian or the German chal- 
lenge. On the Admiralty’s own showing, we do not re- 
quire more than 15 ships of the 10,000-ton class, aggre- 
gating 150,000 tons. Inasmuch as America is willing 
enough to concede 400,000 tons as the aggregate cruiser 
allotment, the balance of 250,000 tons would enable us 
to build 33 ships of the 7,500-ton type. In all, therefore, 
we should have 48 cruisers of ocean-going type. Analysed 
in this way, the difference between what we may reason- 
ably be said to require in respect of cruiser tonnage and 
what America is ready to accept is seen to be so slight 
as to render controversy almost ridiculous. If, however, 
our naval pedants still cling to the arbitrary and purely 
artificial formula of strength laid down by the Admiralty, 
we would invite them to examine it in the cold light of 
financial and economic facts. 


As it is only a question of time before obsolete ships 
drop out and have to be replaced by units of the latest 
type, acceptance of the Admiralty’s programme would 
commit us eventually to a force of 15 large and 55 medium 
cruisers, all of post-Washington design. Mr Bridgeman 
stated in Parliament on May 28th that the approximate 
cost of a 10,000-ton cruiser, complete with armament, 
was £2,140,000, while the annual cost of maintaining it 
in full commission would be £215,000. Fifteen such ships 
would therefore represent an initial outlay of £32,100,000, 
and thereafter a permanent annual charge of £3,225,000 
for upkeep. An official estimate of the cost of a 7,500- 
ton cruiser is lacking, but as Mr Bridgeman on the same 
occasion priced a 6,000-ton ship at £1,150,000, it is a fair 
inference that one of 7,500 tons could not be built for 
less than £1,645,000, Multiplying this by 55, we get a 
total of £90,475,000. On the basis of official figures, the 
annual upkeep in commission of a 7,500-ton ship is 
£182,000, but as it is very improbable that all the ships 
would be kept in full commission simultaneously, we shall 
assume an average of 4o as being in that condition at a 
given moment. The annual charge for maintenance 
would thus be £7,300,000. 

The foregoing calculations show that the Admiralty’s 
programme of 70 cruisers would involve a first cost of 
#122,570,000 and a permanent yearly charge of 
£10,525,000. And this colossal bill would be for cruisers 
alone. In addition, we should have to maintain, and 
from time to time replace, a fleet of 20 to 15 Dread- 
noughts, 144 flotilla leaders and destroyers, and from 55 
to 65 submarines, to say nothing of aircraft-carriers and 
the host of auxiliary craft which no modern fleet can do 
without. -Such, then, are our future naval ‘‘ require- 
ments’? as envisaged by the Board of Admiralty. We 
have no hesitation in declaring them to be grossly in ex- 
cess, not only of the financial capacity of the Empire, but 
of its demonstrable needs from the strategic point of view. 

The American cruiser claims seem to be equally exag- 
gerated, and even more difficult to justify on the grounds 
of national defence. The argument that America must 


have many large cruisers of wide steaming radius in 
order to balance her deficiency in bases will not hold 
water. 


All her really vital sea routes, from Maine to the 
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Panama Canal, from the Canal to Alaska, and thence ty 
Hawaii and Samoa, are studded with naval bases, In 
this respect she is better off than the British Empire, 

Careful scrutiny of the opposing tonnage claims y 
Geneva indicates plainly enough that they have beep 
drafted by navalists of the ‘‘die-hard”’ brand, who ap 
more concerned with the expansion of sea armaments 
than with their reduction. If these people are allowed ty 
dominate the proceedings to the end, as they have done 
up to now, it is in the last degree unlikely that any effe. 
tual plan of naval limitation will emerge from the Cop, 
ference. We repeat the plea that we made last w 
which is that the next step lies with the Foreign Office, 
The world in general, and Britain above all, cannot pos. 
sibly afford a failure at Geneva, if it can be prevented: 
and, as we see the affair, the differences between the thre 
Powers are such that statesmanship can easily reconcik 
them. If policy as well as technicalities are left to the 
naval experts, we see little hope of that agreement which 
is so urgently needed in the interests of world peace and 
solvency, and for which an opportunity like the present 
will not soon recur. 





CIVIC OCCASIONS. 


THE Lord Mayor’s annual banquet to the Chancellor of 
the Exchequer is an occasion on which the chief guest 
usually expatiates on financial and allied problems. But 
on Tuesday Mr Churchill departed from precedent and 
occupied most of his time with three matters of general 
interest. After referring in moving terms to the assassin. 
ation of Mr Kevin O’Higgins, he made an impassioned 
defence—which did not perhaps altogether satisfy the 
business judgment of many of his auditors—of the 
Government’s policy towards Russia, and concluded with 
a dissertation on the subject of the Naval Conference at 
Geneva. In that portion of his speech which was more 
directly germane to his toast—the prosperity of the public 
purse—he confined himself to saying that the outlook was 
this year more hopeful for the Exchequer than in either 
of the previous two years when he had spoken in the 
same hall, that though there was nothing like a trade boom, 
there was a certain improvement over a very wide area— 
there are go0,00o more persons in employment in this 
country than three years ago—and that he was hopefil 
that the revenue of 1928 would make good the deficit of 
1926. Mr Churchill expressed his satisfaction that ia 
spite of the coal trouble we had come through thes 
‘convulsive and destructive events’’ without any rt 
imposition of taxation, without impairment of the e& 
changes, and with the sinking fund £20 millions higher 
than when he came into office. The Chancellor, how 
ever, discreetly refrained from any reference to the sub- 
ject of the Finance Bill. 

The speech of the Deputy-Governor of the Bank, ™ 
the other hand, in reply to the toast of the Merchants 
and Bankers of the City, dealt exclusively with financial 
affairs. Mr Lubbock handled his themes with the light 
touch suitable to the occasion, but as the Bank of Eng: 
land has earned for itself the reputation of guarding 
an almost sphinx-like silence, his remarks are of spec! 
interest. Referring to the critics of our ‘‘ Central It 
stitution,’? who, by way of contrast, laud the merits of 
the American system and prescribe a little more ** elas- 
ticity ’’ as a remedy for the decrepit old party, he observ 
that “if one country had been at war for four years 
stead of eighteen months, and another for eighteen months 
instead of four years, to say nothing of other misfortunes 
which have subsequently come upon it, I fancy we shou 
hear a good deal less than we do as to the alleged defects 
of our monetary system.’’ What the critics seem tO want 
is—following a very free translation of a line in Horace~ 
‘‘ money, cheap money, and plenty of it.’’ But . 
primrose path—especially if the primroses are made = 
of paper—leads only to the precipice. On the on} 
road that leads to real progress are two hard things—har 
work and hard money. ‘‘ We shall not make the neces 
sity for hard work any the less by playing tricks oa 
our money.’’ If we look to the immediate past or to! 
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immediate future we should see little to encourage us. | ebb and flow of money must remain incalculable. Clearly, 
But if we look a little farther—e.g., to the time of | however, it is in the interests of the Bank of France that 
the flotation of the Austrian reconstruction loan—we can | the stability of the money markets in which these assets 
take courage from the very real progress that has been | are held should not be unduly disturbed. Indeed, any 
made and can appreciate the part that has been played by | country which holds foreign currencies as part of the 
the City of London. backing of its currency system thereby becomes interested 

In a single paragraph Mr Lubbock at once summarised | in general stability, and as one party in a complicated 
the policy which actuates the Bank of England and re- | international system must consider the interests of the 
vealed the international character of its outlook, whole. The Bank of France has fully realised and acted 

“During the past few years many conferences have | in accordance with this common interest many times in 
peen held in Europe, and there are three to which I should | the past even when its own internal position was amply 
ike to allude—Brussels, Genoa, and the one which took | protected by its large gold reserves. The need of co- 
place two or three months ago at Geneva. Each of these | operation is greater to-day; but it is not so clear what 
conferences, apart from other matters which they may | the action should be. The New York conversations will 
have discussed, seem to me to have said two words, | achieve all that can be hoped if they result in plans which 
though they may have taken more than two words to] will avoid the dislocation of the world’s chief money 
sy those two words in. Brussels said balanced budgets ; | markets during the period of these abnormal movements. 
Genoa, gold standard; Geneva, free trade or, if that 
js thought to be an exaggeration, I will say freer trade. 
Each conference found its subject in a welter of disloca- 
tin, disorganisation, instability, and I saw it remarked 
the other day that the resolutions of the Brussels Con- 
fence at the time seemed at once platitudinous and 
utopian. But if we look round us to-day we are conscious 
that the spectre of unbalanced budgets that haunted 
Europe then frightens us no longer. As to Genoa, we 
still hear the echoes of arguments, some of them brilliant, 
sme the reverse of brilliant, which would have us believe 
that the Gold Standard should never have been restored. 
But the broad common sense of the financial world seems 
to have decided in its favour, and though many difficult 
questions remain to be solved, and many adjustments to 
be made, to meet the changed conditions of a changed 
world, we trust that we are making progress towards 
thir solution. So as to Geneva we may hope that the 
barriers which the nations have raised against each other 
may be, if not thrown down, at any rate lowered, and 
tht the nations, united as it were in one commercial 
confederacy, with one common golden basis for their 
measure of value and instrument of exchange, may lay 
a solid foundation of material prosperity and human 
happiness. ”’ 

But if Mr Churchill avoided awkward topics, Mr 
Lubbock also had his reticences. No word was said on 
the subject that everyone would have liked to hear about 
—nanely, what progress, if any, has been made in the 
talks that have been taking place in New York between 
the heads of the world’s great central banks. Though 
M. Rist has left for Paris, and Dr Schacht for Berlin, no 
indication has been given of the results of the conversa- 
tions. There is no sign in France that the Government is 
aly nearer to reaching a decision on the date or the rate of 
stabilisation, and with a recrudescence of talk of stabilisa- 
tion at 100 to the & on the one hand and serious internal 
threats to the ministry of M. Poincaré on the other, it 
not impossible that the whole question of France’s 
currency may be thrown once more into the melting pot. 
From the point of view of the real and ultimate interests, 
both of France and of the world, there is every reason 
why final and complete stabilisation should be achieved 
while there is yet time. But in the circumstances there 
Slittle ground for supposing that M. Rist was authorised 
say anything definite to his colleagues on this central 
Problem. The Conference, however, had ample matter 
fr discussion in considering how to handle the difficult 
questions that have arisen through the accumulation by 
tance of enormous balances in London. The returns 
# the Bank of France show that this process slowed 
down very much during the later weeks of June, but that 
tre was a further very considerable increase in its 
foreign holdings—most of which are in sterling—in the 
frst week of July. Since the beginning of the year the item 
inthe Bank of France return which includes its foreign 
lances has risen from 4,583 million francs on December 
ust last to 23,518 millions francs on July 7th. This vast 
‘um has been swollen in the effort made by the Bank of 
‘ance to peg the franc and prevent the appreciation 
“hich would otherwise have occurred in consequence of 
Ye return of capital to France. It represents to-day 
‘dout 4o per cent. of the Bank of France’s total liabilities. 
ch a situation is an embarrassment both to the Bank of 
‘ance and ‘to the markets in which the balances are 















































SIR AUSTEN EXPLAINS. 


A RATHER desultory discussion on foreign affairs was 
initiated by Mr Ponsonby on behalf of the Labour party 
on Monday in particular reference to a motion which was 
on the Order Paper, but not actually moved, laying stress 
on the danger of ‘‘ secret and sectional understandings, 
which lead to jealousy and suspicion,’’ and urging the 
Government to give more whole-hearted support to the 
Council and Assembly of the League of Nations, and to 
take an initiative in establishing national security through 
the settlement of international disputes by compulsory 
aibitration and the drastic limitation of armaments. 

Mr Ponsonby took a pessimistic view of the European 
situation. His suspicion of various bilateral treaties con- 
cluded in recent months is excessive, for most of the 
treaties in question, as the Foreign Secretary naturally 
pointed out in his reply, are in full consonance with the 
League Covenant, and are calculated to improve relations 
between the countries concerned without involving com- 
plications with other people. Mr Ponsonby was equally 
suspicious of the personal philanderings of British 
Ministers, notably Sir Austen Chamberlain and Mr 
Churchill, with Signor Mussolini. As he looks out on the 
world, he finds ‘‘ alarming ambition in Italy, fear in 
Russia, resentment in Germany, suspicion in France, 
danger in Poland, confusion in the Balkans, distrust in 
America, and war in China, while the League of Nations, 
which might have saved the situation, is being side- 
tracked in favour of hotel talks.’’ 

While there is no need to feel as melancholy as Mr 
Ponsonby does about things in general, the assurances 
embodied in the Foreign Secretary’s rejoinder do not 
carry complete conviction. A great part of Sir Austen’s 
speech was devoted to a declaration of faith in the League 
of Nations, marked inevitably, but less emphatically than 
usual, by a note of caution against forcing the pace. (The 
Foreign Secretary sounded the same note with less 
restraint at the Carpenters’ Company dinner on Thurs- 
day.) The claim that the League is in a stronger position 
in 1927 than in 1924—Mr Ponsonby’s annus mirabilis— 
is, on the whole, justified, though the representatives of 
some of the smaller States are less cheerful to-day than 
they were then, feeling, as they increasingly do, the 
oppressive weight of the Great Powers in the Assembly, 
and still more in the Council. And the list of subjects 
which the June Council did not discuss, and half-a-dozen 
members of the Council present at Geneva did—the 
Rhineland, Russia, Jugo-Slavia, and Albania—hardly 
suggests that the League Council yet holds that central 
and dominant position in international affairs which Sir 
Austen claimed for it. 

So far as he personally was concerned, the Foreign 
Secretary exonerated himself from any blame attaching 
to the participants in the Geneva hotel conversations by 
explaining that M. Briand and Herr Stresemann asked if 
the members of the Conference of Ambassadors, together 
with the German delegate, might meet in his room, a 
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courtesy which in decency he could obviously not decline. 
That explanation evades the point. No one has suggested 
that Sir Austen is the sole, or necessarily the chief, 
architect of these sectional conversations, though he 
obviously lends himself to them without reluctance. What 
does create disquiet is the re-emergence of the Conference 
of Ambassadors (for this appears to be the body which sat 
concurrently with the League Council at Geneva) in a more 
imposing form, consisting now not merely of Paris Ambas- 
sadors, but of Foreign Secretaries themselves. If this 
Peace Conference survival is not extinct, as most people 
hoped it was, at any rate it should confine itseif strictly 
to the relatively trivial duties it may have to discharge 
under the Treaty of Versailles. Discussion of Russia and 
discussion of the Albanian situation form no part of those 
duties. 

The practice of friendly talks between individual 
Foreign Ministers hardly needs defending, but in his 
reference to meetings with Signor Mussolini in particu- 
lar, Sir Austen showed no consciousness of the feeling 
underlying the uneasiness which undoubtedly exists re- 
garding Italy’s foreign policy and Great Britain’s 
acquiescence in it. It is clearly the Foreign Secretary’s 
view that the wise course is to keep touch with the 
Fascist Government wherever possible and avoid all un- 
necessary friction. There is a great deal to be said for 
that attitude, but it may become extremely dangerous 
if it leads Signor Mussolini to entertain the belief that 
he can do what he will in international politics if Great 
Britain goes with him, and that Great Britain will go 
a long way. 

When he came to the question of armaments, Sir 
Austen Chamberlain confined himself more than a 
Foreign Secretary might be expected to do to techni- 
calities. As a Cabinet Minister, he no doubt speaks with 
more authority than ordinary members on such a sub- 
ject, but not so much so as to make it necessary to dwell 
long on his observations. He was guardedly optimistic 
over both the tripartite naval discussions now in progress 
and the larger negotiations which the League of Nations 
Preparatory Commission is carrying on. But at no point 
did Sir Austen link armaments with policy. He con- 
firmed the report that M. Briand’s rather casual proposal 
for the outlawry of war between America and France was 
being seriously discussed between Washington and Paris, 
but he was content to provoke an easy cheer by the 
affirmation that war between Britain and America was 
outlawed in the hearts of both peoples. That, no doubt, 
is true enough, but there is a third factor in the arma- 
ments discussions with which we are most immediately 
concerned at the moment, and cordial as may be the 
relations of both Britain and the United States with Japan, 
no one can doubt that the possibility of war in the Pacific 
is the factor behind all the arguments about ratios and 
tonnage and guns. Sir Austen, as one of the architects 
of the Locarno Agreement, ought to realise, if anyone 
does, how close is the association between armaments 
and security, and he has himself set his sigriature to the 
declaration at Locarno that security based on arbitration 
had made disarmament possible for the countries con- 
cerned. To him, at anv rate, it might have seemed 
obvious that that principle was worth considering as a 
solvent of the difficulties which, at the moment at which 
he spoke, had brought the Geneva Conference to some- 
thing like a standstill. 

On the whole, the Foreign Secretary’s review of the 
situation was reassuring, and on the whole, at any rate 
by contrast with Mr Ponsonby’s apprehensions, he was 
justified in making it so. There was some sign, more- 
over, that Sir Austen was conscious that the impression 
he had created at Geneva last month called for the sound- 
ing of a different note regarding the League of Nations, 
His claim that the guiding principle in British foreign 
policy was the establishment of peace and the reconcilia- 
tion of discordant elements in the world was just and 
sincere, but it is hardly in Sir Austen’s character to take 
any very bold initiative in that direction. The sentence 
in which he summed up his attitude to the League of 
Nations was characteristic : “‘ We base our whole foreign 
policy,’’ he said, ‘‘on the support of the League, and 
on appeal to the League in the last resort.’? The For- 
eign Secretary is still some way from the point of looking 
to the League first instead of last. 





INDUSTRIAL PROFITS. . 


THE effects of last year’s industrial troubles. upon the T 
profits of industry are now becoming more strongly b 
reflected as the year progresses, and our quarterly analysis 
of the results disclosed by industrial joint-stock unde. M " 
takings during the past three months shows the largey J 
decline since 1922. During the past quarter the prof # © 
and loss accounts of 509 companies have been examined, tr 
and these disclose net profits, after payment of debenture J “ 
interest, &c., of 464,102,286, as compared with 4 
467,738,524 earned by the same companies in their pre. th 
ceding financial year, a decline of £3,636,238, or 5.7 per i 
cent. In the first quarter of the current year 520 com fm “ 
panies showed a decline in profits of 4 per cent., whik i “ 
in the corresponding quarter of 1926 an increase of 8, i $' 
per cent. was shown. From the table below it will be co 
seen that in the past twelve months 1,699 company reports fr 
have been analysed, and that the profits disclosed show a a 
decline of 2.1 per cent, :— th 


Net Prorits (after Payment of DEBENTURE INTEREST, &c), 


ie Ee of 





Reports Published | | in 


Increase. Decrease. fel 

1926. CO; 

£ oe ee | - 

Third quarter | 256 | 23,409,204 | 24,059,581 650,377 | 2'8 a e fg 


Fourth quarter; 414 | 37,272,658 | 38,692,866 1,420,208 | 


const peetskdh scagieeecNiccnia!l asin cibisacalelealnn su 


1926. 1927. | 


ea 


£ £ £ % 
First quarter ..| 520 | 54,476,874 | 52,287,861 | ee oe 2,189,013 | 40 
Second quarter} 509] 67,738,524 | 64,102,286 | ee ee 3,636,238 | 57 


1,699 | 182,897,260 | 179,142,594 | | 3.754666 {21 i — 


The figures published in any one quarter do not, of course, 
all cover the same period, as some companies are prompt 7 — 
and others the reverse in publishing their accounts. In 3 ni 


the past quarter, for example, a large number of the Mj ™ 
company reports analysed covered the year to Decen- _ 


ber 31st, and a large number the year to March 31, 1927, 
while others referred to early periods. Our figures, ij — 
nevertheless, show the general tendency of profits, and # Th 
give some index to the state of industry, with, of course, 2 J tio 
considerable time lag. The table below gives a picture of I fer 
the fluctuations in profits since the slump which followed % not 
the post-war boom :— dec 

1922, 1923. 1924, 1925, 1926, 1a, net 


; % % % % % » 
First quarter 5... —434 .. +414... . + 76..-4 


x 

a 

T..4¢ 91. 

Second quarter .. 4... —33°7.. $221... 0... +1hl.. + 83..-87 qui 
Third quarter .... -. —235 .. +652 .. 3.. +498 .. + 28. 

Fourth quarter .. oe 39... +114... +13: + 6 


- —290.. +306 .. + 66... + 87 ..i+ 63.. 


Since 1923 fluctuations in net profits have been much less HM ; 
violent than in the first three years covered by the table, 
but until the end of 1926 there was a definite upward 
tendency, which was not reversed until the first quarter 0 
the current year, when results covering the coal-stoppagt Hj ~ 
period began to be published. bes 
From the next table, in which the figures of the 1,69 I bs 
companies whose reports have been published during the ia, 
Iron 

Lan 

Nite, 

Oil 


_ 


past twelve months are classified into 20 groups, some 
interesting points emerge :— 

Ner Prorirs (after Payment of Desenture Interest, &)). oi 
or rr bl 
Reports Published Sor 


in Year Ended 
June 30. Increase. Decrease. Tele 


1926. 1927. Tran 


~ fisnl Be 


les 


Number of 
Csenpantes 


£ £ £ % 
Breweries ee 18,558,019 71,878} 0-4 


Canals J 626,157; 17,284) 28 | 
Elec. lighting & power.. 6,135,619} 5576,310 vo ee 
Gas 38 | 2,374,872 - ee 46 — 
Hotels, restaurants, &c. 2 021 o* - et 3S 
Iron, coal, and steel .. 5,464,089 oe os II: Tal 
Land, mortgage, &c....| 8 ¥ - 806,840 few 
Motor and cycle 30 1 289,540) 14-4 03 ie 
Nitrate a's a " 
Oil 1,977,824) 14 P 
Rubber, & 3,033,677 Mos 
ce end 9/356'669 418,341, 5 Pin, 
\ and stores P . | 
~. 88 we | | 463,512, 87 HE of 
167,111 


. 5,077,021 #2 HM gto 

10,413 ve ae 

84 7,081 ¥ ee of Th 
24 920,267’ Th f 
461 | 62,390,130! 62,589,500 . «hos 

_—— |< | ———————— —|—_ | HI 

11,699 |182,897,260| 179,142,594, .. .. | 3,754,666 
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The first point to be noted in these figures is the fact that 
but for an increase of over £3 millions and nearly 42 
millions in the profits of rubber and oil companies respec- 
tively, the total decline would have been much greater 
than it is. If the figures of the nitrate, oil, rubber, and 
tea groups, which cannot be regarded as reflecting indus- 
trial conditions at home, be excluded, we find that the 
decline in profits shown by the remainder amounts to 
£6,053,835, or 4.5 per cent. The second point is that 
the two groups covering the most important industries— 
ion, coal and steel, and textiles—both show very heavy 
decreases. Electricity and gas undertakings also show a 
decline, and a small decrease is registered by the shipping 
group. It should be borne in mind in observing these 
comparisons that the twelve months’ figures are taken 
from reports published in the past twelve months and not 
inthe past quarter. In the shipping group, for instance, 
the profits of 12 companies published during the past 
three months show a decline of 4,350,000. The figures 
of the nitrate group, which as a whole has done badly, 
include those of the Lautaro company, whose net profits 
fli from £.1,048,513 to £75,851. Among the increases, a 
conspicuous feature is the expansion shown by the motor 
and cvcle group of 30 companies, though here, again, the 
figures published in the past three months show a 
substantial decline. 

In our next table we show the distribution of profits in 
each of the past four quarters :— 


DISTRIBUTION of PROFITS. 


Net Ordinar | Preference To Reserve, 
Profits. Dividend. | Dividend. &e. 





eS CS 


1926. £ fal & | £ % £ | % 
Third quarter ....| 24,059,581 | 15,774,324) 656 | 4,097,802] 170 4,187,455, 14 
Fourth quarter ..| 38,692,866 | 23,795/598 61'S | 5,725,913) 148 9.175,366, 23-7 


Pint quarter ....| 52,287,861 | 32,556,755| 623 | 9,917,609| 189 9,813,497 188 
quarter ..| 64,102,286 | 41,300,129) 64% | 13,847,746) 216 8.954411) 139 


___ 199,142,594 113,424,806 63°3 | 33,589,069] 18-7 | 32,128,719] 180 
The last column includes, in addition to specific alloca- 
tions to reserve, the net amount by which balances carried 
forward were increased. In the last quarter the amount 
not distributed to shareholders shows a _ conspicuous 
decline to a figure representing less than 14 per cent. of 
net profits. The latter is much below the average, and 
compares with 18.1 per cent. for the corresponding 
quarter of last year, and reduces the average for the past 
twelve months to 18 per cent., as against 21.1 per cent. a 
Year ago. 

The various groups appropriated their profits in the 
following manner :— 


_ 








Net Ordinary Preference 
| Profits. | Dividend. | Dividend, | 7° Reserves, &e, 




















a | NS areata eats 
| ¢ £ £ % 
Breweries .......... | 18,558,019 | 12,194,368 65°7) 2,297,624 | 124 
Glnals. 0.2.02...) 626,157 | 293,744 469) 252,759 | 40-4 
Blee, Light, & Power! 5,576,310 | 2,204,546. 39°5t 1,395,162 | 25°0 
es sackuaninne | 2,336,403 | 2,171,225, 93°0| 387,277 | 166 |Dr 
finels,resta’r'nts,&c.| 2,248,456 | 1,156,779 51°4| 631,862 | 28'1 
fn, coal, and steel| 3,743,406 | 4,591,246, 1226) 2,056,175 | 549 
d, mortgage, &c..| 6,322,468 | 4,287,524 67°8 882,187 | 14-0 
i and cycle ....| 2,298,171 759,964, 33°1) 240,048 | 10°4 
ane eeeeeeeseeee}Dr 11,602 394,389 .. | nil a 
Bibsiesscceccocccel 15,725,533 | 10,260,728 65°2. 1,754,695 | 11°2 
ther, &c. ........ | 16,219,763 | 13,053,168, 80°5 249,515 | 1:5 
mms... | 6,247,499 | 2,278,581 36°5 1,523,452 | 24-4 
probs and stores....| 7,775,010 | 3,859,261! 49°7) 2,090,417 | 26°9 
Bi Ritaee +: on ne.0ne 4888,213 | 3,731,410 76°4 293.583 | 6-0 
raeerephs, &c. ....| 4,124,403 | 1,972,103, 478, 697,281 | 169 
qtiles eee. | 9,780.68 | 8,219,279 84-0 2,168,158 | 222 
meme | 2,092,277 | 716,493. 34°2 731,693 | 350 
BE viseneescces | 7,081,653 | 4,224,539 59°7, 1,574,893 | 22-2 
yutetworics 2222222 | an 220,267 | 580,527 63'1) 232,925 | 25°3 
iseellaneous 62,589,500 | 36,474,932 58-3 14,129,363 | 22°6 


eons | _58°3 14,129,363 | 226 | 11,985,205 191 


(179,142,594 113,424,806 63°3 33,589,069 18°7 32,128,719 18°0 


Taking the last column first, it will be seen that in only a 
‘Ww groups have reserve appropriations been made on 
‘ scale substantially in excess of the average. The 
"ost prominent are the motor and cycle, electricity, ship- 
hing, telegraph and tramways sections. At the other end 
% the scale the iron, coal and steel, the textile, and gas 
soups make a very poor showing, reserves or balances 
"hand being drawn upon to meet dividend payments. 

€ fact that only a few rubber and tea companies have 
‘ty preference capital accounts for the small proportion 


oro volts going to preference shareholders in these 
oups, 
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Turning to the earnings on capital, we show in the 
following table the ratio of net profits and of the amounts 
reserved to total ordinary and preference capital :— 








| Total Ord. | Carried 
| and Pref. Net Profits. to 
Capital. | Reserve, &c. 
196 °° °&«;§£ £ OF bai 


% 

Third quarter....| 236,594,126 24,059,581, 10:2 | 4,187,455 | 1:7 
Fourth quarter .., 326,861,268 38,692,866 118 | 9,173,356 | 2:8 
1927. ange chases pecan 

First quarter ....| 509,129,801) 52,287,861| 10-3 | 9,813,497, 1:9 
Second quarter oe) a 64,102,286) 10-9 8,954,411 | 1:5 


___ | 1,658,078,480'179,142,594' 10°8 | 32,128,719 19 








The ratio of net profits to total capital for the twelve 
months, at 10.8 per cent., compares with 11.4 per cent. 
at this time last year, 10.7 per cent. two years ago, and 
9-9 per cent. three years ago. The ratio of the amount 
reserved has dropped from 2.4 to 1.9 per cent., mainly 
owing to the reduction in the figure for the past quarter, 
which compares with 2.1 per cent. in the corresponding 
quarter a year ago. 

The average rates paid on the nominal value of the three 
classes of capital quarter by quarter since the beginning 
of 1924 are set out below :— 


AVERAGE RatTEs PAID. 

















| On Debenture On Preference | On Ordinary 

Capital. Capital. Capital. 
1924. | 1925. | 1926. —_ 1924. | 1925. | 1926. |1927 | 1924. | 1925. | 1926, (1927 
% | % | % | % % 1% 1%) % | % | % 1% 
lst quarter) 462 | 463 465 eal 53 | 53 | 54 51/1] 96); 105; 109 104 
2nd_sC,, 5117 | 5°40; 5°14 (530; 55 | 58 | 58 59) 101) 99/117 118 
brd_ ly 477 | 496) 502; ..) 49 50 | 48 |... |} 90} 99)105 | .. 

4th =, 494 | 530) 505) .. 58 | 56] 54. .. || 100!) 110} 108 





pipet ond Ree ee iced pa 


Year...... 492|/501| 496) 54) 55] 64 .. | 98| 1031111 








The average rate paid on ordinary capital in the past 
quarter works out at 11.8 per cent., which is slightly in 
excess of that for the corresponding period of last year, 
and is the highest for several years past. For the twelve 
months the average rate paid on ordinary capital is 11 per 
cent., as compared with 11.1 per cent. for the preceding 
twelve months. This is shown in the final table, which 
gives the average rates paid in the past twelve months on 
the three classes of capital by the various groups, together 
with the ordinary rate shown in our article a year ago :— 

























Beg 
vAZ 
| Deben- [S%| Prefer $3 \~ 

ture /|,%/| ence é 2 : = 
| Capital. |3 S| Capital ass 
ae 3 
| at S ae 
% £ £ 1% 
os cr cceneacnetusnenne 42,934,566] 4°6) 41,224,068 650, 162 
MID. Cb ds dinics «decaesaceess 2,497,008) 3°7| 5,684 40 
Electric lighting and power...... 20,789,004] 5° 1 68 
MD Sidevhathaues  aetceeenaves 13,540,767} 4°1) 9,174,003 0, 2) 5°4) 55 
Hotels, restaurants, &c........... 7,423,254) 4°5| 11,035,140) 5°7) 11,342,217) 10°2) 12-3 
Iron, coal, and steel ............ 54,708,133) 5°7| 63,188,453! 3°3/140,344,050 33 
Land, mortgage, &c.............- 30.577,618, 4°4) 20,525,398) 4°3) 50,897,483) 84) 8-7 
Motor andcycle . eee .-| 5,430,697) 671) 7,877,700 15,446,851; 4°S) 4 
Nitrate ........ on Hs 65 12,098,940} 3°2)10°5 
Dh tala <i. eS 27,711,677, 6 ae 4 307 
Rubber, &c... P . 914, 
ME Sec cccccccccccccccescose anor . Sees 5 Seal B. Zs 
Shops and stores ..........ss+00. r 251. 
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Telegraphs, &,............00-00% 4,531,734 4-2) 6,400," 99} 1 87 
PEE a6nd be cadscdaseesissees 20,635,460, 4°8) 56,607,952) 3°8) 69,420,454) 11-8) 14-4 
POM WEGE occ ccccccccccscccccese 24,068,419} 4°8| 12,607,965) 5°8 42 
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108 


THE ECONOMIST. 


[July 16, 1927, 





Participating preference shares account in some cases 
for a high rate of preference dividend, notably in the 
rubber group. Six groups show an increase in the 
average rate of ordinary dividend. Two of these—-rubber 
and oil—are not directly affected by the industrial troubles 
of last year; two—tramways and water companies—are 
public utilities; while the fifth is the investment trust 
company group, leaving the motor and cycle section, 
the only one of the six actually representing British 
industry. In all other cases the average rate of ordinary 
dividend was reduced, with the exception of the iron, 
coal, and steel group, where it was unchanged at 3.3 per 
cent., the lowest rate except that of the nitrate group. 





THE SIMPLIFICATION OF THE INCOME-TAX. 
(BY A CORRESPONDENT.) 


Mr CHURCHILL’S announcement in his Budget speech that 
he was taking steps to secure the simplification of the 
income-tax has been received with general approval. The 
phrase has a pleasant and soothing quality, as abstrac- 
tions often have in the minds of people who have long been 
irritated by the concrete reality. For irritation is the 
feeling most frequently associated with the income-tax in 
the mirid of the average taxpayer. It is a subject he 
seldom thinks of except when stimulated by an official | 


| 
| 
| 
| 
| 
| 


form, which, whether it requires the furnishing of infor- | 
mation or the payment of money, is apt to produce an un- | 
pleasant reaction in his psychological processes. When he 
is told, therefore, that the Income-tax Acts are a jumble | 
of archaic and needlessly complicated words he is very 
ready to believe it, and to hope that when the provisions 
have been simplified he will find the filling up of the forms, 
if not the payment of the duty, a less irksome task. 
The mere conception of a tax on income is in itself easy 
of assimilation to a people with an instinct for finance | 
and a basic consciousness of the distinction between | 
capital and income. An extremely onerous tax on income | 
can, indeed, be proposed in this country, and will be accep- 
ted, if there is a more or less general == 
| 
| 
| 
| 


of its necessity, whilst the mildest suggestion of a capital 
levy immediately provokes a financial and political crisis. 
We have it on the authority of the House of Lords that 
the income-tax levied under the Income-tax Acts is a tax 
on income, not on capital, and the same authority has 
affirmed the view that the tax is charged in respect of | 
actual and not imaginary income. With these two unex- 
ceptionable and accepted principles at the root, so to 
speak, of the system, the tax might be expected to work 
more smoothly than it does. There is some excuse, there- 
fore, for the general tendency to ascribe the fault to the | 
machinery, the main structure of which is about a century 
old. . | 
If, however, the obscurity of the Acts were due to their | 
archaic language, modern draftsmanship might be ex- | 
pected to produce crystal clearness, not, of course, when | 
merely ‘‘ consolidating ’’ the earlier enactments, as was | 
done in 1918, but in the framing of new provisions. But | 
what does modern draftsmanship achieve? The proviso to 
Clause 26 of the Finance Bill, 1927, may serve to answer 
the question. After providing for relief in respect of 
losses in business set up after April 6, 1923, the section 
runs as follows :—‘‘ Provided that the amount of the de- 
duction to be allowed to any person under this section in 
respect of the assessment for either of the said years 
shall not be in excess of the amount by which the aggre- 
gate amount of the assessments made on him in respect 
of the trade, profession or vocation for the period from the 
first setting up thereof until the end of that year (as re- 
duced by any deduction under this section or by any de- 
duction allowed under Rule 13 of the Rules applicable 
to Cases I. and II. of Schedule D on account of losses 
arising in that trade) is greater than the amount by which 
his aggregate profits and gains from the trade, profes- 
sion or vocation for the said period exceeds the aggre- 
gate amount of his losses therefrom during that period, 
after deducting from those losses any loss or portion of 
a loss which has been or can be carried forward under 
Section 33 of the Finance Act, 1926, and the amount of 





| times. 


| Act 


any loss or losses in respect of which relief is given under 
Section 34 of the Income-tax Act, 1918.”’ 

Nor is a poor opinion of the wisdom of our ancestors, ag 
enshrined in the Income-Tax Acts, held universally amon 
those qualified to judge. Two years ago Mr Justice 
Hanna, in the High Court of Justice in the Irish Free 
State, in a case which turned upon the distinction betwee, 
capital expenditure and revenue charges, said: ‘ The 
liability to income-tax is not a question of accountancy, 
It is a question of law based upon certain facts......... 
Accountants often differ as to what should be capital 
items and what should be revenue items. The only clear 


guide the Court has is legal principles, and.........the 
main principles are laid down quite clearly in the Income. 
tax Act of 1842 and the rules thereunder......... The pro- 


visions of the Income-tax Acts may seem, and are to 
laymen, somewhat complicated, but when considered they 
form one of the most complete and perfect codes that 
exist in our law.’’ It is true that criticisms much less 
kind have from time to time fallen from the lips of judges 
of our own Courts; but the view expressed by this dis- 
tinguished judge of a Dominion Court is, it mav be said 
respectfully, by no means fanciful. 

In truth, it is not so much to their defective draftsman. 
ship that the complications of the old provisions of the 
Income-Tax Acts are due as to the complexity of human 


affairs, and especially of commercial affairs in modem 


tax. has been. said, 
But the application of this 
the facts of 


The real nature of the 
is that of a tax on income. 
apparently simple principle to 


as 


business 


| life, and indeed of social life, involves the ascertainment 
of what income is; and although most people have an 


instinctive idea of what is and what is not income, that 
idea is vague, and the more important of the decisions 
of the House of Lords in revenue litigation have been 
concerned with the drawing of the tortuous line which 
divides income from capital. The Acts nowhere give 4 
definition of income. Their scheme in general is to im- 
pose a tax on the various forms of income schedule by 
schedule. This scheme of assessing the various concrete 
forms of income was first introduced by the Income-Tax 
1803, which differed from the earlier Act of Mr 
Pitt in 1799 principally in the fact that the obligation 
upon taxpayers to make a general return of their income 
from all sources was abolished. The schedules classifv- 
ing the various categories of income have been, in subd- 
stance, retained in the consolidation effected by the In- 
come-Tax Act 1918, the the present 
It may or may not be true as a general proposition that 
what has endured for a particular period of time is likely 
to endure for an equally long time to come; but it § 
reasonably certain that the ‘‘ scrapping’? of machinery 
which has worked, if sometimes rather creakily, for 4 
century of commercial expansion, should not be under 


basis of cystem. 


| taken in mere light-heartedness; not, at all events, in a 
| effort towards simplification. 


It may be conceded that a committee of experts— 
even a Royal Commission—which evolved a definition of 
income which could be applied to any set of facts as 
arose would have gone f:r towards the ideal of a simplified 
income-tax system. But the conception eludes definition. 
so that even the Courts seek the aid of metaphor and 
simile when called upon to consider it. ‘* Annual profits 
or gains’’ is the phrase used in the Acts to describe 
that in respect of which the tax is imposed, and Mr 
Justice Rowlatt, in one of the leading cases on the sub- 
ject, says: ‘‘‘ Profits or gains’ mean something which 
is in the nature of interest or fruit, as opposed to prin 
pal or tree..........Now, what is the meaning ° 
‘annual’? It may mean, and perhaps its most obvious 
meaning is, ‘annually recurring,’ like the seasons; % 
if not recurring in perpetuity like the seasons as a mattet 
of Nature, annually recurring in the ordinary way for a 
considerable space of time; or it may conceivably mea° 
‘lasting only for a year,’ as you speak of an annua 
Ra invscnis Thirdly, it might mean ‘calculated with 
reference to a year,’ that is like interest of so much Pe 
annum.......... Those are three possible meanings of the 
word ‘annual,’ but I do not think any of them * 
applicable in this particular case dealing with income-ta™ 
aoksieeta It seems to me that ‘ annual’ here can only mea" 


‘in any year,’ and that the ‘annual profits or ga 
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means ‘ annual profits or gains in any year as the suc- 
cession of the years come round.’’ (With respect, it may 
be suggested that a closer definition will be difficult. 

In the meantime the attitude of the Inland Revenue 
towards the income-tax appears to lie in the direction 
of inviting Parliament to say that that which the Courts 
have held to be capital shall be deemed to be income, for 
two of the main proposals in the Finance Bill, 1927, are 
directed to this end. Clearly, the cauise of simplification is 
sot to be advanced in this way. On the other hand, 
the Bill, by extending the basis of the previous year’s 
come to assessments under Schedule E in respect of 
glaries, and doing away with the necessity of making a 
return of total income for assessment to the super-tax, 
arries the simplification introduced last year a_ step 
further. After the Bill becomes law the taxpayer will 
have to make only one return, which will contain particu- 
lars of the actual income enjoyed by him from all sources 
for the previous year. Armed with this material, the 
assessing authorities will make the appropriate assess- 
ments to income-tax and sur-tax. It is in this sort of 
way that such further simplification of the system as may 
ie possible is likely to proceed. 





THE COTTON TRADE, 
(BY OUR MANCHESTER CORRESPONDENT.) 

DurING the past quarter the conditions prevailing in the 
lancashire cotton industry have remained generally un- 
satisfactory. Demand in most sections has not been 
ficient to meet the requirements of producers, and 
qumerous firms are in a worse position than at the end 
of March. The finer end of the industry is fairly favour- 
aly situated, the depression being most severely felt in 
the coarse and medium branches. During the period 
there has been a further advance in raw material values, 
ad prices for manufactured goods have also risen as a 
result of the policy of the Cotton Yarn Association. An 
event of importance has been the publication of the report 
of the India Cotton Tariff Board, and satisfaction has been 
pressed in Lancashire at the decision of the Government 
not to sanction any increase in the import duties upon 

cotton goods entering India. 
With regard to the raw cotton situation an important 
factor has been the way in which growers in America 
have moved the big crop. It is probable that deliveries 
0 spinners throughout the world for this season will be 
about 18,000,000 bales, with a possibility that exports 
fom the United States will be over 11,000,000 bales. 
This remarkable development, together with a less favour- 
able outlook for the new growth, has resulted in a rise 
i values. The quotation for Middling American on 
the spot in Liverpool on March 31st was 7.82d. After an 
alvance to 8.39d on April 30th there was a further rise 
914d on May 31st. Prices during June were very 
‘tady, the figure on the 30th being g.oqd. Since then 
‘other upward movement has occurred to g.50d on 

Wednesday last (July 13th). 
ln response to representations the American Govern- 
eit is publishing fewer reports on the crop this season, 
sme of the early statements being abandoned. The acre- 
%e has been estimated at 42,683,000 acres, against 
#,730,000 acres last year, being a reduction of 12.4 
recent. This decline was rather larger than expected, 
aid there is now a tendency for prices to harden. The 
Weather during the next few weeks will be very important 
to the ultimate size of the crop, but as things stand 
present there is an indication of an output of between 
14,500,000 ‘bales and 15,000,000 bales. Consumption at 
¢ moment is running at the rate of 15,500,000 bales 
Krannum. Egyptian cotton is also dearer than three 
Tonths ago. On March 31st the quotation for Fully 
bood Fair Sakellaridis on the spot in Liverpool was 
35d. By April 30th there had been a rise to 14.954, 
- by May gist the price had advanced to 16.95d, the 
"a figure being posted on June 3oth. Since the begin- 
the of July another upward movement has shown itself, 
. quotation on Wednesday last (July 13th) being 
Sod. The Egyptian crop for this season will be very 
wee about 8} million cantars. For next season there 
€ a cut in the area under cultivation of about 30 
Pt cent., but on the whole favourable advices are being 


inot been altogether satisfactory. 
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received as to the progress of the crop. A feature of in- 
terest during the last few weeks in Lancashire has been 
the extensive purchases of Sudan cotton. 

Manufacturers of cloth have experienced a poor de- 
mand throughout the past quarter. A fair amount of 
business has been done from week to week in fine goods 
and fancies, but trade in standard makes and ‘“ bread 
and butter ’’ styles has been very disappointing, with the 
result that order lists have run down. Leading buyers 
for India have adopted a waiting policy. Shipments have 
been on a substantial scale, especially during May, and 
certain advices from Calcutta relating to clearances have 
Recently there have 
been indications of some improvement in Bombay and 
Karachi. Producers of grey shirtings and dhooties are 
now getting to the point when looms will have to stop 
for work. Advices with regard to the monsoon are favour- 
able, but dealers distrust present prices partly owing 
to disbelief in the success of the Cotton Yarn Association 
in maintaining the minimum rates. A welcome develop- 
ment has been the improvement in the advices from 
China, and owing to more settled conditions in the Far 
East more business has been attempted, there being freer 
operations, especially in bleached shirtings and fancies 
for Shanghai and Hongkong. From the point of view 
of the Manchester market further favourable develop- 
ments in China are very important. Manufacturers have 
not met with much support from Egypt and the Near 
East, and most of the purchases have been for limited 
quantities. Disappointment has also been expressed at 
the failure of demand to broaden for South America. A 
considerable trade has been done for the Continent and 
some of our Colonies, especially Australia. The home 
trade has also done well, although some reports are now 
being received that owing to the unseasonable weather 
certain distributors are over-bought and will have to 
meet losses. During the last few weeks there has been 
a tendency for weaving production to be reduced. 

The following is a comparative table of cloth shipments 
from the United Kingdom, the figures being given for 
the first six months of the last three years and for the 
same period in 1913 :— 


Yards, £ 
1913 .......ceeeeeeee 3,582,788,800 .... 48,756,738 
Square Yards. 
BONO? vwnccens eee 2,284,112,500 .... 79,290,645 
ree eeeeee 2,040,057,600 .... 62,411,835 
DOME vecsevnc eeeeeeee 2,075,688,800 .... 53,823,824 


In the spinning branch of the industry the event of 
importance has been that the Yarn Association has begun 
to function. This organisation is confined to employers 
using American cotton, and the membership is equal to 
about 75 per cent. of spinners who produce yarn for sale 
in the market. The object of the association is to regu- 
late production according to demand and to establish 
minimum prices. One of the first decisions of the asso- 
ciation was to stop production in the mills from April 11th 
to 18th, inclusive, in order to check the accumulation of 
stocks. A little later restriction of output began to take 
place in certain counts of yarn which were in over-supply, 
this curtailment varying from 25 to 30 per cent. in the 
sections affected. On May 13th the association published 
the first list of minimum prices, the official figures being 
about $d a pound above market rates. Buyers resisted 
the advance, and spinners who are outside the association 
were sought after, as salesmen for such concerns were 
prepared to accept orders at a little below the official 
figures. Towards the end of June the situation was again 
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considered by the association, and it was decided to 
increase the restriction of output in 32’s to 42’s to 50 per 
cent., from about 30 per cent., and also to curtail produc- 
tion in 44’s twist and 54’s weft. On July 4th traders 
were considerably surprised to find that revised price lists 
had been sent out by the association, which meant irregu- 
lar advances of 3d to $d per pound. As for several weeks 
spinners had only been able to sell small quantities, the 
effect of this further rise was to bring business to a 
standstill, so far as association firms were concerned. 
The spinning firms outside this organisation have done a 
large business during the last couple of months, and many 
of the mills are now running full-time, the prices being 
secured showing a fair profit. There is some doubt in the 
Manchester market as to whether the Yarn Association 
can achieve success when 25 per cent. of spinners are 
outside the organisation. In Egyptian yarns demand 
during the quarter has been somewhat irregular, but an 
encouraging business has been done, especially in the 
finer counts. Taking the Bolton section as a whole, condi- 
tions are more favourable than for some time back. Trade 
in export yarns has not been important, and there has not 
been any general buying for India or the Continent. The 
shipments during May, however, were very heavy. 
The following is a comparative table of yarn exports 
from the United Kingdom, particulars being given for the 
first six months of the last three years, and also for the 
same period in 1913 :— 
Lb. £ 
1913...........0.se00- 106,409,000 7,512,062 
1925.....22eeeceeceeeees 96,815,500 16,462,934 
87,905,600 11,487,626 
- 106,758,800 11,872,383 
During the last week or two inquiry in the Manchester 
market has broadened. This has probably been stimu- 
lated by the hardening movement in raw material rates. 
In the cloth section a great deal depends upon an expan- 
sion in China demand. If a really healthy buying move- 
ment began for that important outlet, there might be a 
quick change in Lancashire. Such a development would 
undoubtedly have a vital effect upon the attitude of India 
buyers, who for some time have acted with caution in the 
belief that if orders were withheld more favourable oppor- 
tunities of purchasing would exist. The Cotton Yarn 
Association is experiencing difficulties in achieving suc- 
cess. For several weeks the demand for American yarns 
has been poor, and only about equal to satisfy the require- 
ments of outside mills. The outlook, therefore, is very 
uncertain, and at the moment the position largely resolves 
itself into a struggle for supremacy between India cloth 
buyers and spinners of American cotton. There is every 
probability of a trade revival this autumn, especially 
should there be signs of stability in raw material rates. 


THE HALF-YEAR IN THE STOCK MARKETS. 


WHILE the first six months of 1927 cannot be described 
as a very active period on the London Stock Exchange, 
yet a review of market movements in general suggests 
that the investor has little cause for grumbling. A 
glance down the lists of prominent stocks and shares 
contained in the tables given in this article shows that 
there are many more cases of appreciation in market 
value than of depreciation. The same tale is told by the 
Bankers’ Magazine’s index of security movements. This 
compilation, which covers 365 representative securities, 
gives the following picture of the movements of the first 
half of 1927 :— 
(December, 1921 = 100). 
Fixed Variable 
Interest Dividend 
Stocks. Securities. 
1093 .... 135-7 
111:3 138°5 
110-6 139-9 
110°3 139-0 
110°6 1404 .... 
May. : 1106 .... 1416 .... 190-7 
June, m  scccce BEBE cece SED .... TN 
The May figure for fixed interest stocks does not reveal 
the full benefit which those securities obtained from the 
reduction of $ per cent. in Bank rate on April 21st, for 
the securities taken as a basis for this calculation include 
about £2,000 millions of 5 per cent. War Loan which 
was marked ex-dividend on April 26th. Sound invest- 


Total. 
118-0 
120°2 
120-2 
119-7 
120-4 


December, 1926 ...... 
January, 1927 
February, ,, 
March, m 
April, oe 


eeeoce eoee ercee 
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ment stocks have, indeed, made some appreciable gain, 
while the upward movement in variable-dividend secur}. 
ties has been very pronounced. We will begin our detailed 
review with British and Indian Government stocks :~— 
First Ha'f-Year, 
1927. End 
ele] of 
|Highest| Lowest. 


Nan e of Stock. 


24% Consols 

% Conversion Loan......... 
4% Consolidated Loan 
44% Convrsn. Loan (1940-44).... 
5% War Loan (1929-47) 
4% Funding Loan (1960-90) .... 
4% Victor 
3% Local 


634 
Indian 354%. ......0.-.ceeeeeees 67 Soh 
Do 3% ...... pinta pteeab esses | 583 60x 594x 


The improvement in gilt-edged stocks took place in the 
face both of a heavy campaign of new issues and of 
monetary disappointments. When the year opened hopes 
of an early fall in Bank rate ran high, but for a reduction 
from 5 to 44 per cent. the market had to wait until after 
Easter, and the confidently expected further fall to 4 per 
cent. did not mature, mainly because the gold purchases 
by France introduced a new element into the money and 
exchange problem. Since hope of a period of 4 per cent. 
Bank rate was abandoned, the tone of the gilt-edged 
market has been more irregular. Leading Dominion 
stocks make a decidedly good showing, as will be seen 
from our second table, which includes representatives 
also of foreign Government issues :— 


epee efLeeem 
KRonsssasbSa 
SAaAMMOWowws 


o 
~ 
o 


Name of Government. 


Commonwealth of Australia 5% 
Registered, 1935-45 
New South Wales 4% Inscribed 
(1942-62) 
Canada 34% Inscribed (1930-50 
Sth. Africa 5% Inscribed (1933-43) 
Argentine 4% Recession 
Austrian 6% (1923-43) 
nch 3 
German 7% Ster. Bonds (1924) .. 
Belgian 3% (1940) 

Do 7% Stabilisation (1956) .... 
Greek Refugee Loan 
Hungarian 7$% Ster. Bds., 1924 
Chinese 5% Reorganisat’n, 
Japanese 6%, 1924 
Brazilian 5% Fundirg (1914) 
Turkish 4% Unified 


+ Without allowance for Redemption. | Calculated at 124 francs to 4l. 
Chinese bonds have moved irregularly in sympathy with 
military developments in the civil war, but close well 
above the lowest of the year. The nominal quotations 
of Russian bonds were lowered on the British diplomatic 
break with Moscow. European reconstruction issuts 
have been strongly in favour from time to time, but 
showed an easier tendency in the latter part of the period. 
Of others, Brazilians have been notably in demand be 
cause of anticipations of the restoration of sinking fund 
arrangements. The rise in Belgian issues has been 
substantial. 

We come next to a long list of railways at home and 
abroad, and here declines in home railway securities C0? 
trast with a rather general tendency towards improvemest 
among railways operating in the United States, Canada, 
Argentina, and Brazil :— 


~~ 


_ i) 
um, 


Sactosu o@ 


. 
wea 68 
SOMO OCOHOWOUWOwWOD Oe 


$+ | Ltett] + +444 


en. 
> nBsowSu 


First Half-Year Prices 
’ Prices 
Name of Line. S isa. End 
Highest/Lowest. 


~ 


[APs BOAO 
MAN DHOwe ss 


Great Western, 4% deb. stock ..| 84 
London & N.-Eastern, 3% deb... 59 
Lon. Mid. & Scottish, 4% deb...| 82 
Southern, 4% deb. stock 824 
London and North-Eastern, 4% 
1st pref. stock 683 

Southern, 5% pref. stock........| 101 
Great Western, ord. stock 92 
London Mid. and Scottish, ord. 
London and North-Eastern, def.} 22 

Do 5% pref. ord 56: 
Southern, pref. ord. ..........+. 82 

Do def. ord 45 
Metropolitan, cons. stock 
Canadian Nth.,5%inc.chge.deb.| 78 
Canadian Pacific, common $100} 194 
Southern Pacific,eommon, $100} 119 
Union Pacific, common $100....} 186 
Antofagasta (Chili), &c.,ord. stk.| 8 
Buenos Ayres Gt. Southern, ord.| 1 
Buenos Ayres and Pacific, ord..| 94 
Cordoba Central, ord. stock ....| 49; 
Leopoldina, ord. stock 
Sao Paulo Railway, ord. stock ..| 195 
United Railwaysof Havana, ord.| 824 


+ Pree of income-tax. 
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Public interest in home rails has been at a low ebb. 
Most of the stocks appear to be in the hands of those 
who are content to hold on the strength of long-distance 
profits, and the market has generally been so short of 
surplus stock that comparatively small purchases or sales 
have had a disproportionate effect on quotations. To- 
wards the close of the half-year the tendency became 
slightly weaker in connection with a certain amount of 
forced realisation and disappointment with the com- 
arison which traffic figures make with those of 1925, 
the fall in passenger receipts especially serving to sharpen 
existing fears of the competition of road transport. The 
London market for American rails is, of course, but a 
shadow of its pre-war self, but quotations in this section 
have moved up substantially, while Canadian Pacifics, 
while closing below the best, score a good gain on the 
half-year. Excellent traffic figures have produced good 
dividend hopes, which have caused a rise in Argentine 
rails, and among the Brazilians, Leopoldinas benefited 
from the granting of permission to raise rates on the 
Rio section of its system. 

We pass on to British banking, insurance, and indus- 
trial securities (mainly at home), of which the next table 
gives a wide selection :— 




















First oe Price, ory Ris ae 
—___| Enda June a Jone, 
1926. *| Fall. , 
Highest|Lowest. 1927 1 
|£ sd 
Bank of England stock ........ 2554 244 2464 2455 — 1 | 418 6 
Midland Bank (£12,with £24 pd.) 98 8 9 8 — €@6'516 
Commercial Union Assurance’ } 
(£24, fully paid) ...... es sees 298 248 25 25 - #3 6 0 
Royal nnase (£5, with £2) = = | = 33x | i423 
BOER). oncccccce pceccencoece xi + 
Distillers’ Co., ord. (£1) ........ oy rH at 21+ i769 
Watney, Combe, Reid, def.stock| 2844 | 258 2724 | 2728 | .. |6 49 
British American Tobacco, £1.. on 5 5a i + &itH419 0 
Bass, Ratcliff, and Gretton, £1.. 3 2 2 3h | + it 4315 0 
Imperial Tobacco (£1) .......... 5 5 5 | — 4 [1416 0 
Cunard Steamship (£1) ........ a3 ; lm | +_ | 418 6 
ie O. a. — Shea ctreaa 302 238 245x | 282 +37 " + : 
ver Brothers, 20% pf. ord. (5s) i 4x | + 3 
Brit. Celanese 74% cum.ptg.P1.£1 i # i ii | + $ nil 
English Sewing Cotton (£1).... 2% 2a5 2 a |— 18 40 
Fine Cotton Spinners (£1) ...... aes 22x 2y 2ax | — gs} 414 0 
Gas Light and Coke Stock...... 89 86 86 88 | +2 513 0 
Brazilian Traction ($100) ......| 1 1063 1 158 | +49: 316 0 
Armstrong, Whitworth (£1) .... ¥s , th | + nil 
Baldwins (£1) ........  cadian ns da | fs ~ nil 
Guest, Keen, and Nettlefolds (£1); 1 1 1 1 + 5 6 9 
MEDD occ cccccbesesecesess th + nil 
Harrods (£1)........ ...2e0e ocosl | OR 2 23 3. + 518 0 
Savoy Hotel (£1).............. oe 1% 1 » 1 1 + 720 
Courtaulds (£1) .......s.eceeees! 7 4 + 148 113 5 0 
Dunlop Rubber (6/8) .....++-+00+, 198 1S 1 13 | + 314 6 
General Electric (£1) .......... | 18 la 1 1, |— {5.00 
Siemens (£1)....... meiaee tess oo] ole a4 1 1 — 1/514 3 
Cory(Wm. and Son) (£1)........ | $8 2 2 244x| + 960 
Powell Duffryn Steam Coal (£1) 1 1% 1 1 — 200 
Forestal Land, Timber, &c. (£1) 1 28 1 lix| + § [6 0 0 
Columbia Graphophone (10s) Ses 2 234 5ay | + 2h | 4 0 «0 
Gramophone Oi GED + 608s0 caw 5 344 Sih 5 +114 00 





+ Free of income-tax. 


On reaching the realm of industrial and speculative in- 
Vestment it becomes necessary to refer to the suicide of 
Mr James White, which, coming very near the close of 
the half-year, aroused a widespread uneasiness, and 
caused a wide selection of securities to end the year 
probably lower than they would otherwise have done. 
This tragic event occurred, fortunately, at the very be- 
giming of a new Stock Exchange account, and the time 
this allowed for the smoothing cut of difficulties where 
they arose is doubtless partly responsible for the fact that 
the account has passed off without serious trouble. But 
othe last two days of the half-year some considerable 
alarm was felt. Among leading industrials there has at 
times been pronounced activity, Dunlops:and Courtaulds 
both showing fairly wide fluctuations, and both closing 
distinctly higher on balance. British and American 
Celanese were the subject of much speculation, and prices 
Sared rapidly in June. Tobacco shares on the whole 
Were rather less active, and while British-American 
sained, Imperials weakened on balance. Features of 
the above list are the spectacular rises of P. and O. de- 
‘red, Brazilian Traction, and Columbia Graphophone, 
shrewd buyers of the last-named and also of Gramophone 
‘mpany’s shares reaping the reward of their judgment 
that radio would not kill the wax record. The disclosure 
* inevitably poor results checked an incipient recovery 
ton and steel shares; but the shipping share section 
’s enjoyed spells of activity, and banking and insurance 
‘Mares have been steady. 


tanbber, oil, and nitrate shares are grouped in the next 
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| | 

Prices Ist Half * Price Yield 

Prot i927. | Brice | enaot| Rise | na ot 

- Name. End of; J or 

— ——| te, | ee Fran | Oe 

|Highest| Lowest. | 1927. * | 1927, 
Allied Sumatra (£1) | lsh 1 ls | 1 7 1 S 

ed Sumatra (£1) ....... neta x} — 
Anglo-Dutch Plantations of; | te ts 
SE ci tc ren tae 28 24 2%; 2 |— g 10 0 0 
Anglo-Persian Oil (£1) .......... | 6e5 435 4% | 49,|— 21,409 
British Controlled Oil ord. ($5)) £7; £3 £%| &|— & nil 
Do pref. ($5) ..e.scecseceree| SE Sy | £44| Sys |— a | _ nil 

Burmah Oil (£1)..........00000s | Ty 5¢5 | (t)68 | Sey] .. 1510 0 
Dooars Tea (£1) ...--.seceeee eee! 4, Bum 3ex| 44 «| + «2 «18:17:00 
Jokai (Assam) Tea (£1) ........| 443 44 4sxx| 48g] + 8 |8 6 9 
Lautaro Nitrate (£1) ..........) 3 34 34 | 38 | — #1800 
Linggi Rubber (£1) ............ oi Qa 23 | 243/—% |10 8 0 
Liverpool Nitrate (£1)..........| las 24 ly | 1 — %/|710 0 
London Asiatic Rubber (2/) ....) te eh $5X! 43/ + gy /10 4 0 
Malacca Rubber (£1) ..........) 44s 23 32x | 2 — 4/1912 0 
Mexican Eagle (£1/0/6) ...... eal 3 3 +8 | — nil 
**Shell ’? Transport (£1)........ | 535 45 424 | 42 | + w2i5 5 0 





a 


t On old capital. + Free of income-tax. 


Rubber shares have again proved very disappointing to 
holders. The market was very quiet in the early part of 
the year, but later, when the price of the raw material, 
after a long spell of stability around 1s 8d per lb, re- 
lapsed sharply quietness gave way to weakness, which 
the maintenance and intensification of output restriction 
fails to remedy. Tea shares show a general upward 
movement. The oil share market has been largely in the 
hands of professional operators, and prices have been 
affected by over-production in the American fields and the 
reduction in the price of petrol, which led to fears of an 
oil war. British Controlled issues suffered severely from 
the late Mr James White’s attempt and failure to ‘‘ cor- 
ner ’’ the preference shares—the operation which led to 
his downfall. 

We close with a small table, including a few prominent 
mining shares :— 





























. . Yield 

Prices First . Price : | ° 

Price, ’| Rise | End 

Name. Halt of 1937. End = or | June, 

ighest| Lowest. 1926. 1927. Fall. | 1927. 
Z£s da 
British S. Africa (Chartered) (15/) 143 1} 1 1g@i- #590 
Burma Corporation (Rs.10) .. — ¢ 17 6 9 
New Modderfontein (10/)........ 6. 5. 5. 6 + 14/10 0 9 
Rand Mines (5/) .........-+. ‘cnn 3 3f | + %(|70 0 
Sub-Nigel (10/) .......cccseceees 4 4 + /)2 8 0 
Kinta Tin (£1)..............006- 3 244 | 3 2 — #/'/72 3 
Malayan Tin (5/)............+4.- if 1 1% 1 — &3\'760 
Tavoy Tin (4/).......e.e.-eee us 1 1 l?s 1 — zs 1210 0 
Tronoh Tin (5/) ...... enuseae a 14+ ef 1 #8x| — ;8 00 
De Beers (Def.) (£24).........- --| 18 1 173 15 — 2 (916 Q 
Rio Tinto (£5) .........2.. 20000. 412 384 394 af _ /610 0 


+ Free of income-tax, 


Mining markets have not had a very exciting half-year ; 
but many of the gold-producing shares were stimulated 
by buying from the Cape, especially in the first three 
months. Tin shares, which enjoyed a boom in the 
autumn of last year, have fallen back. Towards the 
close of the half-year growing interest was shown in 
certain Rhodesian mining favourites. 

The British holder of securities has, perhaps, had his 
disappointments in the first half of 1927, but in general 
his cause for grumbling is not very apparent. Once 
again, however, he has cause to envy the experience of 
his American counterpart. According to the Federal 
Reserve Bulletin, the index number for 198 American in- 
dustrial stocks rose from 161-7 in December to 176.1 in 
the last week of May; of 31 American railroad stocks 
from 135.2 in December to 153.4 in the last week of 
May; and the average price of 40 bond issues between 
the same dates from 96.05 to 97.48. 


o 








Notes of the Week. 


The Murder of Kevin O’Higgins. — The murder last 
Sunday morning at Blackrock, near Dublin, of Kevin 
O’ Higgins robs the Irish Free State of a strong man, and 
the circumstances and fact of the murder are in them- 
selves a reminder that the times are by no means over 
when the new Dominion needs the services of men like 
him whom she has just lost. Those who believe in the 
unfailing operation of the law of compensation in this 
world will note that the dreadful period of strife and 
bloodshed, out of which the new Free State emerged, 
produced men equal to the emergencies that had to be 
faced. Griffiths, Collins, Cosgrave, O’Higgins—and of 
these four men, fired with the patriot’s zeal to live or die 
for Ireland, two have fallen victims to the backwash of 
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revenge and lawlessness which the stress of civil strife 
inevitably left in its wake. In the selection of O’Higgins 
as the target for revenge there is, alas! nothing surpris- 
ing. As Minister of Justice it had been his duty to order 
a crop of executions, in which his old comrades were not 
spared, but by which rebellion was broken and ended. 
But it is not solely as the ruthless restorer of law and 
order, nor as an almost idealistic devotee of the Free 
State, that the assassinated Minister will be remembered. 
With the Ministry of Justice he coupled under his control 
the Ministry of Foreign Relations; and as the spokesman 
of his country at the Imperial Conference and at Geneva 
he created strong and favourable impressions among all 
whom he met in council. As a result of the recent general 
election, Mr Cosgrave’s Cabinet faces a position of con- 
siderable political difficulty in the Dail, and the loss of 
Mr O’Higgins is in this respect irreparable to the party 
on whom the-consolidation of peace and progress appears 
to depend. But here, too, compensations may be in 
store. We believe that this foul murder, and the un- 
pleasant reminder which it brings of the continued exist- 
ecce of danger to the very existence of the new State, 
will bring a revulsion of feeling strong enough to rally 
ali men of goodwill behind Mr Cosgrave in performing 
the urgent national tasks that he has in hand. We may 
find, indeed, that by his death, as .by his life, Mr 
O’Higgins has served the cause to which he was so 
single-heartedly devoted. But for the moment the ghost 
of the bad old times is abroad once more, and until it is 
laid the Free State will pass through a period of serious 
anxiety, which in this country will be watched with a 
deepened sympathy. 


The Coal Debate.—It is not easy to derive any satis- 
faction from the debate on the position in the coal in- 
dustry, which took place in the House of Commons on 
Tuesday on the Vote for the Ministry of Mines. As every 
thinking person foresaw, the period in which the arrears 
of production due to last year’s stoppage had to be made 
up has passed rapidly, and the coal producers of the 
world have again entered a period in which production 
exceeds demand. The outlook is for over-production and 
fierce competition, aggravated, especially so far as the 
British industry is concerned, by the French embargo 
on coal imports. We are, in fact, drifting steadily back 
into the deplorable conditions which preceded the troubles 
of 1926. This surely is as plain as anything could be. 
Yet in their speeches in the House of Commons on Tues- 
day the Secretary of the Mines Department and the Presi- 
dent of the Board of Trade were at pains to put a gloss 
of optimism over a dangerous situation. It is all very 
well to say, as these Ministers said, that we are produc- 
ing and exporting as much and more coal than at this 
period of 1925, and to make out that foreign competition 
is not really so fierce as it is supposed to be. The only 
point that matters is that we are drifting into exactly the 
old troublous position, which the Samuel Commission 
foretold, and nothing is being done to put into force the 
remedies which the Commission found to be the only 
ones capable of putting the British coalmining industry 
on a sound basis and from which it may climb again 
to reasonable prosperity. The owners are apparently 
blind, or unwilling to see the danger, and the Govern- 
ment is revealed by the debate as being inert, if not com- 
placent. Systematic rationalisation is the only road to 
salvation. It is clearly no use waiting for the owners to 
move in this direction voluntarily. The Government’s 
duty is to bring to bear the utmost pressure of which they 
are capable, and if this fails, then they must come for- 
ward with a full, comprehensive plan based on the recom- 
mendations of the Samuel Report. But so far, appar- 
ently, they are doing exactly nothing, and while they are 
standing still the coalmining industry and everything that 
depends upon it is drifting deeper into chaos. 


The League and the Economic Conference. — The 
Economic Committee of the League of Nations has this 
week held a short extraordinary session at the request of 
the Council to consider how to give effect to the resolu- 


tions of the World Economic Conference concerning 
tariffs. It will be remembered that Dr Stresemann, as 
the Rapporteur of the Council on the economic work of 
the League, proposed a resolution urging immediate 
action on the recommendations of the Conference. The 
same pressure by the German representative, Dr Tren. 


delenburg has been exerted in the Economic Com. 
mittee. Dr Trendelenburg stated that the German 
Government contemplated independent measures for 


giving effect to the resolutions of the Economic Confer. 
ence in its own policy, and declared with the utmost 
emphasis that the German Government was very anxious 


to see the work of giving effect to the resolutions of the 
Conference pursued through the League as rapidly and 
energetically as possible; the forms adopted for doing 
this were of minor importance, but the necessity for 
following up the Economic Conference was a matter on 
which the German Government felt strongly. After a 
prolonged discussion on procedure, the Committee agreed 
to Dr Trendelenburg’s proposal that it should concern 
itself with the following three groups of questions :— 


1. The lowering of tariffs and commerical treaties: Individual 
removal or diminution by nations of tariff barriers, starting with 
duties imposed to counteract temporary post-war disturbances; 
bi-lateral commercial treaties; the possibility of further action 
directed to eliminating or reducing the obstacles to international 
trade offered by excessive Customs tariffs. The Secretariat should 
collect information to discover what measures were taken or con. 
templated under these heads, and the present position as regards 
commercial treaties (their duration, nature, number). One object 
of the inquiry should be to ascertain when the various countries, 
particularly in Europe, would be technically in a position to ctu. 
sider the conclusion of long-term treaties in accordance with the 
principles of the Conference. 

2. An inquiry into the tariff systems in force, their advantages 
and disadvantages, different types of the most-favoured nation 
clause and geographical exceptions to them (é.g., the Baltic 
clause). The information so obtained would supply a basis for 
discussing, in accordance with the resolutions of the Conference, 
the measures best calculated to secure either identical tariff 
systems for European countries or, at least, a common basis for 
commercial treaties, as well as the establishment for all countries 
of clearly defined and uniform principles as to the interpretation 
and scope of the most-favoured clause. 

3. The highly technical question of unification of tariff nomencla- 
ture, which can be dealt with only by stages. The elaboration of 
a tariff outline, the fixing of an order of priority among the 
various groups of commodities, the establishing of a systematic 
Customs nomenclature, in contact with the producing and com- 
mercial organisations concerned, according to this order of 
priority and with the general plan covering all classes of goods. 
The first step should be the preparation of a basis of discussion 
and plan for the further treatment of the subject, for submissio 
to the next ordinary session of the Committee. 


At the time of writing the Committee has agreed, in 
accordance with the Trendelenburg memorandum, to ap- 
point a committee of five Customs experts from Belgium, 
Czechoslovakia, France, Germany, and Italy to prepare 
a basis for discussion at the next ordinary session of the 
Committee on the question of unification of Customs 
nomenclature. 


Half-Year's Overseas Trade.—The trade returns for May 
showed signs of considerable promise, which is not alt 
gether fulfilled in the June returns, which, frankly, a 
somewhat disappointing, inasmuch as they do not reflect, 
to the extent hoped for, the current year’s recovery in the 
economic activity of the country. We have now reached 
a period when, owing to the labour troubles of last year 
monthly comparisons with this time a year ago are of 
comparatively small value. In the following tables, ther 
fore, we show how imports and exports for June and the 
first half-year compare with those of the corresponding 
periods of 1925, as well as of 1926 :— 


Montu of June. 





— 








_ 








| | Inc. or Dec. | Inc. or Dec 5 
| 1927. | Compared with | Compared wit 
| June, 1926. | June, 19%. 
pve 


‘ | £ % a : | 108 

Imports ......+++.| 99,328,250/+ 1,793,934) + 1-8 —11656610— 

British exports ....| 55,981,796|+ 5,874,755|+ 11-7\—2,911,394— 02 

Re-exports eoeeeeee 10,616,327 — 137,008 _ 13 a 16,] 26 + 42 

Total exports ......| 66,598,123|+ 5,737,747|+ 93:4 —2,895,268— 

Excess of imports|)————-|——-.——_|___-___ -____-—_,, 
over total exports! 32,730,127— 3,943,813|— 10-7 —2,761,342— 
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Six Montus ENpDING June 30th. 


| ‘ 

| Inc. or Dec. Com- [ Inc. or Dec. Com- 
pared with Jan.- | pared with Jan - 
June, 1926. | June, 1925. 


} 
———_——— | ——_—_—_—_ —_ | aioe tel abated 
| 


£ £ % | &£ %, 
Imports ...++++.+-|617,366,861| + 14.710,837|+ 2-4|—60,161,372 9 
British exports ....|342,341,111/+ 4,126,864|+ 1-2\—50,318,059|—12'8 
Re-exports......+.| 66,220,371|—  378,612|— 0-6,—11,228,716|—14'5 
Total exports......|408,561,482\+ 3,748,252/+ 0-9_—61,546,775|—13:1 
Excess of imports pepaveneamiahigenonbranvnmnasteniberemen 
over total exports|208,805,379|+ 10,962,585|4+ 5:5|+ 1,385,403|+ 0-7 


1927. 


























The import excess for the six months is disappointingly 
large. However, the figures for the past two months 
show it to be on the decline. The increase of £10 mil- 
lions over the first half of 1926 is partly accounted for by 
imports of coal to the tune of £64 millions in the early 
months of the year—the remnant of strike-time con- 
tracts; while in the early months iron and steel imports 
also were still abnormally heavy. As compared with the 
first half of 1925 the balance is only slightly larger, the 
drop in exports being a little greater than the decline in 
imports. A rough classification of our import and export 
trades in the first six months of each of the past three 
years works out as follows :— 











First Six Re- 
Sentin. Imports. | Exports. Exports. 
Min. £. | Min. £ Min. £ 
; '( 1925 2797 | 264 15°6 
Food, drink, and tobacco..} 1926 260-9 23°6 133 
{ 1927 | 259°5 237 | 136 
Raw materials & articles { aan ase = a 
mainly unmanufactured | 3929 1900 | 400 aa 
Articles wholly or mainly ( oe ae | ae a 
manufactured ........ | 1927 | 1654 | 271-0 | 12:3 





It can hardly be regarded as satisfactory that manufac- 
tured exports (even after allowing for price changes) are 
below those of a vear ago. The quantities exported by 
some leading export industries in the first half of 1925, 
1926, and 1927 are compared below :— 


Some LeapinG Exports (Quantities 000’s omitted). 





First Six Months of 
1925. 











1926. | 1927. 
Coal ....000 Suseseoeseens -..-tons, 25,848 18,964 | 26,318 
Pig-iron and ferro-alloys ...... tons 298 231 | 129 
Railway material ............ tons! 194 248 271 
Total of iron and steel manutfac-' 
tures ......... ptulitee ssetes tons 1,831 1,901 | 1,947 
Textile machinery ............ tons. 58 51 57 
otal machinery...e...sse+s0 tons| 254 240 | 242 
Cotton YAINS .eeeeceesececees lbs 96,815 87,906 106,759 
ton piece goods ........ sq. yds.| 2,284,112 | 2,040,058 | 2,075,689 
Wool tops _ eececesevecs ....centals 154 165 | 216 
Woollen tissues........+.+-.8q. yds.| 66,518 56,927 | 58,803 
Worsted tissues....... »+++.8q. yds} 25,891 22,230 | 19,805 
Linen piece goods..........8q. yds. 49,507 40,777 38,662 
ts and shoes ..........doz. prs. 467 453 430 
ther ..... S sccrccane.: cae 160 159 176 
Paper and cardboard........ ..cwt. 2,399 2,260 | 2,150 
MONI. ccc cccescoscceess tons 21 22 | 9 
Motor cars and chassis ....number! 13 15 22 
nna eee Oe 


On the comparison with 1925, railway material, iron 
and steel, motor-cars, and cotton yarns show up well, and 
coal exports have exceeded those recorded two years ago. 
But the list in general is not particularly cheerful. For 
the six months, bullion and specie imports and exports 
very nearly balance, the former being 421.8 millions and 
the latter {21.2 millions. Figures of movements in ship- 
Ping engaged in foreign trade show a very slight improve- 
ment over the first half of 1925. Import and export 
details under a number of heads will be found on a later 
Page of this issue. 


The Empire Marketing Board. — Constituted in May, 
at the Empire Marketing Board, of which the Secre- 
“ity of State for Dominion Affairs is chairman, has just 
'ssued its first report (Cmd. 2898). Parliament voted it 
4 sum of £500,000 for 1926, and for the present and 
uture years the Government have promised it a grant of 

1,000,000 per annum. It was set up in accordance with 
4 recommendation by the Imperial Economic Committee, 
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THE MERCANTILE 


BANK OF INDIA, LTD. 


Head Office: 15, Gracechurch St., London, E.C.3. 


Capital Authorised... gaa 
Paid-up Capital lee ee oe 1, 
Fund and Undivided Profits 1, 


Branches and Agencies: 


Reserve 


INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
CHINA, PORT LOUIS, MAURITIUS, and DUTCH EAST INDIES. 


The Bank buys and sells Bills of Exchange, issues Letters of Credit 
and Circular Notes, and transacts banking and agency business in 
connection with the East on terms to be had on application. 

Fixed Deposit Rates will be quoted on application. 

On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
annum on daily balances, provided interest for the half-year amounts 
to £1. JaMES STEvART, Chief Manager. 


which expressed the view that the policy of the Board 
should be to stimulate the marketing in this country, 
firstly of home produce, and, secondly, of the produce of 
the Empire overseas. The work of the Board has fallen 
into four broad divisions: (a) The making of grants for 
scientific research into problems of production and mar- 
keting ; (b) the initiation and development of economic 
investigation and intelligence; (c) other schemes for the 
encouragement of production and marketing; (d) a pub- 
licity and educational campaign. It is through the last- 
named activity that the public is chiefly acquainted with 
the work of the Board. Its publicity work has certainly 
been such as to strike the public eye. In the matter of 
dissemination of information its most notable effort so far 
has been the issue of ‘‘ Fruit Intelligence Notes,’’ which 
are well done and have been well received by the trade. 
The objects of its efforts in scientific research include 
tropical and sub-tropical agriculture, parasites, pasture 
and stock-rearing, cold storage, animal-breeding, fruit- 
growing, dairying, and poultry. It is also engaged in 
economic investigations. Up to March 31, 1927, the 
Board had spent £103,000, of which £67,000 was in 
connection with publicity. The income not spent in each 
year is non-surrenderable, and can be reserved for employ- 
ment in future years. The Board,, therefore, started the 
financial year with nearly £400,000 of last year’s income 
in hand and an assured income of £ 1,000,000 per annum. 
For the expenditure of these large sums of money the tax- 
payer, who provides them, will expect results in the 
shape of a successful organised attack upon many of 
those obstacles which science and organisation can remove 
from the path of trade expansion. It is too early as yet 
to prophesy whether the Board will ‘‘ deliver the goods,” 
but in the first report there are some hopeful points. 


Iron and Steel Production.—In commenting on the iron 
and steel position last month we pointed out that the peak 
of production caused by the arrears accumulated owing 
to the coal stoppage had been passed. The June figures 
now issued by the National Federation of Iron and Steel 
Manufacturers show a substantial decline. The number 
of blast furnaces in operation, which during May fell 
from 189 to 184, fell further during June to 175, and the 
production of pig-iron, which in May amounted to 720,100 
tons, fell in June to 650,500 tons. The production of steel 
ingots and castings declined from 884,600 tons in May to 
747,300 tons in June, and if comparison is made with 
April, the previous month containing 30 days, and also 
affected by holidays, the fall is still more than 100,000 
tons. Imports of iron and steel, while declining, are 
doing so very slowly. They amounted in June to 232,600 
tons, compared with 355,g00 tons in May, and are still 
30 per cent. in excess of imports immediately before the 
coal stoppage. The imports come mostly from France 
and Belgium, and seem to be stimulated, in addition to 
the other advantages enjoyed by the Continent, by the 
uncertainty which exists with regard to the future of the 
French franc. In the fear that ‘‘ de jure’’ stabilisation 
would take place at a higher level than ‘‘ de facto,’’ ex- 
port sales have been made for early delivery only at 
prices admittedly leaving no margin of profit, and in some 
cases below production costs. Belgium has been forced 
to follow French prices in view of her dependence upon 
export orders for such a large proportion of her output, 
but Germany has been fortunate in a big home demand, 
and has refused to follow prices clearly uneconomic except 
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in so far as this was necessary to retain her markets. 
Exports having reached 422,400 tons in May, a figure 
not reached for four years, fell back to 366,100 tons in 
June, or only 33,500 tons in excess of imports. Governed 
by French competition, prices continued to fall, and the 
Board of Trade wholesale price index number for iron 
and steel was 119.5 in June, compared with 122.2 in May. 
Since the figures for 1926 were affected by the coal stop- 
page, we give in the following table production and 
imports and exports of iron and steel in the first six 
months of 1925, as well as similar figures for 1926 and 
1927 :— 
(In Thousands of Tons). 
——First Six Months——— 


1925. 1926. 1927. 
Production of pig-iron ............ eoee 30791 2. 22737 .. 3,7281 
“ steel, ingots, and castings 3,776°7 .. 2,869°5 .. 4,989-1 
Imports of iron and steel......... e--e- 13961 .. 1,370°5 .. 2570-2 
Exports te Se i eda eoeeee 18317 .. 1,900°8 .. 1,9471 


It will be seen that, compared with 1925, production of 
pig-iron in 1927 was higher by 10.3 per cent., of steel, 
ingots and castings by 32.1 per cent., imports of iron and 
steel by 84.1 per cent., and exports of iron and steel by 
6.3 per cent., whereas in 1925 and 1926 exports exceeded 
imports, in 1927 imports exceeded exports by 623,100 
tons, Or 32 per cent. 


Crop Prospects.—The monthly report of the Ministry of 
Agriculture and Fisheries states that corn crops are 
generally backward, but since the rains they have shown 
improvement. Straw, however, is likely to be short this 
season. Wheat is generally healthy, and in most cases 
fairly satisfactory crops are anticipated, although in some 
areas the ears are inclined to be short. On the whole, 
the yield is expected to be rather under average, relatively 
the lightest crops being in the South. Winter barley and 
early sown spring barley usually promise fairly well, but 
the later sowings are often thin and rather a poor colour. 
Prospects for the oat crop are similar, winter oats usually 
showing good promise and spring crops being for the most 
part fairly satisfactory. Yields of barley and oats are, on 
the whole, expected to be under average by about 5 per 
cent., oats looking rather better than barley. Beans are 
healthy and vigorous, and have podded well, and fully 
average crops are expected. Peas have improved con- 
siderably since the rains, but early varieties suffered from 
the late frosts, and will give only light yields. Early 
potatoes which are now being lifted are giving only light 
yields, and the tubers are small. Main crops, though still 
rather backward, are healthy and vigorous, as a rule, and 
have come on quickly since the rains. On the whole, the 
present appearance of the plants suggests crops practically 
up to average in most of the chief potato districts, 
although in many parts of Yorkshire the crops were 
damaged by frosts in June, and only light crops are anti- 
cipated. Until the rains came prospects for the root crops 
were bad, especially for turnips and swedes, which could 
not become established, owing to the dry state of the soil 
and damage by fly. Since then, however, the position has 
improved considerably, and recent sowings are coming 
nicely through the critical stage. Hay-making started 
late, and with the check caused by the wet weather of the 
second half of June is now very backward. In some 
districts practically none has yet been cut. Some seed hay 
was secured in good condition before the rains, but most 
of that cut in the earlier districts has suffered damage. In 
the latest districts the prospects for the hay crop were 
improved as a result of the rains. The average yield per 
acre of seeds hay is forecast at 233 cwts, or 5 cwts per 
acre under the average ; while meadow hay is not expected 
to yield more than 164 cwts per acre, or 4} cwts under 
average. Crops are relatively better in the North and in 
Wales than in other parts of the country, but even in 
these areas yields will be about 10 per cent. under average. 
Figures compiled by the agricultural correspondent of the 
Times show that the present condition of some crops is 
well below average, while that of others is slightly above 
the normal. In most cases it is worse than at this time 
last year. The average ‘‘ condition’’ figure of wheat on 
July 1st for the past ten years is 90.79. For July 1, 1927, 
it is 84.37, against 92.96 a year ago. Barley is slightly 
below the average at 82.97, against 91 a year ago, and a 
ten-year average of 83.51. The figure for oats is 84.3, 
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against 94.62 twelve months ago, and an average of 
83.42. For beans the latest figure is 91.63, against 90.73 
a year ago, and an average of 86.03, while that for 
potatoes is 86.04, against 93.34 a year ago, and an 
average of 86.66. 


The Shipbuilding Position.—The shipbuilding returns 
for the past quarter, issued this week by Lloyd’s Register, 
show that on June 3oth the tonnage under construction 
in Great Britain and Ireland amounted to 1,390,000 tons, 
an increase of 173,000 tons on the amount building on 
March 31st, and of 630,000 tons on the work in hand on 
December 31, 1926. The comparative totals of world 
construction are 2,841,000 tons on June 30th, as against 
2,570,000 tons on March 31st and 1,933,000 tons at the 
close of last year. These figures point to a fairly rapid 
recovery in the shipbuilding industry of this country since 
the resumption of coal production after the 1926 stop. 
page. It is, however, needful to bear in mind that the 
average amount of tonnage building in British yards 
during the twelve months preceding the war was 1,890,000 
tons, and that in the first quarter of 1921 the high 
‘“peak’’ of 3,799,000 tons under construction was 
reached. In the course of recent wage negotiations over 
the 10s per week advance which is demanded by the ship. 
yard trade unions, the president of the Employers’ Federa- 
tion stated that at the middle of last month, despite a 
policy of tendering in most cases at prices leaving no 
margin for profit, only 48 per cent. of the berths available 
were occupied. Moreover, it is to be remembered that a 
substantial proportion of the work put in hand this year 
represents orders deferred from 1926. The tonnage com- 
menced last quarter in this country amounted to the sub- 
stantial figure of 437,000 tons out of a world total of 
774,000 tons, but contrasts with 580,000 tons (947,000 
tons world total) in the first quarter of the year. The 
decline in fresh work is not reassuring, and if the past 
five quarters are averaged it will be found that the mean 
quarterly ‘‘ commencement ’’ works out at only 281,000 
tons, against 204,000 tons per quarter in 1925, 263,000 
tons in 1924, and 467,000 tons in 1913. There is no 
evidence that the industry is so far doing much more 
than overtaking ‘‘ coal stoppage’’ arrears. Much of the 
work started in 1927 has consisted of ‘‘ tankers.’’ On 
June 30th there were 725,000 tons of this class of vessel 
building in the world (401,000 in Great Britain), as 
against 372,000 tons on December 31st last, when the 
British figure was only 136,000. The proportion of tankers 
to total tonnage building in the world has now risen to 
25.5 per cent., as compared with 14.9 per.cent. at the end 
of 1925 and 12.5 per cent. at the end of 1924. Equally 
striking is the rate at which the construction of motor 
ships is expanding. During the quarter now ended 
216,000 tons of motor vessels were laid down in this 
ccuntry, against 221,000 tons of steamers, while other 
countries commenced the construction of 193,000 tons 
motor, as compared with 142,000 tons steam. The rapidly 
changing proportion of steam to motor tonnage building 
can be seen from the following figures covering the past 30 
months :— 


ToNNAGE UNDER CONSTRUCTION. 
(In Thousands.) 





—— Steam. —~ ~——— Motor. -— 
Gt. Britain. World. Gt. Britain. World. 
December 31,1924 .... 976 .... 1,531 .... 320 .... % 
s 1925 .... 581 .... 1,041 .... 299 .... 100 

. 1926 494 .... 1,005 .... 264 .... 
June 30, 1927 758 .... 1,367 628 . 1,460 


Motor tonnage under construction in the world now fo 
the first time exceeds the steam tonnage building. Total 
tonnage launched during the June quarter amounted t0 
269,000 tons for British yards, and 309,000 tons in other 
countries, a substantial increase, as was to be expected, 
on the March quarter’s output in both cases. Whether 
the recent setback in freights, which has been sufficient 
to cause a sharp reaction in the market value of ready 
tonnage, will lead to a severe restriction of new orders ® 
the current quarter, time alone will prove. It 1s not 
improbable, however, that shipowners will wait to s 
how readily the tonnage now nearing completion 
absorbed into profitable employment before contracting 
for many more vessels, at least of the general cargo tyP® 
this year. 
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Population of France.—The vital statistics of France| is evidence of the determination of the leaders in the 
The Pop 

for the first quarter of 1927, writes our Paris corre-| business to put matters on a satisfactory basis. 

spondent, are causing some alarm, as the figures disclose 

anet fall in the population of over 32,000 during the three ‘ . ; 
months, in the go departments of France. The detailed English Sewing Cotton.—On the whole the English 


Sewing Cotton Company, Limited, can be held to have 
achieved quite a creditable performance for the year ended 
March 31st last in maintaining its net profits. Once 
again the dividend-equalisation reserve is drawn upon, 


figures, as compared with those of the corresponding 
period of 1926, are as follows :— 


—First Quarter of 
1926 


, 1927. ; ; ; 

iil nica sinc irndiuheWs 68,323 .... 69,497 but this time for only £50,000, against £150,000 for 
DiVOrceS .seeesccceesseeeeeee oe 4,304 .... 3,909 1925-26, while the ordinary dividend and bonus is reduced 
Births (declared living)........+. | 195,467 .... 189,575 from 20 to 15 per cent. This is the first decline in the 
Btillborns...ccocccecccccccececs T1987 tcce 7,551 shareholders’ rate of return since 1921-22. and is, we 
Deaths below age of one year .... 16,474 .... 18,987 : p ; 9 — ’ 

Deaths of one year andover .... 169,902 .... 202,840 imagine, dictated by the fact that the special reserve has 
Total deaths ........-seeeeeees 186,376 .... 221,827 already been drawn upon and the absence of any signs of 
Deficit or excess of births........ + 9,091 .... — 32,252 an early return of prosperous conditions in the textile 


industry :— 





Not only is the rate of infantile mortality continuing to 
rise, but the birth-rate in general is appreciably falling. 
The sharp rise in the death-rate is alarming, following, as 
it does, on France’s loss of 1,500,000 of its most vigorous 
breeding stock during the war, and the disablement of 
many thousands more. The fact that the French popula- 
tion now includes some two million imported foreign 
workers must also not be overlooked. 


Census of Production, 1924.—We give on page 146 of 

this issue Certain of the more interesting figures relating 
to British production, in 1907 and 1924 respectively, in 
the brick and fireclay trades, china and _ earthenware 
trades, coopering trade, and wooden crates, boxes, cases 
and trunk trades, according to the preliminary returns 
of the Census of Production, which appear in the Board 
oj Trade Journal this week. The returns for 1924 were 
obtained in greater detail than those for 1907, and precise 
comparison between the two years is thus rendered more 
dificult. The main products of the brick and fireclay 
trades, however, showed a twofold increase in selling 
value in 1924 as compared with 1907. In the china and 
earthenware trades the production of tiles and sanitary 
ware in 1924 was greater than in 1907, but as regards 
other products of the pottery trades little, if any, advance 
is revealed. Considerable progress, again, is indicated 
between the two years in question in the wooden crates, 
boxes, cases, and trunk trades. For various qualifica- 
tions, to which all the figures, as tabulated, are subject, 
we must refer our readers to the respective reports in the 
Board of Trade Journal. 





Marine Insurance.—Since 1920 marine insurance has 
been the bugbear of the insurance world. Company after 
company has reported with depressing regularity the tale 
of successive losses. Two or three years ago it was 
the hull market which was largely responsible for these 
conditions, but more recently the cargo insurance market 
tas been giving rise to considerable anxiety, mainly be- 
tause of the practice which has grown up, under stress 
of competition, of including in cargo policies cover 
gainst risks wholly unconnected with marine insurance. 
In these circumstances, considerable importance attaches 
‘0 the announcement that a representative meeting of 
the chairmen and underwriters of the London and Liver- 
pool Marine Insurance Companies was held at the offices 
of the Royal Exchange on Monday last. The meeting 
Was presided over by Mr Vivian H. Smith, the chairman 
of the Royal Exchange, which company of itself suffered 
the mortifying experience of a marine loss in 1926 of 
¥250,000. After some discussion the following resolu- 
tons were carried unanimously :— 

a) That this meeting approves of the proposal that joint action 
ae the improvement of the conditions of marine insur- 
liees to ee ae mpg“ of a ae of under- 

i oe a and report on t eo steps to be taken. 

i e Committee shall consist of the members of the 

‘mmittees of the Institute of London Underwriters and the Liver- 
‘nderwriters’ Association, with power to add to their number, 
i eeepc sub-committees, 7 ; 

at the Committee shall in due course report to this meeting. 


and ¢ 


; will be observed that the meeting was confined to 
Wecsentatives of the insurance companies, and _ that 
ogg remedial measures are proposed by the com- 
line the support of Lloyd’s Underwriters will pre- 
tat bo be necessary to make action effective. The 

» however, that a meeting had been arranged at all 








Amount available ... 
Preference dividend . 





| 1983-14,| 1921-22,| 1922-23. 1923-24 1994-25, 1925-26.| 1926-27. 




















£ £ £ £ £ £ £ 
Trading profits ........ 376,365} 414,915} 725,328) 712,352) 521,935) 340,189) 342,375 
Dep. and deb. int....... 65,843; 66,754 72,€A7| 11,846) 71,187 73,078 
Net profit ............ 310,522) 348,161; 652,798) 639,705) 450,129) 269,002) 269,297 
Brought forward ...... | 100,079] 198,353) 196,514) 187,405) 165,359) 153,796} 122,799 


.| 410,601] 546,514 $49,312} 827,110 615,488|* 572,799|+ 442 096 
: 50,000] 50 50,000, 50,000 


000) , 


Ordinary dividend .... 130,000! 300,000} 400,000} 400.000} 400,000} 400,000} 300,000 
(13%) | (15 %) | (20%) | (20%) | (20%) | (20 %) | (15 %) 

Reserves, &c. ........ ° 25, he 1,907; 211,751; 11,692) .. an 

Carried forward ...... 105,601) 196,514) 187,405) 165,359) 153,796) 122, 92,026 











* Includes £150,000 transferred from reserve for equalisation of dividends. 
+ Includes £50,000 transferred from reserve for equalisation of dividends. 


No dividend has again been received on the common stock 


of the American Thread Company, in which concern the 


English Sewing Cotton owns 1,197,000 shares of $10 
each with $9 per share paid up. In spite of recent heavy 
withdrawals from reserve, the latter still amount to 
£945,211. According to the balance-sheet, stock-in- 
trade has declined from £597,087 to 561,153, while 
sundry debtors are down from £268,465 to 4,204,834. 
There has been a reduction in the holding of British 
Government securities from £1,218,967 to 41,077,067, 
but other investments now amount to £385,513, against 


#241,407. 


The Matchmakers’ Agreement.—F ull particulars of the 
recently reported agreement between Bryant and May, 
Limited, and the Swedish Match Company are now avail- 
able. The agreement provides for the formation of a 
new company with a capital of £6 millions to acquire 
the ordinary shares of Bryant and May, Limited, and 
certain interests of the Swedish Company and its sub- 
sidiary companies, which comprise the share capital of 
J. John Masters and Co., Limited, a company carrying 
on an important match-manufacturing business with fac- 
tories in Essex and match-selling and distributing 
agencies in Great Britain and Ireland, and in Australia, 
New Zealand, Canada, and elsewhere within the British 
Empire. Of the 6 million £1 shares of the new com- 
pany, 4,189,548 are to be offered to the existing ordinary 
shareholders of Bryant and May, Limited, in exchange 
for their present holdings, being at the rate of 3? new 
shares for each existing £1 share, and 1,800,000 are to 
be issued to the Swedish Match Company in connection 
with the transfer of its interests. The balance of 10,452 
are to be subscribed in cash at par by Bryant and May, 
Limited. The directors and management of Brvant and 
May, Limited, will continue as heretofore, and the com- 
pany will preserve its identity. The same will apply to 
J. John Masters and Co., Limited. The new company, 
holding the ordinary shares of Bryant and May, Limited, 
and all the shares of J. John Masters and Co,, Limited, 
will thus in the main be a shareholding company uniting 
the two most important interests engaged in the match 
industry in Great Britain and the British Empire. The 
profits of Bryant and May, Limited, available for dividend 
on its ordinary shares as from April 1, 1927, and all the 
profits of J. John Masters and Co., Limited, and the 
interests acquired from the Swedish Match Company 
in the selling and distributing agencies: throughout the 
British Empire (except Asia) as from January 1, 1927, 
will all contribute to the revenue of the new company. 
On the basis of the past earnings of the ‘combined in- 
terests which will be centred in the new company, the 
directors are satisfied that, after making due provision 
for reserves, the future income of the new company, if 
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all the shares are exchanged, should provide a sum sufli- 
cient to pay good dividends upon its capital, without 
taking into account the benefits that may be expected to 
result from the unification of interests which have hither- 
to been to a large extent conflicting. The right is re- 
served to Bryant and May, Limited, to take up at par 
such of the 4,189,548 shares of the new company, if any, 
as may not be taken in exchange by shareholders of 
Bryant and May, Limited, thus providing for the issue 
of the whole of the shares of the new company. Power 
is reserved to the directors of Bryant and May to with- 
draw from the proposals and rescind the provisional 
agreement come to unless the holders of at least 80 per 
cent. of the ordinary shares of the company notify their 


intention to exchange their shares not later than 
July 31st. 
Underground Income Bonds.—The directors of the 


Underground Electric Railways Company of London, 
Limited, have put forward proposals for a modification of 
the rate of interest payable on the company’s 6 per cent. 
income bonds. These bonds, the interest on which is at 
present payable free of British income-tax, can be 
redeemed at the option of the company at par at any time 
on six months’ notice. ‘‘ The directors are advised that 
the financial position of the company is such that they 
would be justified in taking steps to redeem these bonds 
and to substitute securities bearing a lower rate of 
interest; they are, however, of opinion that the bond- 
holders will welcome an opportunity to retain their interest 
in the company, and the plan which is now submitted 
provides fur this.’’ This plan may be summarised as 
follows :—(a) The interest on the income bonds to be 
6 per cent. per annum, subject to British income-tax, 
instead of free of that tax; the interest for each 
half-year to be payable out of profits of that half- 
year as at present. (b) The option of the com- 
pany to redeem the bonds at par at any time on six 
months’ notice to be modified, and the bonds to be irre- 
deemable until June 30, 1929, and between that date and 
June 30, 1937, to be only redeemable at 103 per cent., and 
thereafter at par. (c) The income bondholders to have the 
right until June 30, 1929, to convert their bonds into fully- 
paid £1 ordinary shares of the company at the price of 
41 2s per share. The scheme also makes provision for 
the issue of further 43 per cent. bonds or other securities 
ranking in priority to the income bonds on condition that 
further collateral is pledged to secure them. It is also 
provided that as the income bonds are converted or 
redeemed a due proportion of the securities pledged as 
collateral for them shall be released. The directors 
express confidence that the future income of the company 
should be sufficient not only to maintain, but to improve 
the rate of dividend, and therefore recommend the income 
bondholders to accept the proposals. The scheme appears 
to be eminently fair and sin:ple, and the option to convert 
the bonds into ordinary shares at 22s may become valu- 
able if the company progresses at the same rate as in 
the past few years. The proposal will set free about 
£95,000, which may be available for dividend on the 
ordinary shares, and would mean an addition of nearly 
2 per cent. thereto. 


Austin Motor Reconstruction.From time to time 
during the past two years attempts have been made by 
the directors of the Austin Motor Company to draw up a 
scheme of reconstruction that would be acceptable to 
shareholders, but in the past there has always been at 
least one group of shareholders in opposition, and it has 
been impossible for any of the proposals to be carried. 
The scheme which is now put forward meets with the 
approval of the different groups of shareholders, includ- 
ing the preferred ordinary shareholders. It may be re- 
called that at the general meeting held in August of last 
year there was a substantial majority in favour of the 
proposals then submitted, but the necessary majority for 
the resolutions could not be obtained from the preferred 
ordinary shareholders. The action brought on behalf of 
the latter for a declaration that the preferred ordinary 
shares carried the right to vote at general meetings was 
decided adversely to the preferred ordinary shareholders, 
with the result that it has now been held that the shares 


carry no voting rights except on questions directly affect. 
ing the rights attached to them. Notice of appeal has 
been given, but the arrangement is held over, and if the 
present proposals are accepted by the necessary majority 
the appeal will be withdrawn. The present scheme js 
the same as that submitted last August, and involves g 
reduction in the capital of preferred ordinary shares 
from £1 to 10s, but with a corresponding’ increase jn 
dividend from 10 to 20 per cent. per annum, with voting 
rights, after the arrears of preference dividend have been 
paid off, on the basis of one vote for every two shares, 
The 7 per cent. preference shareholders and __ the 
‘*B’’ preference shareholders are not = asked t 
suffer any reduction in the amount of their capital. Sub. 
ject to the resolutions being effective and the profits and 
cash being available, the arrears of dividend in the above 
two clases of shares will be paid as soon as possible, 
These arrears to end September, 1927 (affer deduction 
of income-tax at 4s in the £), on the 7 per cent. pre. 
ference shares will amount to 8s 1.44d per share, and 
on the ‘‘B”’ preference shares to 8s 8.4d per share, a 
total of £536,500. The writing down of 10s from the 
preferred ordinary shares will provide £750,000 towards 
the debit balance of £1,386,938. It is also proposed to 
write off 15s from each ordinary share, giving 4,450,000, 
thus reducing the issued share capital from £,3,350,000 to 
£2,150,000. The remainder of the debit balance is wiped 
off out of the current year’s profits. At the meetings to 
be held on July 27th to give the authority for carrying 
out these proposals, an additional resolution will be put 
forward that ‘‘on the said reduction of capital taking 
effect the capital of the company be increased to its 
former amount of 4/5,000,000 by the creation of 1,200,000 
new shares of 41 each.”’ 


British Celanese and International Holdings.— We have 
been requested by the International Holdings and Invest- 
ment Company, Limited, to publish the following state 
ment, which they have issued through their secretary :— 
‘* The attention of my board has been called to various 
statements, referring to my company, made by Dr Hens 
Dreyfus and Colonel Bristow at the extraordinary general 
meeting of shareholders of British Celanese, Limited, held 
on the 30th ultimo, a report of which was given wie 
publicity and inserted in your columns. Certain legal 
actions are pending, to which Dr Dreyfus and my con- 
pany are parties, and at which the true position wil 
emerge. The shareholders and public will then have 4 
proper opportunity of forming an accurate opinion. Io 
the meantime, my board denies categorically the accuracy 
of the said statements, many of which, they assert, art 
entirely devoid of any foundation or truth.”’ 


Anglo-Dutch Rubber Results.—In common with mos 
similar enterprises, the Anglo-Dutch Plantations of Jav4 
earned smaller profits during last year than in 1925. The 
ret profit shown in the accounts to December 31st last 's 
£404,358, against £534,309, and the ordinary dividend 
is reduced from 22} to 20 per cent. The issued capitd 
was raised from 1,936,558 to 2,180,833 shares, mainly a 
a result of the conversion of £402,750 debenture stock 
into shares. The 241,650 shares involved did not partic: 
pate in the dividend for 1926, but since conversion did n% 
become effective until the end of the year the debenturt 
interest for the full twelve months had to be met. Ore 
hundred and eighty shares were claimed by option-holders 
on January 1, 1926, and receive the whole year’s dividend, 
while a further 2,495 shares were claimed on July 1, 192% 
and receive one-half the dividend. The past year’s results 
are compared with those of earlier periods in the following 
table :— 

eee 

















| | 1986. 

|_1920. | 1921. 1922. | 1923. | 1924, | 1925. | 19% 

| & ae er oe ee Eo! Foca ahs 

Share capital........ _ 1,930,170 |1,930,170:1,930,170 1,930,170 1,936.558 1,936 5582180 
Loan capital ........ .. +» | +» | 149,918) 500,000) 500,000 lr" 
Net profit .......... 147,186 | 116556, 231,653) 233,735] 242,540, 534,309 401 


Brought forward ..../ 48,475 | 50,898, 51,644) 109,581) 111,696 110,367 I 
Available for distri- | 


| eines 
bution | 195,661 | 167,454) 283,297 343,316 374,235 643,665, 51658 





| |__| ____|_— rt 
Paid in dividends...) 144765, 115,810 173,715} 231,620 7 435,726 
ono | 
Rate percent. ...... o 6 | 9/ 2 13 | 224 * 


| \new shs. 
. 50,898 


| 
Carried forward ... 51,644 109,581 111,696! 110,356) 112,224 uot 
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The directors state that ‘‘ The board has dealt with the 
income-tax reserve, amounting at December 31, 1926, to 
£186,836, as follows :—They have transferred £25,000 
to the credit of revenue account, and 4,100,000 to reserve 
for contingencies, leaving a balance of £61,836 remain- 
ing in income-tax reserve under the heading of sundry 
creditors and credit balances.’’ As usual, the report 
contains much valuable information. The company’s 
planted area is now 79,649 acres, against 76,942 acres at 
the end of 1925, 58,234 acres being at present in bearing. 
Rubber accounts for about 29,000 acres, and tea for 
24,314 acres. The average capital cost of the whole of the 
planted area 1s #47 os 5d. The average cost price of the 
rubber produced was 1od per lb, as against 83d in 1925 
and 63d in 1924, the net selling prices were 1s o?d per Ib 
in 1926, 28 23d in 1925, and 1s o$d in 1924. 





Transvaal Output in June.—The statistics of gold out- 
put in the Transvaal issued by the Transvaal Chamber 
of Mines show that the output for June amounted to 
855,154 ounces of fine gold, against 859,479 ounces in 
May. In June, 1926, the output was 852,145 ounces of 
fne gold. The following table shows the monthly output 
since the beginning of 1921 :— 
| 

















| 1921, 1922. 1 f 
ieee tl ied ame 
Fine Fine } Fine 4 
Ozs. Ozs. Ozs. 
January. .| 651,593 |) | 
Fel | 558,137 | |- 639,728 - 704,970 
March ../ 671,123 ( 761,586 671 | 825,472 834,340) 860,511 
April ....; 681,382 | 511,338 743,651 | 768,923 | 787,519 | 824,014 
May 687,776 786 786,564 | i | 813,249 849,214 | 859,479 
<; . 678,490 | 675,697 755,309 | 773,053 7 ; 852,145 | 855,154 
fe) ee OO rr TT —_ 
months) 3,928,501 | 2,456,549 | 4,516,549 | 4,703,035 | 4,784,115 | 4,889,196 5,018,279 
Bicess: | 689,555 | 730,635 754,306 | 829,437 |. 818,202 860,134 | ee 
August ../ 711,526 + 752,490 759,371 | 809,571 808,218 843,854 | 
Septemb’r} 691,026 | 747,089 739,506 | 799,422 797,247 839,939 
October... 707,825 | 778,159 2 827,583 | 812,832 853. 
November} 704,236 | 764,476 780,639; 802,313 | 787,633 840,276 | 
December} 681,847 | 790,712 778,849 | 825,273 | 791,455 836,157 


Total ....| 8,114,516 | 7,020,110 | 9,133,060 | 9,597,634 | 9,599,702 | 9,962,852 | _ 


The following table shows the number of natives employed 
at the end of the last few months by members of the 


Witwatersrand Native Labour Association and Contrac- 
tors :— 












Nov., } Dec., | Jan., Feb., Mar., April, | May., June, 
1926. 1926. 1927. | 1927. 1927. 1927. | 1927. | 1927. 
Gold mines ... .! 177.544 | 175,492 | 179,784 | 183,971 {186,975 187,981 187,299 | 185,637 
Coal mines se+-{ 16,813 | 16,982 | 17,011 ; 16,749 | 16,658 | 16,696 | 16,4124 16,527 
Diamond mines} 4,971 5,095 5,737 6,124 5,608 , 5,441 4,889 4,852 








199,328 | 197,569 | 202,532 | 206,844 | 209,241 210,118 | 208,600 | 206,996 
The number of natives employed at the gold mines showed 
a further decline on the month. 


Great Boulder Proprietary.— Our mining correspondent 
‘rites :—The somewhat belated report for 1926 of this, 
the doyen of West Australian Gold Mining enterprises, 
shows a loss of £11,000, as against a profit of £2,200 
or 1925. Actually the company has been merely strug- 
sling along for several years past, the last dividend being 
os per cent. in respect of 1923. The mine, of course, can 
boast a wonderful record. It was one of the earliest, if 
tot the earliest, to be discovered on the ‘‘ Kalgoorlie 
Golden Mile ’’; since 1895 it has produced gold to the 
value of nearly 14,000,000, whereof over £ 6,000,000 
tas been disbursed in dividends. Even now there are in 
‘serve some 63,200 tons of ore worth fully gos per ton, 
Ut at the level of costs ruling this is barely payable. The 
‘ash surplus shown by the balance-sheet is quite small, 
‘ut the company has various share interests, the most 
nt being in the Carmen Valley (Colombia) and the 
luna (W.A.). In regard to the former, the directors 
“ate that ‘“ the values at the lower level are very promis- 
‘8 and with regard to the latter that it ‘‘ bids fair to 
oe one of the big gold mines of the world.”’ 
viously, the company’s career as an independent pro- 
a 1s nearly at anend. Possibilities exist in connection 
nth the projected amalgamation, but at the moment they 
nowy look very substantial. The request for Common- 
Sine money to explore, develop, and re-equip local 
a been refused by the Prime Minister, who said 
ti the companies could not escape from the suggestion 
Past inefficiency.’ No doubt; nor can the ciners and 
© Labour Government escape from the suggestion of 





469 | 796,768 : ; r 
753,925 
195 
cman | ; 
80,251 
a rs 
296 i 
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exploiting the industry to an extent largely responsible for 
its present condition. 


Transvaal Gold Mining Estates—With this company 
somewhat improved results from gold production were 
last year supplemented by an enhanced amount of sundry 
revenue, giving a total of £63,230, as against £50,840 
the 12 months ended March 31, 1926. It is noteworthy 
that these sundries mainly represent profit on the wattle 


plantation. The two dividends of 24 per cent., 
as before, absorbed £28,600; capital expenditure, 
principally afforestation, amounted to £10,070; 
and prospecting, £22,150. After providing for 
taxes the slightly reduced balance of £140,060 
remained to be carried forward. Of this sum, 


£64,080 is represented by stores and £76,000 by cash. 
At 175,800 tons, ore reserves display a trifling decrease 
in quantity, the value of 8.1 dwts being the same as 
before. The outlook in this respect, however, is none 
too assured. At the principal property, the Central, the 
development results were hardly comparable with the 
work done, while as regards the two other mines the 
prospects are not hopeful. Upon the Elandsdrift it is 
proposed to erect five stamps to treat 30,000 tons addi- 
tional of low-grade ‘‘ blow’ ore. This, by the way, is 
included in the latest estimate of reserves. There is the 
possibility of the opening up of a new mine at Horseshoe 
Creek on the same property. The outlook for the Vaal- 
hoek is described as ‘‘ very unsatisfactory.’’ At 14s the 
shares seem fully valued. 


Shamva.—Last year’s experience on the part of this 
unique Rhodesian enterprise, unfortunately for those 
concerned, represented another step in the downward 
direction. Owing to floods and other hindrances, a re- 
duced tonnage was crushed, and costs rose from 106.18d 
to 111.57d. Thus the operating profit came out at 
£50,850 in place of £85,700. On the present occasion 
the balance was swollen by £5,000 profit on investments ; 
taxes absorbed £8,000. After the payment of dividends 
totalling 7} per cent., the somewhat increased surplus of 
£13,850 remained to be carried forward. For 1925 the 
distributions totalled 15 per cent. On account of the 
current year there have been two interims of 2} per cent. 
each. Development work almost replaced the ore taken 
out of the mine, but the average grade of the reserves is 
o.3 dwt lower at 3.4 dwts. The estimate as at March 31st, 
1,038,000 tons, shows a contraction of nearly 200,000 
tons, indicating that no payable ore was opened up 
during the period. The technical advisers to the com- 
pany are of the opinion that the ore will persist in 
depth—‘‘ it is merely a question of finding where *’; but 
the results shown for some time past have been very 
uncertain. Not much more than a year and a-half’s 
supply is represented by the material at present available. 
Two years’ dividends at the current rate would only be 
equal to about one-fifth the market price of the 
shares. Hence, the latter makes an unduly large allow- 
ance for prospects. The financial position is poor, the 
cash resources at the date of the balance-sheet falling 
£28,000 short of the liabilities. 








Obersea Correspondence. 


UNITED STATES.—STOCK MARKETS—GOLD ABROAD 
—BANKERS' CONFERENCE—INDUSTRY. 
(FROM OUR CORRESPONDENT. ) 
NEw York, July 6. 
WuIieE the turn of the half-year proved rather uneventful, 
it was none the less interesting. It had been anticipated 
that the June 3oth settlements, which involved the dis- 
tribution of some $550,000,000 in interest and dividend 
payments, and which came at a time when the bond 
market was suffering from indigestion and brokers’ loans 
were at record high levels, would cause a considerable 
disturbance in the money market and perhaps bring on 
liquidation in the share market. A fair amount of short 
selling seems to have been done on this assumption. As 
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a matter of fact, the end of the old morth and the be- 
ginning of the new came and passed pretty quietly. The 
call rate of the Stock Exchange did, it is true, run up to 
5 per cent. on two days, but an ample supply of money 
was available at all times and the demand for funds was 
remarkably small. In fact, bankers found it very hard 
to get any of their money out at the 5 per cent. rate, and 
there are grounds for believing that this rate was put in 
force more or less as a precaution—the idea being that 
it would be prudent to put the rate there in order to make 
sure that an ample supply of funds was retained in this 
market over the month-end, At the time of writing the rate 
on the Exchange has fallen back to 4 per cent., and funds 
are available in the outside market at 3? per cent. Mean- 
while shares have rallied well. It may be that when the 
preparations for autumn trade get under way later in the 
summer a gradual firming up in rates may come—most 
bankers, in fact, anticipate such a development; but for 
the moment, at least, money is plentiful and cheap, and 
seems likely to remain so during the next week or two. 
Meanwnile it is noted that the Federal Reserve banks 
have disposed of more of the “ gold held abroad,”’ and 
at the same time have increased the amount “ due from 
foreign banks.’’ For the week ended June 29th the loss 
in the gold that is earmarked abroad amounted to 
$14,600,000, and the increase in the amount due from 
foreign banks to $12,500,000. The gold held abroad has 
now fallen during the last month from about $62,000,000 
to slightly less than $26,000,000, while the amount due 
from foreign banks has come up from a nominal figure 
to more than $26,000,000. It is assumed here that the 
Bank of France has been buying more gold in London, 
and that the Federal Reserve banks have been furnishing 
the metal from their store. It also is believed that the 
Federal Reserve authorities have been inclined to leave 
their credits in your market—perhaps on deposit with 
the Bank of England. In any event, Federal Reserve 
operations apparently are designed to promote stability 
in the international markets and to assist in whatever 
redistribution of gold supplies may be necessary. 


Much interest naturally is being taken in the conference 
of the representatives of the central banks, which got 
into swing toward the end of last week when Messrs 
Norman and Schacht arrived and joined Professor Rist 
and Governor Strong. The Press has been quick to con- 
nect the conference with the French situation and the 
French policy of purchasing gold in London and New 
York. The conferences are proceding with a maximum 
of secrecy, and your experiences with these conferences 
in Europe will tell you that little information is likely to 
leak out with regard to what the conferees are dis- 
cussing. Despite the enterprising and alluring conjec- 
tures of the newspaper men, the probabilities are that the 
conferences are proceding quietly, with informal discus- 
sions of general conditions, rather than with a set pro- 
gramme designed to clear up any pressing issues. The 
resumption of gold payments by France obviously is a 
matter with political as well as financial implications ; 
and it may be doubted whether the present conference is 
in a position to deal authoritatively with this question. 
Similarly with respect to the French policy of buying 
gold, the conferees naturally will be interested in the 
question, but may very well approach it with feelings of 
delicacy and reserve, particularly as the ranking French 
authorities are, after all, not on this side of the water. 
Then it is quite possible that the French themselves may 
not have a clear conception of how far it will be wise to 
carry these purchases. Without having any positive in- 
formation on the subject, some of our thoughtful bankers 
point out that the French policy has, by hardening rates 
in foreign markets, tended to revive the French necessity 
for buying dollars and pounds; and that purchases might 
go on until something of an equilibrium has _ been 
reached. Then it is felt that the Bank of France might 
want to have a larger gold reserve, but that such a wish 
does not imply that gold buying would reach tremendous 
proportions. After all, the French authorities are intelli- 
gent and reasonable, and hardly would wish to produce a 
disturbance in the money markets merely for the sake of 
creating a disturbance. And at the same time there is 
the Federal Reserve system, with command over a tre- 
mendous store of gold, and with a record suggesting that 
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it wishes to make this gold available to Europe. Under 
these circumstances, the French developments are ng 
viewed with alarm. 

Reports from industry confirm the rather sharp slump 
in the iron and steel industry. Midsummer  dulness 
finally has arrived, and with it an operation at the stee| 
mills of about 7o per cent. of capacity. However, the 
best judges expect an autumn pick-up. The severe over. 
production of oil runs unabated with the daily average 
production of crude up to 2,535,000 barrels, as compared 
with 2,038,000 a year ago. The Seminole field has 
reached a new peak at 431,000 barrels a day. Both the 
Dun and Bradstreet indices of wholesale commodity 
prices showed a slight decline during June. The Dun 
index was down o.g of one per cent. at 153.3; the Brad- 
street index was down 0.3 of one per cent. Nevertheless, 
there is a feeling that a turn may be coming, partly be. 
cause of the soft coal strike. While little is heard of the 
latter, it still is going on, and may make itself felt in 
the price situation by the autumn. 


FRANCE. — POLITICS — NATIONAL INSURANCE -— 
NEW TARIFF—VOLUNTARY DEBT REDUCTION-— 
PRICES. 

(FROM OUR CORRESPONDENT.) 
Paris, July 13. 

Party politics have again occupied the Chamber of 
Deputies, and crowded houses have, by dint of all-night 
sittings, disposed of the new electoral law, which makes 
it now certain that the general elections of next spring 
will see a return to the old system of single-member con- 
stituencies and the majority principle. The debates empha- 
sised the extraordinary existing situation, due to the fact 
that the Government of National Union, while solidly 
united on the question of financial restoration, is funde- 
mentally divided on most others. It was categorically 
stated by M. Sarraut, the Minister for the Interior, that 
M. Poincaré and his Minister for Pensions, M. Louis 
Marin, are inveterately opposed to the Bill for electoral 
reform laid before the Chamber in the name of the Govern- 
ment itself, while the rest of the Cabinet supported 1 
Nevertheless, the Bill has been approved by the Deputies 
by a majority of 320 against 234, and there is little doubt 
the Senate will confirm the decision of the Lower House. 
The measure had the ardent support of the Radical 
Socialists and Socialists, and it is generally believed that 
its effect will be to give the Cartel des Gauches a victory 
at the next elections equal to that achieved by the same 
parties in 1924. If by the time the general elections are 
due the frane shall have been legally stabilised, the finar- 
cial situation will have been to a great extent re-estab- 
lished, thanks to the fact that the plans for debt extinc 
tion which are now being carried out are based on 
constitutional law, and thus protected from political 
attack. For the rest, time alone can show what may be 
the outcome. 

The Senate, simultaneously, has completed its long 
consideration of the Bill for the institution of a system 
national insurance against sickness, accidents, old agt 
unemployment, and other contingencies. The net out 
come, from the point of view of the national finances, will 
be to impose an extra charge of some 4,000,000,000 2 
year upon the taxpayers. The scheme is a contributon 
one, under which employers and employed will each be 
called on to pay 5 per cent. of the cost. It is already 
forecast that, if the contribution by the employed 
enforced, the new insurance scheme will involve a ris¢ 
Io per cent. in wages, or else (which seems more likey 
that the employed will refuse to pay their quota, with t 
result that the whole of the burden will be thrown on the 
employers (following the precedent already set in = 
cases in regard to workmen’s income-tax), and that rw 
latter will pass the impost on to the consumer, in t 
form of an at least equivalent rise in selling ae 
Whether the consideration by the Chamber of the modi : 
cations made in the Bill by the Upper House will be - 
pleted in time to render it possible for the measure to — 
into operation under the 1928 Budget is at prese 
uncertain. ol 

The Franco-German negotiations for a new comment 
treaty are still held up, owing to the refusal of 
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Chamber to continue the discussion of the new scale of 
Customs duties. For the time being, as stated already, 
the two countries are (theoretically, at any rate) imposing 
their maximum rates of duty on each other’s imports. 
Herr Posse, the chief German delegate, yesterday had a 
further interview with M. Bokanowski, the French 
Minister for Commerce, with a view to finding a way out 
of the deadlock before the Chambers rise for the summer 
holidays, and it is regarded as possible that at the last 
moment a fresh temporary agreement may be reached. 
The real obstacle has been the failure of the Government 
ty induce the Chamber to proceed with the Bill for the 
institution of new tariff rates. The Opposition insisted, 
in the middle of May, that the new tariff rates proposed 
by the Government are much too high, and must inevit- 


labour, 4,067 units; metailurgists, 2,425; timber trades, 
1,104). The combing-out of surplus foreign labour con- 
tinues systematically. Only 1,019 alien workers entered 
France during the week, while 1,764 left the country. 
The index figure for wholesale prices at the end of 
June, as issued by the Statistique Générale, is returned 
as 636, as compared with 655 for March, 640 for 
December, 698 November, 804 September, and 854 July, 
1926 (the record figure). The drop of 218 points syn- 
chronises roughly with the rise in the franc from 246 to 
the pound to around 124 during the same period. The 
detailed figures (based on 100 as representing wholesale 
prices in 1914) are as follows :— 
Articles. June. May. April. 
General index figure .......... cose 45 2. 636 «2 642 .. 650 





































ably lead to a substantial rise in the cost of living. For] French products......... cccccce 29 oe GOS 2. GD .. G48 
this reason the Bill was for all practical purposes referred . —— oe Seeescccecoeee = ee po ee = ee = 
back, and its further progress adjourned until ‘‘ early in | Foodstuffs (general figure) ........ .* *e +» 632 
June.”’ Since then, by formal vote of the Chamber, it — f00dB ..--serceceeeees : we oa om pe a oa 
has been indefinitely adjourned, to permit of the discussion | Sugar, coffee, cocoa.............. 4 .. 632 .. 653 .. 666 
of the new electoral law before the rising of the House for | Raw materials (general figure) .... 25 .. 669 .. 664 .. 666 
the holidays, and there is now no possibility of it being | Minerals and metals ............ 7 .. 638 .. 643 .. 654 
taken up again until the autumn. MOMMIES usin 6i000eeues dévecsacas 6 .. 725 .. 691 .. 696 

: Various....... atthe weenie - 12 .. 656 .. 660 .. 655 


The Government’s case is that, so far from being a 
“ super-protectionist ’’ tariff, its proposed new Customs 
rates are expressly designed to guarantee French ex- 
porters merely the same advantages as those enjoyed by 
their German and other competitors. ‘‘ The present 
French tariff,’’ it is claimed, ‘‘ is the least protectionist 
of all now in operation.’’ As evidence of its mildness, 


The general rise of no less than 32 points in textile raw 
materials was more than compensated for by all-round 
falls in the other categories of both domestic and im- 
ported products. The June figures indicate that, while 
wholesale prices of imported products have dropped 415 
points since last July, those »f domestic products have 


M. Bokanowski cites its rates for all-wool piece-goods, | fallen only 110 points, but are nevertheless still 36 points 
which range from 1,400f per 100 kilos downwards, | below those of imported goods. Worked out on a gold 
whereas competitor nations impose the following maxi- | basis, at 125f to the pound, the French wholesale index 
mums :—Germany, 8,400f ; Czechoslovakia, 5,000f ; Italy, figure of 636 for June is equivalent to 127.1, as compared 
2,100f; and American and Spanish rates are prohibitive. | With the British figure of 150 for May, the American of 
The majority of duties imposed by the proposed new | 149) the Dutch of 145, the Swiss of 147, and the German 
French tariff, the Minister insists, are lower than before | Of 137- It is to be inferred that, in spite of the com- 
the war. Thus the duty on imported meat, which ranged paratively high Customs tariff, French wholesale prices 
from 13 per cent. to 19 per cent. ad valorem in 1913, | °€ still substantially below world level. 

would now be from 7} per cent. to 15 per cent. ; while 
the duties on margarine would be 11.8 per cent. instead 
of 21.7 per cent., on coal 1.34 per cent. instead of 4.7 per 
cent., on live cattle 15.6 per cent. instead of 23.6 per cent., 
on cast iron 10.3 per cent. instead of 17.6 per cent. 

It is announced that the total amount received in the 
form of voluntary contributions for debt extinction pur- 
poses by the national committee appointed (under the 
presidency of Marshal Joffre) early in 1926 by M. Raoul 
Peret, then Finance Minister, amounted down to the end 
of June to 294,742,435f (£2,377,000), of which 
228,084,000f was in cash and 66,658,ooof in Rentes and 
Treasury and Credit National Bonds. The fund is still 
open, £37,000 having been received by it in May and 
£18,500 last month. 

The Caisse d’Amortissement confirms by its monthly 
port this evening the belief that the total amount of 
Defence Bonds in circulation is largely in excess of the 
authorised legal limit of 46,000,000 (plus an authorised 
margin of 6 per cent.). It reports that on April 30th the 
total Defence and Treasury Bonds in circulation, with- 
ut taking into account the value of the bonds exchanged 
for 6 per cent. redeemable Rentes, was 50,755,000,000 
lincluding 176,000,000f of Treasury Bonds). The figure 
indicates that at the date mentioned the authorised total 
had been exceeded by nearly 2,000,000,000f. 

Complaints are general of slackness of trade, but, on 
the whole, there is little confirmation of this by facts. 
ank and railway traffic returns, however, offer little 
rable evidence of the situation, owing to the lack of 
ally comparable statistics (in consequence of the 
tumerous modifications of basic factors during the past 
tar) and to the obscurity due to the complicating effects 
of the fall and revaluation of the franc. One moderately 
reliable factor is the state of the labour market, which 
‘improving steadily. Last week’s returns showed that 

© number in receipt of unemployment allowances has 
ow fallen to 21,934 (or a drop of 1,776 units on the 
Week and of 4,800 on the fortnight), as compared with 
a on March roth (when the recent crisis reached 

Climax) and g1,000 in March, 1921, during the previous 
"sis, The total in receipt of relief in Paris and the 
“Mmunes of the Seine Department is 13,093 (unskilled 





GERMANY.—TARIFF—UNEMPLOYMENT INSURANCE 
—CREDIT—INDUSTRY— CROPS—BOURSE. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, July 13. 

Havinc passed the Tariff Bill with three increases in food 
duties, the Reichstag has dispersed until September 26th. 
The fate of the tariff in the Reichsrat, which on the first 
submission of the Bill rejected the increases in the potato 
and sugar duties, will be decided this week. The 
Bavarian Government has withdrawn its opposition in the 
Reichsrat, which was based upon tactical considerations ; 
and it is reported to-day that Prussia, which opposed on 
material grounds, has followed suit. If so, the Bill will 
become law. No further developments have taken place 
in the plan for general tariff lowering; the trade organs 
of particular industries continue to insist that German 
tariff reductions sfould be conditional upon foreign. The 
provisional commercial agreement with France, which 
has been delayed by French Parliamentary conditions, is 
expected to be signed this week. 

The Unemployment Insurance Bill has become law. 
Insurance will come into operation on October 1st next. 
The law differs in many respects from the British (which 
a German Commission studied on the spot in 1925), 
differing mainly by the circumstance that unemployment 
pay depends entirely upon the wage earned during employ- 
ment. The system will be administered by a central 
‘* Commission for Employment Exchanges and Unemploy- 
ment Insurance,’’ with subordinate provincial and local 
commissions, on all of which employers, employees, and 
the public authorities will be equally represented. The 
Employment Exchanges and the public authorities have 
been linked on to the insurance organisation in order that, 
in direct connection with insurance, the labour market 
may be controlled and measures taken to reduce unem- 
ployment; but on questions of insurance administration 
proper only the employers’ and employees’ representatives 
will have a voice. The registration of the insured and 
the collection of premiums is entrusted to the existing 
sickness insurance bureaux. No contribution is given 
out of public revenues. The Central Commission will 
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determine the amount of the premium, which will be paid | and with jurisdiction also in cases involving agricultural, 


equally by employers and employees. The total premium 
must not exceed 3 per cent. of wages, and will not be less 
than 3 per cent. until the Central Commission has accu- 
mulated an emergency reserve sufficient to provide insur- 
ance pay for 600,000 unemployed for three months. The 
Commission’s budget and its investments are under 
Government control. Insurance is compulsory upon all 
persons, including non-manual workers, who are at 
present compulsorily insured against sickness, and also 
upon German seamen. Unemployment pay will be drawn 
by persons ‘‘ capable of work, willing to work, and 
involuntarily unemployed,’’ who have for at least 26 
weeks in the twelve months preceding loss of work been 
engaged in an insurable occupation. Persons without 
work as a result of strikes or lock-outs do not count as 
involuntarily unemployed, but where their loss of work is 
indirectly due to a strike or lock-out (e.g., in an under- 
taking other than their own), and where the loss of 
unemployment pay would constitute a hardship, exceptions 
may be made. No person counts as ‘‘ involuntarily un- 
employed ’’ who has refused work of any kind or in any 
district. To this rule there are certain exceptions ; nobody 
can be required to accept work of a kind which, in view of 
his former activities or training, would permanently injure 
his prospects; but after he has drawn unemployment pay 
for nine weeks he cannot claim this exemption. As a 
result of the last provision, unemployed persons used 
only to non-manual labour may be required to do manual 
labour. Unemployed persons aged under 21, or persons 
receiving ‘‘ crisis relief,’? may be required to do ‘‘ com- 
pulsory work’’ (Pflichtarbeit) on public undertakings. 
This ‘‘compulsory work ’’ existed under the Unem- 
ployed Relief system which insurance supersedes, and 
‘*crisis relief,’? also as a branch of the old system, was 
established by law of November, 1926. Though regu- 
lated by the Insurance law, “‘ crisis relief’’ will not be a 
branch of insurance. It will be put in force by Labour 
Ministry ordinance in times of exceptionally bad labour 
market conditions, and the Republic will bear four-fifths 
of the cost and the municipalities one-fifth. For the pur- 
pose of simplification wages are classified into eleven 
*‘unit-wage’’ groups, and the premiums and unemploy- 
ment pay are based upon the unit-wage, and not upon the 
actual wage. The lowest unit-wage, Group I., repre- 
senting any wage under 1o marks a week, is 8 marks; a 
wage between 10 and 14 marks is a unit-wage of 12 
marks, and so on, up to Group XI. consisting of wages 
exceeding 60 marks, the unit-wage for which is 63 marks. 
The pay is a fixed percentage of the unit-wage, and the 
percentage declines as the unit-wage rises, being 75 per 
cent. of the lowest unit-wage and 35 per cent. of the four 
highest unit-wages. These rates are for workmen with- 
out dependents, regardless of age and sex. In addition 
there is paid a supplement of 5 per cent. on the unit-wage 
for every dependent, but on the total percentage limits are 
placed, with the effect that no supplements, are payable 
for children exceeding four (in some groups five). The 
oc Ao pgm works out as follows (marks and pfennigs per 
week) :— 

















Actual | Wage- | Unit- Unemployment Pay. 
Wage. | Group. Wage. No 1 r 3 — 
Dependents. Dependent. Dependents. 
senshianetnnicmpteedartainuielicpemnen: ett ‘msl 
32.00 | VI. | 33.00 13-20 14-85 18-15 
4700 | VIII. | 5-00 15°75 18-00 22:50 
61:00 | XI. 63-00 22:05 25:20 31:50 


This system, based on wages, as distinguished from the 
British flat rate, taking into account age and sex, is 
complicated, but it is based on the theory that the func- 
tion of insurance is to replace (though in this case only 
in part) lost values, and not to provide relief measured 
by actual needs. It is less complicated than the present 
German unemployed relief system, in which the flat rates 
are so much differentiated according to district, age, and 
family conditions that at present over 400 different rates 
are in force. 

On July 1st the Labour Court law of December, 1926, 
came into force. This law replaces the separate industrial 
and commerical courts (which try disputes arising out of 
employment contracts independently of the ordinary civil 
courts) by a single Labour Court with appeal instances, 





home-work, domestic, and other kinds of employment 
hitherto tried by the ordinary courts. In general, 
Labour Court will be created for every district which has 
an Amtsgericht (the lowest civil court), and will consist 
of a professional judge who has special qualifications jp 
employment matters, with one assessor from the em. 
ployer and one from the employee class. 

Money continues dear. The decline in day rates which 
is usually witnessed immediately after the month-end 
settlements was retarded by increased demands from jp. 
dustry and by needs for the summer holidays. Large 
sums were also required for repayment of Reichsbank 
advances, which increased by a very large amount in the 
last week of June. The day-money rate rose to g per 
cent., but was to-day back to 7-8 per cent. The private 
discount rate remains 5% per cent. 

The Steel Trust (Vereinigte Stahlwerke A.G.) is rais. 
ing a loan in America for the redemption of bonds issued 
to its component companies at the time of the fusion, The 
new upward movement of European loan quotations in 
Wall street is regarded as a good sign by would-be bor. 
rowers here, but prospects of borrowing in London are 
considered bad. 

The conclusion of the Franco-German commercial 
agreement does away with the risk that Germany might 
denounce the International Steel Cartel, as in default of 
an agreement she would have been entitled to do under 
clause 10. According to reports the German producers 
demand an increase of at least 1,000,000 tons in the 
national quota as an addition to the concession of lower 
penalties on part of their over-production which they 
gained at the recent Luxemburg meeting. The Machine. 
Manufacturers Association’s monthly report states that 
16 per cent. of concerns complain of bad business, as 
against 50 per cent. in January There is a heavy home 
demand and an increasing foreign demand for textile 
machinery. Shipbuilding is active. 

Crop prospects have in general improved. The con- 
ditions-index for July 1st (2 equals good, 3 middling) 
shows winter wheat 2.6, as against 2.6 on June 1st; 
winter rye, 2.9, against 3.0; winter barley, 2.7, against 
2.8; spring wheat, 2.7, against 2.7; spring rye, 2.9, 
against 3.0; oats, 2.7, against 2.9; potatoes, 2.9, against 
3-2; sugar-beet, 3.0, against 3.0. Crops promise to be 
about the same as in 1926, but the harvest will be later. 


The Bourse tendency last week was undecided; on the § 


first three days of this week very firm and active. The 
chief influences have been the foreign loans, the better 
crop conditions, and expectations of an increase in the 
Steel Cartel quota. The steel-coal, electrical, and chem 
cals stocks have led. I.G. Farbenindustrie, which fell to 
252 on June ist, to-day closed at 309.50. Vereinigte 
Glanzstoffe (Artificial Silk Trust) was quoted at 733; 
Steel Trust 142.25, Hamburg-America 147.25. Five per 
cent. Federal Loan remains weak at 86.90. 





CANADA.—WEATHER AND CROPS—WHEAT AND 
GENERAL EXPORTS—BUSINESS CONDITIONS— 
MINING—A “NATIONAL FUEL” POLICY—THE 
WOOLLEN TARIFF CONTROVERSY--THE CUSTOMS 
SCANDALS. 

(FROM OUR CORRESPONDENT. ) 
Orrawa, June 28. 

THERE has been a great improvement in weather condi 

tions during the past fortnight, although excessive rl 

fall is still a drawback in some districts, and crop repos 
have now a more optimistic tone. On the prairies m4? 
farmers took the risk of seeding wheat as late 

June 7th, and as a result the reduction of the whea 

acreage is now estimated to be only about 2 

acres instead of 4,000,000 as was expected a month * 

The western wheat crop has been thriving well, and pa 

the abundant reserves of moisture available in the ae 

only warm weather and occasional heavy rains 11 ie 
are needed to ensure a heavy yield. In the East the ore 
crops are going to be late, but have been regaining ie 
ground. Pasturage and hay crops are excellent ak 

where, and there is a prospect of a heavy yield of a 

Grain prices are holding, and wheat (No. 1 Northern) ¢ is 

on June 2oth at 161%, as compared with 156} on the s 
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date of 1926. The European demand for grain has been 
much stronger, and shipments from the port of Montreal 
from the opening of navigation until June 20th were 57 
million bushels, as compared with 4go millions at the 


parallel date a year ago. In the first two months of the 
current fiscal year there has been a gain of approximately 
so million dollars in foreign trade, imports mounting by 
15 and exports by 35 million dollars; to the latter incre- 
ment farm products, chiefly wheat, contributed 294 
million dollars, and manufactures of iron and steel showed 
the predominant increase in the import column. 

All the recognised indices point to a very healthy con- 
dition of business and a favourable outlook for the rest 
of the year. Commercial loans of the banks are 15 per 
cent. greater than in June, 1926, notice saving deposits 
have increased 80 million dollars in the year, and very 
few manufacturers and merchants do not report a sub- 
stantially larger volume of business. Owing to the cold 
weather prevailing, which affected trade, car-loadings fell 
of during the latter half of May, but since June began 
they have jumped up again, and for the week ending 
June 18th there was a gain of 1,174 cars over the 
previous week; the cumulative gain for the year so far 
is about 6.5 per cent. In recent weeks, however, the 
net earnings of the railways, notably the Canadian 
National, have shown a recession compared with the 
figures for the parallel periods of 1926, but the decline is 
due to heavier expenditure on repair work and recon- 
ditioning of the equipment. 

The cold weather has militated against heavy sales of 
summer seasonal goods, and many merchants will have a 
substantial carry-over of spring and summer clothing. 
But retail trade is now improving, and wholesale trade, 
except in British Columbia, where it is slack, shows an 
increase in volume over last year. In the industrial world 
conditions are not uniform, and the packing, flour-milling, 
and woollen industries are suffering from a scarcity of 
orders. But the furniture, farm implement, paint, 
and electrical equipment industries are all well em- 
ployed; the locomotive plants are busy, and the motor 
firms seem likely to have a year of record output. Since 
the year began the production of the iron and steel plants 
ds ahead of last year’s figure, but there has lately been 
evid@nce of some slackening. A great deal of new con- 
struction work is still going on; the Saskatchewan Wheat 
Pool, for instance, is building ten new country elevators, 
and the elevator capacity at Port Arthur will be increased 
this year by 10 million bushels through new plants and 
additions to old ones. The employment index for June 1st 
Was 105.9, the highest figure since 1920. 

The advocates of what is called a “national fuel 
Policy ’? designed to curtail the heavy imports of Ameri- 
can coal are very active, and the Railway Commission 
has just finished hearing an application supported by the 
provinces of Ontario and Alberta for the fixing of a rate 
of $7 per ton on coal from the chief mining centres of 
Alberta to Toronto. It is claimed that such a rate is eco- 
fomically feasible, and that it would enable Alberta coal 
0 oust the American product from the valuable Ontario 
market. The Canadian Pacific Railway is lukewarm to 
the proposal, but the Canadian National authorities favour 
it, although it might entail a loss in net revenues. Mean- 
while the Railway Commission has reserved judgment, 
but it is expected that it will order at least a trial ex- 
Periment with this low rate. British anthracite exporters, 
Moreover, are making a determined bid to recapture the 
‘Share of the coal market of the Central Canada which 
they lost through the strike in Britain last year, and 
already 250,000 tons of coal from Britain have been 
anded in Montreal, where it meets a ready sale. 

The hearing of the application of the Canadian woollen 
Manufacturers for increased protection is still in progress. 
After being adjourned in March it was resumed on June 
‘sth, and after three days were consumed in taking evi- 
dence a further adjournment was taken until the 27th. 
It will occupy most of the rest of this week, and a further 
nes oe necessary. Counsel for the Canadian 
ae eee 
new nivetanas in Mr G H. Wo. d is ; ry of tht 
Wool ., oe ood, the secretary of the 

en and Worsted Trades of Yorkshire, and Mr 

‘ H. E. Hodgson, vice-president of the Bradford 





Chamber of Commerce. They presented it with great 
skill and moderation, Mr Hodgson dealing with the 
general aspects and Mr Wood dealing with the statistical 
data, and their moderation and fairness created a very 
favourable impression. Mr Hodgson laid particular 
stress upon the harm which might be done to Canadian 
prosperity by an impairment of the export trade and con- 
sequent diminution of the purchasing power of Canada’s 
best custe mer for her surplus of foodstuffs. Mr Wood 
was able to point out some serious errors and exaggera- 
tions in the statistics submitted by the Canadian woollen 
people, a number of whom, however, gave doleful testi- 
mony about the unhappy plight of their industry as the 
result of British competition. The core of the issue lies 
in the wage question, and whereas the Canadian manufac- 
turers contend that the ratio of their wages to the British 
wages is 2.08 to 1, Mr Wood will not admit that the 
ratio is higher than 1.37 to 1. Neither side is likely to 
convince the other of the accuracy of its claim, and in 
the end the Board may order independent investigations 
of wages and labour conditions in the two countries. But 
in any event an early decision by the Board need not be 
expected, and its tenor will probably not be divulged 
until the next Budget is produced. 

The Judicial Commission which is investigating the 
Customs and Revenue scandals has completed its hear- 
ings in the province of Quebec, and is now sitting in the 
maritime provinces. Mr N. W. Rowell, K.C., the chief 
counsel for the Commission, has conducted the investiga- 
tion without fear or favour, and he has now made a 
series of drastic recommendations which the Commission 
are taking into consideration. They will, if adopted, in- 
volve very unpleasant consequences for many individuals 
and sweeping administrative reforms, as well as a virtual 
termination of the export traffic in liquor to the United 
States. 








JAPAN.—NEW FINANCE MINISTER—AFTERMATH 
OF CRISIS—BUDGET TASK—BANKING PROBLEMS. 


(FROM OUR CORRESPONDENT.) 
Tokio, June 8. 


On Thursday, last week, Mr Takahashi, Finance Minister, 
who successfully combatted the financial panic, resigned 
on account of his health, and Mr Mitsuchi succeeded him, 
having been transferred to the Treasury from Education. 
The new Finance Minister being Mr Takahashi’s protegé, 
there will be no change of the financial policy of the 
Government, though the Government’s prestige suffers 
much from the retirement of so weighty a figure as Mr 
Takahashi. But upon the shoulders Mr Mitsuchi has 
fallen a heavy task to clean up the difficulties which the 
recent crisis had left behind, and to restore the disturbed 
equilibrium in industry and commerce. He is also con- 
fronted with Budget difficulties. In the recent Cabinet 
Council it was agreed upon as a general line of the next 
Budget to pursue an economy policy in public expenditure, 
but to carry out the important programmes to which the 
present Government is deeply pledged. The execution of 
‘* the important programmes ”’ naturally involves increased 
expenditure, while the late financial disturbance will 
diminish national receipts, and the new China policy will 
entail large expense in connection with the despatch of 
troops to Northern China. On the other hand, the exist- 
ing situation in trade and industry can hardly admit of a 
heavier burden of taxes, in whatever form it might be 
imposed. Some financial circles are already becoming 
apprehensive about a possibility of raids on the sinking 
fund, and enormous fresh borrowing. 

The post-moratorium situation is fairly satisfactory. 
The Bank return for June 7th showed a reduction of 
338,619,000 yen in the note circulation, and of 309,813,000 
yen in advances, as compared with a month ago. This 
shows that joint stock banks did not apply for so much as 
had been anticipated for ‘‘ emergency credits”’ provided 
for under the new Act. The emergency advances 
amounted only to 4o million yen. Money is _ in 
plentiful supply, and discount rates are easier. Despite 
easy money, however, the banks generally are uncom- 
monly cautious in granting credit to their customers. 
This, together with the fact that within recent months de- 
positors’ money has been concentrated into a smaller num- 
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ber of large banks at the expense of lesser banks, it is 
complained, interferes with lesser business, for which the 
latter caters. The liquidation of those banks which 
suspended payment is a slow process. But the Jugo 
Ginko will re-open for business before long after necessary 
readjustments by joint support of five big banks. 

The distribution of funds after the recent banking crisis 
has been, as indicated above, rather lopsided. Deposits 
have shifted towards bigger and safer institutions. There 
was an increase of 250 million yen in deposits of the 
Postal Savings Bank, on May 31st, of 150 millions in 
those of trust companies, and of 500 millions in those of 
a few leading banks, as compared with the end of March. 
While small banks are thus afflicted by diminishing re- 
sources from the withdrawal of deposits, large banks for 
their part are experiencing difficulty in finding employment 
for their surplus funds. Together with the adverse effects 
of the moratorium, such situations must obviously affect 
banking profits for the current half-year. Under instruc- 
tions of the Treasury, the court of the Bank of Japan is 
conducting a campaign for concerted reduction in bank 
dividends. All the semi-Government banks have already. 
decided to reduce the customary rate of dividends paid 
during recent years. On Saturday, last week, the 
Governor of the Bank of Japan met leading bankers in 
Tokio, Osaka, and Nagoya, to urge on them a conserva- 
tive distribution of profits by concerted action, which thev 
agreed to. Provincial banks also are expected to agree 
to the organised reduction. A reduction of 2 per cent. 
in the rate of half-yearly dividends by all the Japanese 
banks is roughly estimated at 20 million yen, a fairly 
large sum to make good decreased earnings. 

The foreign trade returns for May show that imports 
at 208,024,000 yen are 13,295,000 yen lower than in the 
corresponding month of last year, while exports at 
177,206,000 yen are 15,683,000 yen higher, the import 
excess at 30,818,000 yen being 28,978,000 yen lower. 
The decline in imports is mainly accounted for by raw 
cotton, while raw silk is solely responsible for the increase 
in exports. All through the list of important imports and 
exports the effects of the recent monetary crisis have not 
yet definitely been in evidence. There was a serious drop 
in cotton yarns alone, and this is due to the civil war in 
China. There was a slight rise in commodity prices last 
month, the Bank of Japan’s index number rising by 1.09 
points to 226.20, against 225.11 for April. 








Books and Publications. 


THE LATEST PHASE OF CAPITALISM.* 


PROFESSOR WERNER SoMBaRT is considered the foremost 
German sociologist, and, moreover, his books are marked 
by their rare elegance of style. His views are always 
original, and sometimes even have a touch of extrava- 
gance springing from a desire to startle his audience. 
Thus in his early days he was accustomed to praise Marx 
so highly that the Prussian Government took measures 
against his academic influence. On the other hand, he 
published a little book during the war which exhibited a 
degree of chauvinism bordering on the ridiculous. How- 
ever, these moods seem to have evaporated completely. 
Recently Sombart has published the last two volumes of 
his monumental work on modern capitalism, which com- 
prises altogether five volumes. While the former volumes 
described the evolution of capitalism, the newest ones 
give a very interesting picture of the latest phases of capi- 
talism. Any attempt to survey this book of over 1,000 
pages in a short article is impossible. It can only be sail 
that this is one of the most remarkable economic and 
sociological books that have appeared in any language. 
In his conclusions, the author also tries to sketch the 
future of capitalism. He is fully aware of the dangers of 
such prophecies, and quotes a number of similar forecasts 
by the greatest economists which have all proved mis- 
leading. Sombart does not believe in sudden and 
thoroughgoing changes, though he is not blind to the fact 
that a gradual transformation of the whole economic 
fabric wiil come. The coal and iron resources of the 


cee nant ince 
* ** Der Moderne Kapitalismus.”’ Volumes III.,1 and 2. (Munchen 
and Leipzig) Duncker and Humbolt. 17 marks each. 
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leading capitalistic countries will be exhausted in a rela. 
tively short time, and the increase of population which 
hitherto has given the greatest impetus to the develop. 
ment of capitalism is slackening. At the same time, the 
whole public attitude is undergoing great changes, tending 
towards closer public control of private enterprises ang 
towards restricting the play of purely economic considera. 
tions. The spectacular development of capitalism leads 
some to question whether it was worth while from a higher 
point of view, and Sombart is among those who are scepti. 
cal about it. He emphasises the necessity of increasing 
the peasantry, though, of course, a modernised one, and 
believes that the agrarian programme of Mr Lloyd George 
will be a model for many European countries, 





AMERICAN INDUSTRIAL SECURITIES.* 


Messrs Moopy’s security manuals have a recognised 
standing among reference works in the United States of 
America. The present volume is a new edition of a vast 
collection of facts designed to supply the investor and 
the student of industry with all essential statistics con- 
cerning the progress of American industry and American 
companies. Each volume has exceeded its predecessor 
in bulk ; the 1927 manual runs to nearly 3,000 pages, and 
leaves one with a certain awe of the thoroughness of 
those human beings who compiled it. To the investor, 
the broker and the banker the rating system adopted by 
the publishers is of interest. The latter’s appraisal of 
the approximate investment quality of each bond and 
share is shown at a glance, and would appear to bk 
framed on conservative lines. The student of industry 
will find full material in this volume with which to 
examine either individually American industries or 
American economy as a whole. From the point of view 
of convenience, however, the publishers would do well to 
consider the possibility of sub-dividing their next issue 
into two or three separately bound volumes. The present 
work clearly approaches the limit as to size and weight. 





BOOKS RECEIVED. 


Human Nature and Business. By F. Creedy. Witha 
Foreword by J. A. Hobson. (London) Ernest Benn, 
Limited, Bouverie House, E.C.4. 12s 6d net. 

An examination of the modern organisation of economic life 
from the human standpoint, and a prescription of remedies. Co 
tains a good deal of stimulating thought. Mr Creedy’s appeal, 
as Mr J. A. Hobson says in a foreword, ‘‘ is to reason, and the 
latent sense of personal achievement in social service, which ca? 
be made effective by a closer understanding of the nature of 
industry.” 

The Business Man’s Guide to Printing. By Charles C. 
Knights. (London) Messrs George Allen and Unwit, 
Limited, Ruskin House, 40 Museum street, W.C. |. 
7s 6d net. . 

A book for business men on the technique of printing by @ 
practical expert. Well illustrated, printed, and produced. 

The Timber Trade of the United Kingdom. Vol. |, 
Softwoods ; Vol. II., Hardwoods. By T. J: Stobart. 
(London) Crosby, Lockwood and Son, Stationers 
Hall court, Ludgate hill, E.C.4. 5s net each 
volume. 

As a sufficiently comprehensive, yet easily read, survey of the 
timber trade, this work fills a gap in our commercial literature 
Intimations. By Gabriel Wells. (London) Constable 

and Co., Limited, 10-12 Orange street, W.C.2 
7s 6d net. 

A series of short philosophical disquisitions and reflections ” 
social life and public problems. 7 
Die Deutsche Staatsfinanzwirtschaft im Kriege, V® 

Walther Lotz; Geistige und Sittliche Wirkunge" 
des Krieges in Deutschland, von Otto Baumgarta®, 
Erich Foerster, Arnold Rademacher, and Wilhelm 
Flitner ; Die Staatsverwaltung der Besetzen Gebielt: 
Erster Band—Belgien, von Ludwig von Kohler. (Lo™ 


don) Oxford University Press, Amen Hows 
Warwick square, E.C. 4. ‘ie 
These volumes constitute the latest additions to the Se” 


‘* Economic and Social History of the World War,” publishe! 
by the Carnegie Endowment for International Peace. The the 
mentioned volume deals with German state finance daa 
war, and the general conclusion is that Germany has net's ST 








***Moody’s Manual of Industrial Securities, 1927. . 
(London) Moodv’s Investors Service, Limited, 70 Cornhill, 2.“ 
With free monthly supplements. £5 5s, post free. 
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part of the costs of the war by credit borrowing. In the second 

yolume, the moral effects of the war on the German people are 

discussed. The last volume is one of a series devoted to the 
consideration of administration in the occupied zones, and is 
concerned with the Belgian area. 

Grundsiige des englischen Kartellrechts. Von Fritz E. 
Koch. (Berlin) Carl Heymanns. 

A very useful exposition of the historical development of the 
laws relating to the formation of English cartels and trusts. Special 
reference may be made to the last chapter in which a comparative 
statement of English and German laws is given. 

Geld und Geist. Von M. J. Bonn. (Berlin) S. Fischer. 
4 Rm. 

An interesting treatise on American conditions, indicating how 

the present outlook is influenced by past events. 

Is Britain Over-Populated? By R. B. Kerr. (London) 
R. B. Kerr, 97 North Sydenham road, Croydon. 1s 
net. 

The main theses of the author may be briefly put as follows :— 
That Britain is the most densely populated country the world has 
ever seen; that her population is increasing rapidly; that she is 
sing her foreign trade; she cannot greatly increase her 
agricultural output without diminishing the product per man- 
hour; and that her only way out of her troubles lies through 
emigration and birth-control. This is a sketchy and alarmist 


brochure. 

The International Economic Conference. By Allyn A. 
Young and H. Van V. Fay. 5 cents. ; 

Seventh Year-Book of the League of Nations. Record of 
1926. (Boston) World Peace Foundation, 4o Mt. 
Vernon street. 

The House of Lords. By Harold Storey. 
Liberal Publication Department, 42 
street, S.\W.1. 2d net. 

This pamphlet re-traces the House of Lords controversy of 

i911, discusses briefly the coalition proposals of 1922, and 

criticises the plan of the present Government from the Liberal 

point of view. 

The Book Window. July, 1927, Vol. 1, No. 1. (Lon- 
don) W. H. Smith and Son, Strand House, Portugal 
street W.C. 2. 3d net. 


The first issue of a new ‘“‘ guide to book buying and book read- 
ig” containing an interview with Mr H. G. Wells. 


BARCLAYS BANK 


LIMITED. 
54, Lombard Street, London, E.C.3. 


(London) 


Parliament 


Head Office: 


The Bank has close working arrangements with Agents and Correspondents 
in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, E.C.8 
West End Foreign Branch . 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch - . + 45, Castle Street, Liverpool 
Manchester Foreign Branch - 94, Portland Street, Manchester 
Bradford Foreign Branch - - - 18, Market Street, Bradford. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 

TICKET. | Account. 

July 26, July 28. 
Tak Stock Exchange surmounted with ease the awkward 
“ttlement which reached its conclusion last Thursday. That 
there would be trouble in the markets as a consequence of the 
Sump in British Controlled Oilfields that followed the suicide 
Mr James White had been expected, but a fortnight having 
tlpsed between the tragedy and the ensuing pay day, this 
‘bled preparations to be made for meeting the losses which 
the Controlled slump involved. There is a lot of business 
“ing in the industrial market. Elsewhere through the Stock 


Exchange it may be said that business conditions are more, 


active at the present time than generally obtain in the middle 
of July, Cynics say that the failure of summer to materialise 
te had, amongst other influences, the effect of retaining in- 
*st in stocks and shares on the part of people who under 
‘mal weather conditions would be thinking of less humdrum 
“ater than stocks and shares. 

he new Commonwealth 5 per cent. loan issued at 98 was 
oe’ with the underwriters, and the scrip stands at 
nak +8 discount, the fully paid stock being quoted 96%. The 
_. Of the issue had a sobering effect upon other prospective 
“Ms that were in contemplation, and the Consol market 
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rather hopes that there will be a space allowed wherein 
digestion of its present securities can be accomplished. Gilt- 
edged securities as a whole keep very firm, and Conversion 
3% per cents. make a feature of strength. War Fives have 
held closely to 101 throughout the week. 

In the foreign market the new Berlin Sixes offered at 98 
remain about their par, that is, the issue price; and other 
newcomers to this department have failed to make headway. 
A new Counties of Hungarian loan has appeared, and the lists 
closed very promptly. Fresh borrowing is expected on behalf 
of several foreign municipalities. Brazilians were maintained 
by the anticipation of sinking-fund purchases on the Friday in 
this week, and Argentines are rather harder in tendency. 
There has been some support forthcoming for Japanese 
loans. French Nationals have varied little from day to day. 
Chinese went back; Mexicans are motionless. 

The home railway market has plenty of apologists, but few 
supporters. Holders of the stocks are exasperated at the stub- 
born refusal of prices to go better. Investment declines to 
take any particular interest in an industry where the outlook 
remains so obscure. The consequence is that prices are 
swayed by a little speculative dealing more than by investment 
demand. The Underground Electric Railways of London 
have formulated a scheme for retirement of the 6 per cent. 
income bonds, and the price of the shares reacted a few pence 
as a result. 

Argentine Railway stocks are neglected, and nothing of 
consequence has occurred amongst Brazilian rails. Nitrates 
have scarcely moved throughout the week. 

Rubber shares remain a dull and uninteresting market, 
prices waiting upon the developments of raw rubber. Tea 
shares remain in active favour, and although it is not assumed 
that there will be any general rise in dividends this year, the 
companies are expected to present very satisfactory figures, and 
the outlook is considered to foreshadow a possible shortage in 
tea stocks. In the oil market the declaration of a maiden divi- 
dend by the V.O.C. aroused mild interest, but the position of 
oil as a whole is dominated by the fact that there is too much 
production at the world’s command. British Controlled have 
moved actively, though within fairly narrow limits. 

Artificial silk shares have been what the Stock Exchange 
calls blazing. American Celanese, which had fallen from 
603 to 51, soared to 66; Canadian Celanese, falling from 14% 
to 113, went above the former figure. Courtaulds and British 
Celanese have attracted strong buying, and the animation in 
artificial silk has thrown into the background the market for 
British textile shares. The tobacco market is also good. 
Some people profess to think that if the new Finance Bill 
passes this will act as an inducement to directors of public 
companies to distribute their profits and to capitalise reserves 
rather than submit to the additional imposition, or inquisition, 
that the Act may possibly lead to. The shipping market is a 
little harder, and gas stocks are firm. Primitivas continue 
their rise by reason of the hope that the company may be 
taken over. Gramophone and newspaper issues are buoyant. 

Insurance and banking shares are slightly better on balance, 
The iron and steel market is not quite so heavy as it has been 
of late. Amongst breweries, another substantial rise occurred 
in Guinness ordinary. Bryant and Mays stand out as a par- 
ticularly bright feature of the week, a very substantial rise 
following the company’s announcement of an arrangement 
with the Swedish Match. Liptons were little affected by this 
week’s meeting. The cable and electrical construction group 
is inclined to be heavy, profit-taking following the fairly long 
period of rising prices. Canadian Marconis shot up tem- 
porarily on demand from Montreal, other wireless shares being 
neglected, while cable stocks are equally quiescent. Advances 
in the price of raw cotton led to inquiry for Egyptian shares, 
a number of which have risen in price. Hudson’s Bays went 
flat as a result of the statements made at the meeting last 
week, but regained part of their loss. 

In the Kaffir market sharp falls occurred in some of the 
leading diamond shares on Thursday, when the Paris Bourse 
was closed, the reason for which fall it was difficult to dis- 
cover. Gold-mining shares are steady, with some of the lower- 
priced descriptions in demand. Rhodesians move in humdrum 
fashion. The tin share market was disturbed in the early 
part of the week by what looked to be liquidation, though later 
on a recovery ensued as bargain-hunters came forward. The 
Nigerian list has followed the course marked by the price of 
tin, the metal. Base metal descriptions have been upset by 
a fall in Broken Hill shares, due to selling from Melbourne 
and Sydney. The mild interest which developed in Russians 
appears to have subsided, and amongst Indian mines the 
strength of Mysore Goid continues to attract attention. 
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CANADIAN PACIFIC RAILWAY 
COMPANY 


A comprehensive review of its progress 
from the viewpoint of the investor 


(122 Pages) 


With COMMENTS and 
CRITICISMS by 


Mr. E. W. BEATTY 
Chairman and President, The Canadian Pacific 


Woop, Strutuers & Co. 


Members New York Stock Exchange 
5 Nassau Street New York, N. Y., U.S.A. 


NEW ISSUES, 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 
Further 


Nominal Cash Sub- First Lia- 
—. — Sout ili 


ISSUES OF THE WEEK— 
Amount previously recorded 218,631,797 
NaTionaL SAavinGs CERTIFICATES. 


Net Sales, July 1 to July 9, 1927, Dr £350,000, 
Total Receipts April 1, 1927, to July 9, 1927, Dr £1,450,000. 
To the public— 
Nelson Steam Navigation Co., 
5 £1,500,000 Guar. Mort. 
Deb. Stock, at 97: - at 
par, 1930-Oct. 1, 1947(July31) 1,500,000 
Counties of Hungary, £1,000,000 
6% Sterling Bonds, issued at 
July 15, 1946 (July 14) ay 
y be . +» 820,000 
Marcroft Wagons, 78,825 Ord. 
‘£1, at par (July 11) 78,825 .. -- 68,972 


Total offered to Public . eee ++ 2,201,472 


To Shareholders only— 
J. Lyons and Co., £1,000,000 7% 
-, £1, at 22s 6d.. 


375,000 .. 750,000 
393,399 87,422 .. 305,977 
Consolidated, 


6,347,180 Shares, 2s 6d, at 793,397 .. 793,397 .. 198,679 .. . 
Nigerian Consolidated Mines, _ a 
70,000 Shares, 5s, at par .... 17,500 .. 17,500 .. 3,500 .. 14,000 
Total offered to shareholders .... ob o- 2,329,296 .. 664,601 .. 1,664,695 
Total offered for subscription to date | Total offered for subscription for whole 
in— £ — £ 
ecvcccccccccccccscccsese 220TH 4S cccccccccesccccccccccs 250;782,601 


SOCSC SS SSSSSSESSSSESESESE 136,973,561 1925 Seeeseeeeeseteseeceseeesee 232,21: 
ecvccccccccccccccccccess 119,729,428 | 1924 .....ccccccccccccecece 3100 


eccccccccccccccccccccccs 120068680) 1925 ....cccccccccccccccece SeeLe 
ecrccccccccccercccccsccs IG SO4AS | 1922 ...ccccccccccccccccece 
_ —- ARERRSERRERRERES See 475,046,167 1921 Seereevccesecesesorees 388,978,203 


| stotropalitan oeess.08t 7. Sek it 


This is an offer for sale of £1,500,000 5 per cent. mortgage 
debenture stock at 497} per cent., guaranteed as to principal 
and interest by the Government of Northern Ireland. The 
final redemption date is 1947, and there will be an annual 
cumulative sinking fund. The debentures will be secured 
statutory mortgages on seven existing ships belonging to the 
company, and also upon five ships in course of building, and 
a first floating charge on al! the other assets, present and 
future, including uncalled capital. The company was ip. 
corporated in 1910, and owns a fleet of twelve steamers. The 
company, states the prospectus, ‘‘ has shown satisfactory 
trading profits for many years past.’? The object of the 
present issue isto provide additional capital towards the com 
struction of five motor ships. It is to be assumed that the 
main matter of importance in the prospectus is that the loan 
is guaranteed by the Government of Northern Ireland. With. 
out this the prospectus must be regarded as uninformative, 

Counties of Hungary Sterling Loan.—This is an offer for 
sale of £1,000,000 6 per cent. sterling bonds, series B, at 
£92 per cent. The first series was issued in 1926 in 7} per 
cent. twenty-five vear sterling bonds of the total nominal 
amount of £:1,250,000 at 4.98 per cent. The bonds are to 
be redeemed in or before 1946 by the operation of an accu. 
mulative sinking fund. The bonds are issued by the Hun- 
garian Government on behalf of twenty-five Hungarian 
counties. The Government has undertaken to collect and 
pay to a trustee appointed by the bankers making this 
issue for the credit of a separate account for each county 
the gross road tax of the county. If the amount so collected 
in any half-year is sufficient to cover at least twice such 
county’s proportion of the half-yearly service of the bonds, 
the proceeds of other taxes are available. The net proceeds 
of this issue are to be applied by the counties as to approxi- 
mately 65 per cent. for road construction and as to the re- 
mainder for hospitals, electricity works, railways, water works, 
county halls, and housing for employees. Compared with the 
previous issue, the present offer indicates a welcome improve- 
ment in the credit of Hungary. 

Marcroft Wagons, Limited.—Share capital, /100,000, 
divided into 100,000 ordinary shares of £1 each. This is an 
issue of 78,825 shares at par. The company was registered in 
1923, chiefly for the purpose of acquiring and carrying on the 
business of wagon builders, repairers and merchants, estab- 
lished in 1913. Profits, before charging income-tax, are certr 
fied to have been as follows :-——1924, £3,810; 1925, £46,761; 
and 1926, £43,477; the dividends have been 15 per cent., free 
of tax, for 1924 and to per cent., free of tax, for 1925 and 
1926. The undertaking, upon the basis of a current going 
concern (exclusive of goodwill, stock, stores and work in pro- 
gress), is expertly valued at £22,389. The present market 
value of the wagons held by the company is given as £,52,500 
The published prospectus states : ‘‘ No profit by way of shares 
or cash is being taken by the original shareholders, who are the 
two managing directors."’ The proceeds of the present tssué 
‘will be capable of being employed by investment in addi- 
tional railway wagons and the general business of the com- 
pany.”? The undertaking is small and it will be interesting to 
see whether its additional capital can be employed upon a fe 
munerative basis. s 

The following advertisements relating to public companies 
appeared in the Press during the week:—Taylor, Walker, 
and Co., Limited, having an issued share capital of £1,500,000, 
divided into 1.500,000 ordinary shares of {£1 each, together wl 
£832,505 4 per cent. debenture stock, and £800,000 5 per cent, 
mortgage debenture stock; aod Singer and Co., Limited, 
baving an issued share capital of £666,760, togetuer with 
£135,000 5 per cent. first mortgage debentures and {£150,000 
63 per cent. registered notes. 


ACTIVE SECURITIES. 


The following tables show the movements of the week is 
the more active securities of the various markets :— 
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The annual general meeting of the shareholders of the Ottoman 
Bank was held, on the 11th instant, at Winchester House, Old 
Broad street, London, E.C. 

General the Hon. Sir Herbert A. Lawrence, G.C.B., presided. 

The secretary (Mr Charles E. L. Corthorn) having read the 
aotice convening the meeting, 

The Chairman said:—Ladies and gentlemen,—i have been 
informed that this meeting is properly constituted and I presume 
that it is your pleasure that the report and balance-sheet circulated 
among you should be taken as read. 

Before referring to business affairs I have to record with the 
deepest regret the loss which we have sustained since our last 
meeting by the death at the end of last year of the Earl of Chichester, 
followed, a few days ago (since our report was drawn up), by 
that of Lord Oranmore and Browne, who had been a member 
of your committee for 25 years. Both these gentlemen rendered 
most valuable service to the bank and will be much missed by 
all of us. 

I will now proceed to deal with the results achieved by our 
establishment, but first I think it may be useful to review briefly 
the circumstances in which its activity has been pursued. Dur- 
ing the course of the past year Turkey has maintained the steady 
effort towards economic development to which the new régime 
has devoted itself from the beginning. 


ENCOURAGEMENT OF AGRICULTURE. 


The Government, with a true understanding of the structure 
aud resources of the nation, has made the encouragement of 
agziculture its chief task. There is no doubt that the suppression 
of the tithe in 1925, followed in 1926, by the suppression 
of the tax on products of the soil, which at first replaced it, 
has contributed to the constant increase in areas sown and to 
the improved yield of the last harvests. 

During the agricultural campaign the Ottoman Bank, both 
directly and through the Agricultural Bank in accordance with 
our concession, furnished to cultivators every assistance com- 
mensurate with the liquid employment of our deposits. 

Judging from statistics at present available, areas sown have 
again increased in 1926, especially in the productive regions of 
Adrianople, the Aegean and Marmora coasts, and the Anatolian 
plateaux of Angora and Sivas. Unfortunately, a persistent 
drought, which lasted until the end of June, interfered with the 
growth of various cereals. The yield was seriously affected and 
fell 15 per cent. below the harvest of 1925, which harvest, how- 
ever, was exceptional and 4o per cent. higher than 
of the preceding years. 

Naturally the abundance of the 1925 harvest had a_ beneficial 
influence on the general economy of the country; whereas in 
1925 Turkey imported for its own consumption 77,000 tons of 
foreign wheat, in 1926 the imports only amounted to 10,000 tons. 

Owing to the unfavourable atmospheric conditions, the crop 
of Turkish tobacco fell below 40,000,000 kg., whereas in 1924, 
as a result of the immigration of Mussulman growers from Cavalla 


and Seres, it had reached 60,000,000 kg., and more than 50,000,000 
in 1925. 


the average 












COTTON PRODUCTION. 


The hinterland of Smyrna produced its normal amount of 
cotton—about 40,000 bales—but Cilicia shows a considerable short- 
age. Taken in conjunction with the general fall in prices, this 
local deficit has had the effect of aggravating the crisis from 
which the growers of Adana and Djihan have been suffering 
for the past three years. 

There have been abundant crops of raisins and figs, estimated 
at the exceptional figures of 40,000 tons and 30,000 tons 
respectively. The nut harvest on the shores of the Black Sea 
and the olives in the region of Broussa have both suffered from 
the temperature. Live stock has at last been reconstituted after 
the ravages of the war. The figures given in the latest official 
returns approach those for the year 1913. 

















PROGRESS OF MINING INDUSTRY. 
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progress. In spite of the scarcity of labour, the coalfields of 
the Heraclea basin, in which we have important interests, pro. 
duced more than 1,000,000 tons, against a production in 1925 of 
no more than 750,000 tons. The silver-lead mines of Balia. 
Karaidin also increased their output, thanks to technical improve. 
ments rendered possible by the new financial resouces which we 
helped to procure for them. 

On the initiative of the Government, two sugar refineries were 
constructed during the year, with a capacity of production equal 
to about one-sixth of the total consumption of the country, 

Progress has been made in the execution of the railway pro. 
gramme of the Government. The line Angora-Cesarea was 
recently opened, and the work on the line Samsoun-Sivas js 
going forward. The Government proposes to prolong the former 
of these lines to Sivas, and, apart from connections with the 
principal systems, it contemplates a line Angora-Heraclea, which 
is destined to open the markets of the interior to the coal of 
Heraclea. 

As in previous years, the Budget has had to provide from its 
normal resources a part of the extraordinary expenses which this 
programme has involved. 


CUSTOMS STATISTICS. 


The Customs statistics show that the value of exports rose from 
158 millions of Turkish pounds in 1924 to more than 193 millions 
in 1925, while imports rose from 194 million Turkish pounds to 
242 millions. 

For 1926 the figures so far published by the Customs administra. 
tion relate only to the first six months. They show exports at 
g2 millions of Turkish pounds as against 84 millions for the 
corresponding period of 1925, and imports at only 107 millions of 
Turkish pounds as against 118 millions. 

Thus exports represent about 46 per cent. of the whole com- 
mercial movement, whereas before the war this proportion was 
estimated at 36 per cent. In other words, it may be said that 
the deficit of the commercial balance appears to be continuously 
reduced. 

This improvement is partly due to an increase in exports. Last 
year, for instance, the sale of mohair, which has found interest: 
ing markets in the United States, was remarkable, and business 
has been very active in opium and tobacco in spite of exchange 
fluctuations. 

But this gradual re-establishment of the balance between put 
chases and sales abroad may be traced also to a restriction of 
imports resulting from a diminution of the purchasing powers 0 
the country, whose limited revenues are further diminished by 
taxation, which continues to increase. 


EXCHANGE POSITION. 


Foreign currencies from the beginning of the year followed 4 
rising movement which, in April, reached the rate of 970 piastres 
to the pound sterling. Under the influence of reports of a good 
harvest the sterling rate fell in July to 886 piastres, but offers of 
exchange, notably from Smyrna, were much less than had been 
expected, and were absorbed by the increasing requirements of 
the Government. The rate broke suddenly, and on August asth 
reached g20 piastres to the pound. After many fluctuations the 
pound sterling closed at 960 piastres in December. 

The Government of the Turkish Republic has continued 10 
adhere to the monetary policy which it has laid down, and eve? 
during the time of its greatest difficulties it has refrained - 
the expedient of increasing the fiduciary circulation. Havi™% 
decided to replace the old notes issued during the war by new, ” 
Government appointed a Commission, composed of representative 
of the principal banks, to draw up the conditions for this ¢ 
change. Our establishment, by virtue of its position, has beet 
entrusted with the execution of this operation. 

The beginning of the financial year being changed from 
to June, it was necessary to draw up a provisional budget ™ 
the intervening three months. With regard to the year 1926-27; 
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the estimates, as in the preceding year, figure at about 19° milli a 
of Turkish pounds both for revenue and expenditure. ten 
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cession engages us to furnish. 

The negotiations with a view to the settlement of the Turkish 
external debt were interrupted in 1926 without any arrangement 
being reached, but were resumed this year, and at the present 
moment are still continuing. 


BANK’S FACILITIES TO CUSTOMERS. 


Our head office in Constantinople and our branches in Turkish 

territory have granted facilities during the year without depart- 
ing from those principles of liquidity and the distribution of 
risks which are the basis of our policy. 

In the provinces local capital remained scarce and was in great 
jemand, but commercial stagnation mitigated the effect of 
monetary stringency. The result has been a smaller yield in 
interest SO far as our branches are concerned. 

In accordance with the undertaking which we gave when our 
ccncession was prolonged, we have, in agreement with the Govern- 
ment, arranged a programme for extending our network of 
ofices in Turkey. In 1926 we opened new branches at Magnesia 
and Malatia in pursuance of this programme. 

Our Greek branches in Salonica and Cavalla continued to 
give their support to the local import and export trade. At the 
present moment we are in touch with the Government in Athens 
with a view to obtaining an equitable settlement of our pre- 
war engagements. 


CONDITIONS IN EGYPT. 


Egypt during the past year has suffered from a heavy fall 
in the price of cotton—the lowest reached during the last ten 
years, With the possible exception of 1922. This important 
decline in price was chiefly brought about by the fact that the 
lat American crop exceeded any preceding crop in that country. 
In addition to this, Egypt carried over from 1925 to 1926 
a bigger stock that it had ever done before, while there was a 
decrease in demand from the consuming countries owing to 
stagnation in business. The situation of the small cultivators 
became so embarrassing that the Government was compelled to 
intervene and grant advances amounting to £4,000,000 on easy 
terms. This measure has had a certain success. 

Nevertheless, in spite of these difficulties, the general situation 
mains good, and the Egyptian branches of our bank continue 
to show favourable results. 


CYPRUS AND IRAQ. 


The conditions in Cyprus during the year varied very little 
fom those which prevailed in 1925. The part played by the 
Agricultural Bank of Cyprus, Limited, which we established 
1 1925, is becoming more and more important in the develop- 
ment of agriculture in the island. The co-operative movement 
among the farmers is steadily gaining ground, and during the 
year there was an increase of 100 per cent. in their membership. 
In Iraq it is recognised that the future prosperity of the country 
depends largely on the development of its agriculture. The 
Government has devoted itself to furthering this object. 
Considerable sums have been allotted to irrigation, new areas 
land are being brought under cultivation, and a_ liberal 
measure has recently been passed whereby land is granted on 
nore favourable terms to cultivators employing irrigation-pumps, 
¥ho enjoy exemption from Government dues on the first four 
TOps, 

The year was also marked by the conclusion of the geological 
‘urvey undertaken by the Turkish Petroleum Company. The 
kvourable nature of the reports is indicated by the extensive drill- 
ng Programme which has been adopted. <A further development in 
this industry has been the completion of a new refinery of the 
Auglo-Persian Company at Khaniqin, by means of which the 
kcal consumption of oil in Iraq is supplied from sources within 
1s own territory. 

The year 1926 was a period of economic disturbance in Persia. 
fits, there was a danger of widespread famine, which was only 
“erted by the energy of the Government. Then in the month of 
‘luary the Russian market was suddenly closed to Persian pro- 
‘ucts, and this embargo still continues. This state of things 
tag necessarily had a serious effect on trade. 


YEAR OF DEPRESSION IN PALESTINE. 


In Palestine the year 1926 has been one of depression and 
Tonetary stringency due to over-immigration and excessive 
Yeculation in land and building since 1920, but a slight im- 
Movement is already noticeable. 

he cereal harvests did not attain the favourable anticipations 
of the commencement of the year, and considerable quantities of 
T have been imported. The Jaffa orange season did not 
‘eminate satisfactorily owing to gales and storms which did 
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course of the year with the financial assistance which our con- | considerable damage to the fruit, In spite of these adverse condi- 
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tions, the situation of our Palestine branches is satisfactory. 

Our Amman branch, in Transjordania, which was founded in 
November, 1925, has had a satisfactory first year, and our business 
in that region is developing. 

In Syria and the Lebanon the re-establishment of order has 
assisted the activity of the Banque de Syrie et du Grand Liban, 
which has been able to increase its divdend from 6 to 8 per cent. 

In Jugoslavia the economic effects of stabilisation have been 
seriously felt. The Banque Franco-Serbe, in which we have an 
interest, has had to exercise considerable prudence in granting 
facilities. 


BANKING CONDITIONS IN ROUMANIA. 


During 1926 banking conditions in Roumania were difficult. Cur- 
rency was scarce owing to the deflationary policy of the National 
Bank, and bank deposits declined. This was most marked towards 
the end of the year. There has since been some improvement, and, 
despitz the factors mentioned, the Bank of Roumania, Limited, has 
had a satisfactory year. 

Finally, our London and Paris agencies have contributed an 
important part to our profits. The sub-office at Marseilles shows 
an advance, that of Tunis has been reorganised. 


THE ACCOUNTS. 


I now pass to the accounts which have been presented to you. 
The assets and liabilities in foreign currencies have been converted 
into sterling at the rates in force on December 31, 1926—that is to 
say, Turkish pounds have been converted at the rate of piastres 
960 to the pound sterling, as against piastres 910 in 1925, while 
francs have been converted at 123, as against 130 in the previous 
year. 

Provision for doubtful debts has been constituted from the profits 
of the year, as well as from reserves previously made. 

The accounts thus made up show an available balance of 
£252,653 48, taking into account the amount of {£10,040 os 4@ 
brought forward from the preceding year. 


THE DIVIDEND. 


As precautions have now been taken to provide for fluctuations 
in exchange, we propose the distribution of a dividend of ss per 
share, which wili absorb £125,000. This dividend will be pay- 
able from July 18th next in Constantinople, London, and Paris. 

From the remaining amount of £127,653 4s a provision of 
£100,000 will be made to meet future eventualities, and the balance 
of £27,653 4s will be carried forward. 

In accepting these proposals you will give your approval to the 
desire of your general committee to resume this year the dis. 
tribution of dividends, while at the same time strengthening the 
resources of your company. 

You will have observed from the report that since our last meeft- 
ing Mr A. C. Gladstone has been nominated to the committee, and 
you will be asked to ratify his election. 

Finally, I ask you to associate yourselves with me in thanking 
our staff of all grades for its continuous and devoted service dur- 
ing the past year. 

I now beg to move: ‘‘ That the report and accounts be received 
and adopted; that the dividend for the year ended December 31, 
1926, be fixed at the rate of 5s per share, and that this dividend 
be payable in Constantinople, London, and Paris on July 18, 
1927.” 

"Sienedese R. Mallet: I have much pleasure in seconding the 
motion. 

The resolution was then put to the meeting and carried unani- 
mously. 

The Chairman: I beg to propose: ‘‘ That Mr Albert Charles 
Gladstone be and he is hereby elected a member of the generah 
committee.”” 

The Earl of Bessborough, C.M.G., seconded the motion, which 
was unanimously agreed to. 

The CHAIRMAN: I beg to propose: ‘‘ That Monsieur Arséne 
Henry and Monsieur le Baron de Neuflize be and they are hereby 
re-elected members of the general committee.” 

This was seconded by Sir John P. Hewett, G.C.S.I., K.B.E., 
C.1.E., and passed unanimously. 

Mr A. Hood : I beg to propose a vote of thanks to the chairman, 
the members of the general committee, the management and the 
staff, both at home and abroad, and congratulate you upon what 
may be considered the turn of the tide, as we are now receiving 
a dividend again. 

Mr Rosselli : I have very great pleasure in seconding the resolu- 
tion proposed by Mr Hood. 

The vote was unanimously accorded. 

The Chairman: Gentlemen, I beg to thank you, on behalf of 
my colleagues and myself, for your kind motion of appreciation. 

The proceedings then terminated. 
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THE EAST. 


LORD INCHCAPE’S REVIEW OF THE PAST YEAR. 


The seventh ordinery meeting of shareholders of the 
P. and O. Banking Corporation, Limited, was held, on the 8th 
énstant, at 122, Leadenhall street, London, the Rt. Hon. the Viscount 
Inchcape, G.C.S.1., G.C.M.G., K.C.1.E. (chairman of the corpora- 
tion), presiding. 

The secretary (Mr Chas. Selbie) read the notice convening the 
meeting and the report of the auditors. 


INCIDENCE OF EXCHANGE RATES. 

The Chairman, examining the figures of the balance-sheet, said 
that the changes in the rates at which they had converted into 
sterling their assets and liabilities at their Indian and China 
branches rendered it difficult to compare this year’s figures with 
previous years’. These rates of exchange applied mainly to 
such items as current and deposit accounts and to loans and 
overdrafts at those branches. Those in rupee currency they had 
valued this vear at 1s 6d instead of 2s as in previous years, 
bringing their rate for the rupee into line with the rupee’s new 
statutory rating. For their assets and liabilities at Shanghai 
and Hongkong branches they had adopted 2s 6d and 2s respectively, 
instead of 3s 4d and 2s 4d as in previous years, but their invest- 
ment in the Allahabad Bank remained at 1s 53d, the rate they 
paid to remit sterling for the purchase of their holding in that 
bank. 

The adoption of these new rates, of course, reduced the sterling 
equivalent of the items to which they applied. For instance, 
their current accounts and deposits would have stood, if con- 
verted at last year’s rates, a million higher than the figure 
appearing in the balance-sheet, so that shareholders would see 
‘that good progress had been made in that branch of the bank’s 


business. Against this liability they had, in cash or with their 
bankers, in money at call and short notice, or in bullion, 
4£1,655,344, representing a liquid position of 19 per cent. of 


liabilities at call or on deposit. Loans payable against security, 
at £3,833,419, showed a decrease, but their acceptances and 
endorsements had increased from £667,859 to £1,074,825. Bills 
for collection showed a decrease, at £459,564. 


CONDITIONS OF EASTERN TRADE, 


On the assets side, bills in their portfolio stood at £4,309,304, 
a slight increase on the previous year. Investments had increased 
from £1,613,324 to £2,297,568. Their holdings were all in first- 
<lass investments, mostly Indian Government securities and Port 
‘Trust debentures. Conditions in India during the year had 
favoured a larger investment of banking funds in first-class 
securities. The movement of banking funds towards the secu- 
rity market in India, to which he had referred last year, had 
continued, not only because of the improved conditions of the 
Indian Government finances, which had resulted in a sensible 
appreciation of all their stocks, but also largely because trade 
requirements for bank advances had been affected by the fall 
in prices of many of the leading Indian commodities. This same 
<ause explained the falling off in their advances to customers. 

Bank premises at £182,372 showed a considerable increase. They 
had completed the purchase of their premises in Bombay, which 
‘stood in the books at less than cost. 


BANK’S PROGRESS. 


They had made good and quiet progress during the year, 
despite the general strike and the coal strike and the chaotic 
conditions in China. The board felt, however, that it was prudent, 
in view of the uncertainty in the Far East, to make provision 
for contingencies, and for this reason they had transferred £20,000 
from this year’s profits to contingency reserve. He hoped that 
when they next met a clearing up of the uncertainties in China 
would have justified the transference of this amount to their 
reserve. 

Trade in India, in spite of the good monsoon, had not been 
active. Prices of commodities fell heavily in the early part of 
the year under review, particularly jute and cotton, and the 
accommodation required by the trading community had not been 
2 the scale anticipated. In the Straits the fall in the price 
of rubber ha.? been accompanied by a smaller demand for bank 
accommodatio::. Generally, there had been a marked decline in 
the turnover of bills remitted home from the East, partly attribut- 
able to the lower prices ruling for commodities produced. there. 


Eastern banks had placed a smaller number of commercial pjjs 
on the London market, and the decline in the amount had bee 
prominently commented upon on more than one occasion in th 
last year. 

He was sure that the shareholders would wish their thanks tp 
be conveyed to those at home and abroad entrusted with th 
management of their affairs. The year had been a year of diff. 
culty, calling for prudence and constant effort, and the board 
were indebted to the staff in London and the East for the car 
and attention they had given to the bank’s business. 


THE ALLAHABAD BANK. 


He was glad to add that the Allahabad Bank, Limited, was 
making quiet and satisfactory progress. They had sustained a 
heavy loss in the death of their general manager, Mr Alexander 
Bowie, but he felt sure that Mr Bowie’s successors would maintain 
the policy of sagacious development which he initiated during his 
tenure of office. 


BOARD’S POLICY. 


Continuing, his Lordship said their motto throughout was 
‘* safety first,’? and this was adopted by all their managers both 
at home and abroad. The bank had been in existence now for 
seven years. They had paid away in dividends, including tha 
now recommended, over £714,000; they had placed £180,000 to 
reserve, excluding the {£20,000 now proposed to be carried to 
contingency account. Their current accounts in London and 
abroad totalled over 6,000, which was not bad, starting, as they 
had done, from zero. Their endeavour was to be accommodating 
to those who did business with them, and, so far as they could 
see, the P. and O. Banking Corporation had a future before it 
if the conservative policy of the board was supported by th 
proprietors, as he was satisfied it would be. At the same time, 
he would like to warn the shareholders that they must not expect 
any increase in dividend now recommended for some years to 
come. The board’s disposition was to build up their reserves and 
to look to the future. 

The Chairman concluded by moving: ‘‘ That the directors’ 
report and statement of accounts for the 12 months ended March 
31, 1927, be and the same are hereby adopted.” 

The Right Hon. the Earl of Selborne, K.G., G.C.M.G., seconded 
the resolution, and it was carried unanimously. 


DIVIDEND RESOLUTION. 


The Chairman then moved: ‘“‘ That a dividend of 5 per ceal. 
per annum, less income-tax at 3s 8.59d, on 259,416 shares be and 
the same is hereby declared payable on July 15, 1927, to the 
members who were on the London and Bombay registers of t 
corporation respectively on July 1, 1927.” 

Mr Alastair Cameron (the deputy-chairman) 
motion, and it was unanimously approved. 

Mr F. A. Johnston said he was privileged to move the net 
resolution—namely, the re-election of the directors retiring by 
rotation. The pleasure he felt in doing so was increased, as the 
names included that of their respected chairman. He moved : 
“That the retiring directors, the Right Hon. the Viscount Inch: 
cape, G.C.S.1., G.C.M.G., K.C.LE., Sir Montagu Cornish 
Turner, Sir Alexander Kemp Wright, K.B.E., D.L., be and the 
same are hereby re-elected directors of the corporation.” 

Mr W. O. Grazebrook seconded the resolution, which was 
carried unanimously. 

The Chairman returned thanks on behalf of his colleagues 
himself. 

On the motion of Mr F. Ritchie, seconded by Mr W. Langridge, 
the auditors (Messrs Peat, Marwick, Mitchell, and Co.) were 
appointed. 


seconded the 


and 


VOTE OF THANKS. 


Mr E. T. Hargraves said it was his very great pleasure - 
propose a hearty vote of thanks to their distinguished friend 1 
the chair for his services during the past year. He was very 
pleased to note the conservative tone with which his Lordshi 
had dealt with the business. So far as he personally was - 
cerned, he would be quite ready to receive 5 per cent. for ae 
years more with the idea that his shares would appreciate 
value. All the traditions connected with the P. and O. seer 
since Lord Inchcape had been its chairman, had been cattle 
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by the Banking Corporation. After the seventh year they had 
reached a position which they could not have expected to reach 
but for that connection. 

Mr J. L. Nissen seconded the vote, which was unanimously 
accorded. 

The Chairman, in returning thanks, said he had presided at a 
good many meetings in his time, but he did not think he had ever 
heard such an extremely agreeable and nice speech as Mr 
Hargraves had made that day. 

The proceedings then terminated. 


A4NGLO.CEYLON AND GENERAL ESTATES COMPANY, LIMITED. 


SATISFACTORY RESULTS—INCREASED PROFIT. 

The forty-first annual ordinary general meeting of the Anglo- 
Ceylon and General Estates Company, Limited, was held, on the 
iyth instant, at 6 Laurence Pountney Hill, London. 

Sir Edward Rosling, who presided, said that in Ceylon the tea 
crop from estate leaf amounted to 4,124,669 Ibs, or an increase 
on the previous season of 326,130 lbs, but of that 249,073 lbs came 
from the Kandahena estate, which appeared in their accounts for 
the first time, the actual increase from the estates as shown in the 
1928-20 accounts being 77,057 lbs. The quality of their teas had 
on the whole been well maintained, the drop in the price of r.19d 
being entirely due to the lower market ruling throughout the 
greater part of the year. The net average price realised was 
1s 5.8d, as against 1s 6.99d. 

Following the short cacao yield of 4,864 cwts in the previous 
season, they had now harvested their record crop—namely, 7,643 
cwts, which was 1,000 cwts more than their previous record. As 
a large proportion still remained unsold, a comparison of the prices 
was not a fair one, but allowing a conservative value for the unsold 
portion, the net price was 59s 3d per cwt, as against 56s 4d in the 
preceding year. The rubber crop amounted to 328,917 Ibs, as com- 
pared with 224,421 Ibs in 1925-26, but of that some 77,000 lbs came 
from Kandahena. The net price realised was 1s 9.7d, as compared 
with the 2s 6d shown in their last accounts. 


TEA PRODUCTION COSTS. 


In regard to the production costs of their tea, it was practically 
the same as in the previous season. The actual cost per Ib f.o.b., 
including loss on rice, but excluding expenditure on buildings 
and machinery, was 10.89d, as against 10.92d. To the above cost 
had to be added 14d expenditure on buildings and machinery, of 
which nearly 1d had been spent on coolie lines as part of the 
programme towards bringing them up to the level of the Govern- 
ment requirements. It would probably take another two years, or 
possibly more, before the rebuilding and reconditioning of the 
lines were completed. The increasing cost of production had 
caused the board a great deal of anxiety, but with the Government 
téquirements and the new standard wage ordinance it was diffi- 
cult to see how a reduction was to be effected. 

Their acreage showed an increase of 1,721 acres. Of this 1,358 
ares was accounted for by Kandahena, which had been trans- 
ferred from investments to the company’s estate schedule. In 
addition, they had purchased Gracelyn, a small but very good 
little property in Uda Pusellawa, and also some 126 acres of 
Government forest on their Niriella boundary, bringing the total 
tea of that estate to 1,449 acres. 

In Mauritius they had experienced another disappointing year, 
there being a loss on the working of rather over £2,000. The crop 
showed an increase of some 500 tons of sugar, but the increase 
would have been considerably more if it had not been for a 
hurricane as late as May 18th. The price realised showed an im- 
provement of about £2 per ton, but the market throughout most of 
the year was at a very low level. 

Dealing with the accounts, he said the net profit for the year 
¥as £120,871, an increase of £10,000 on the previous season. 


PROSPECTS FOR CURRENT SEASON. 

In Tegard to the prospects for the current season, the statistical 
Psition of tea to-day was better than it was a year ago, and the 
Market for Ceylon tea was about 2d per Ib higher. Their esti- 
6 — based on a crop of 4,125,000 lbs, an increase on last 
z t of 80,000 Ibs. After last year’s record cacao crop, one would 
ay to see a considerable reduction, but it was too soon to 

*t a forecast of that crop. As to their rubber interests, the 
~ hm some 4d per lb lower than a year ago, so that they 
7 ook for reduced profits from that product. Sugar was rather 

Promising, although prices continued low. They were visited 

Y two comparatively small hurricanes, one in January and one 

sy in March. Since then the weather had been favourable, 
they hoped fot a total output from the three factories of some 

"6,500 tons. 

ae and accounts were unanimously adopted, and a final 

4 of 15 per cent., making 20 per cent. for the year, 
eclared. 
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LIPTON, LIMITED. 
SIR CHARLES FERGUSON ON POSITION AND PROSPECTS. 


The annual general meeting of Lipton, Limited, was held, on the 
11th instant, at Winchester House, Old Broad street, London. 

Sir John Ferguson, K.B.E. (executive chairman), dealing with 
the balance-sheet presented, said that the very large figure at which 
the goodwill item stood in the books, 41,445,620, was the same 
figure at which it had stood since the company was formed 29 
years ago, with the exception only of the writing off of £44,261 
profit earned by the company prior to its incorporation. It would 
have been wiser policy to have set aside a percentage of profits 
for the regular writing down of the goodwill, thereby gradually 
strengthening the resources and profit-earning power of the com- 
pany. 
the difficulties which confronted the board were enormously in- 
creased by that fact. 

As demonstrating the strength of the financial position of the 
business, he pointed out that the available totalling 
43,310,000, were approximately twice the amount of the com- 
pany’s current liabilities, which amounted to £1,664,000. How- 
ever disappointing the trading results had been, the company was 
certainly not embarrassed in its trading from a financial point of 
view. Amongst the many reforms which were necessary before the 
honie trading of the company could be restored to its former pro- 
fitable condition was the modernising of branches and factories. 
The complete overhaul of 600 establishments was not an easy task, 
nor was it one which could be completed in a short space of time, 
but the benefits accruing from the directors’ efforts in this direc- 
tion would be cumulative. 


Unfortunately, this course was never adopted, and to-day 


assets, 


RECOMMENDATIONS OF REPORT PUT INTO FORCE. 


Following last year’s general meeting, the board decided to ask 
Sir William Plender, Bt., G.B.E., Sir Gilbert Garnsey, K.B.E., Sir 
Benjamin Johnson, and Mr M. J. Fitzgerald to consider with them 
various aspects of the company’s trading position, its management 
and reorganisation, and to give their recommendations thereon. 
Their report was received two months before the close of the 
company’s financial year, and the directors proceeded at once to 
put the recommendations into force, but the year now under review 
had practically expired before most of them could be given effect 
to. Sir Thomas Lipton, the founder of the business, whose whole 
life had been spent in the service of the compnay, had expressed a 
desire to be entirely relieved of all active management of the 
business, but he had accepted the office of life president and 
chairman—a position which it was hoped he would fill for many 
years. Several important changes had been made in the higher 
executive officials, and it had been a source of great satisfaction to 
the board to be able to promote men in the company’s service 
who had shown exceptional ability in the discharge of their duties. 
With the view of encouraging endeavour the directors had insti- 
tuted bonus schemes, which would undoubtedly tend to increase the 
selling efficiency of the company’s staff. In addition, they had in 
mind a staff provident fund. As an indication of the vast organisa- 
tion of the company, it might interest shareholders to know that 
their total staff at home and abroad numbered something li... 
15,000. 

DIRECTORS CONFIDENT OF FUTURE. 

The industrial upheaval which culminated in the general strike 
last year had had very serious effects on the trading of the com- 
pany, but it would be gratifying to the shareholders to know that 
of recent moyths their branch trading in certain parts of the 
country had shown a healthy progress, and no effort was being 
spared to bring about the same happy state throughout the whole 
system. The directors had set before themselves as their ultimate 
goal a high standard of quality, efficiency and service, and although 
they fully realised that much required to be done before they could 
say they had attained their ideal they looked forward with con- 
fidence. Steps had been taken to ensure that the appearance of 
the company’s shops was brought to a condition of excellence second 
to none in the multiple-shop world. Steps had also beer taken 


to curtail or abolish certain departments, and although 
considerable economies would result therefrom during the 
current financial year, some time must elapse before the 
full benefit would be felt. They had just completed 


the erection of an entirely new sausage and cooked meats factory 
in London, equipped with the most up-to-date machinery, and 
capable of coping with the constantly increasing demand on the 
company for these goods. All their products were of excellent 
character and quality, and manufactured under the most hygienic 
conditions. The directors believed that their investigations and 
consequent decisions undertaken during the opening months of the 
new financial year had laid the foundations for the essential re- 
forms in the control and management of the company, and would 
lead to the improvement in profits for which they laboured, and 
which they, equally with the shareholders, so earnestly desired. 
After some discussion the report and accounts were unanimously 


adapted. 
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THE PARENT TRUST AND FINANCE 


COMPANY, 


NET PROFIT SINCE 1900. 


LARGEST 


The thirtieth ordinary general meeting of the Parent Trust and 
Finance Company, Limited, was held at the Hotel Cecil, Strand, 
London, W.C.2, on Friday, July 15th, Sir Arthur Du Cros, Bart. 
(the chairman) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said : Ladies and Gentlemen,—This is the thirtieth ordinary 
general meeting of the company, the event being marked, I am 
pleased to say, by what we regard as the satisfactory results shown 
in the balance-sheet before you. These results were obtained in 
a year in which business conditions were distinctly unfavourable, 
and when both time and effort were nullified by external circum- 
stances which were beyond the control of the directors. As a 
matter of fact, the company made quite substantial losses on some 
of its transactions during the year, but these reverses, which it 
is not always possible to avoid, were more than balanced by other 
trading profits, and in the result we show a net profit of £261,542 
5s 11d, which is some £8,500 more than last year, and is the 
highest figure shown since the year 1900. 


FAVOURABLE PROSPECTS. 

It is, perhaps, of more importance still, that in the opinion 
of the directors the prospects for the current year are favourable, 
more favourable than was the case at this time last year, when 
I mentioned that the outlook was causing us some uneasiness. The 
revenue from our investments is a barometer which records these 
business movements one way or the other, and during the past 
year the return from this source was less by some £20,000 than 
in the previous year. 

EFFECTS OF COAL STRIKE. 

The coal strike, which conferred no benefit on anyone, but in- 
flicted much hardship and loss on industry as a whole, affected 
our interests adversely both directly and indirectly, and although 
the strike has long since been a thing of the past, its effects will 
continue to be felt, at all events by this company for some time 
to come. No revenue, other than interest on debentures and loans 
accrued to the company from its large holdings in the anthracite 
trade, but following upon the stoppage and subsequent unfavour- 
able conditions, satisfactory wage agreements have been concluded, 
and this section of the coal industry can now work upon a 
paying basis. 

Our interests in real estate companies, both at home and abroad, 
are fully justifying the expectations of the board, and sales of 
properties are proceeding satisfactorily. 

FOUNDLING ESTATE. 

The purchase of the Foundling Estate has now been completed. 
This property is freehold, and occupies an area of approximately 
56 acres (including streets), in what was once the “ balmy meads 
of Lamb’s Conduit Fields,” and is now the Bloomsbury district 
of London. It is closely populated, and contains some 700 houses, 
shops, licensed premises, and other buildings. The estate re- 
mained in the same ownership for 180 years or so, from about the 
year 1745, and many ground leases were granted at very low 
rentals. Of the property leases, the majority were granted some 
30 years ago at the low rentals then prevailing, and on full re- 
pairing covenants. Sixty-five per cent. of these property leases 
will fall in during the next three years, and of the remainder the 
majority will have terminated by 1940. 

Owing to the falling in of these old leases, it is expected that the 
revenue from the Foundling Estate, which was about £44,500 net 
at the date of purchase, will automatically double itself within 
the next seven years or so, and after the year 1940 should rise 
to, approximately, £109,000 per annum, without taking into ac- 
count any revenue from the vacant central site of nine acres, 
excluding the squares, which is the most valuable portion of the 
property. 

The sales made to date amount to, approximately, £150,000, all 
at satisfactory prices, and further sales amounting to, approxi- 
mately, £75,000, are in course of negotiation, and I think I am 
safe in saying (based on the advices received from our manager) 
that by the end of this year the sales will be well in excess of 
£300,000. 

The desire of the owners is to give sitting tenants the first 
opportunity of acquiring the freeholds of their own properties, 
and all sales effected so far have been made to tenants. In order 
to assist tenants who desire to acquire their properties, and to 
facilitate sales, a scheme of finance is being arranged under which 
a liberal proportion of the purchase price is advanced on mort- 
gage. 

No credit for appreciation or profit, other than interest on notes, 
has been taken in the accounts in respect of this investment, .and 


LIMITED. 


nothing has been included in respect of the company’s important 
real estate investments in companies owing real estate in Durban 
and San Paulo, to which I referred last year. The position of 
these two properties is very satisfactory; indeed, the progress ip 
the case of Durban being especially marked. 

DEVELOPMENT OF CENTRAL SITE. 

The plans for the development of the central site of the F oundling 
Estate are approaching completion. It was contemplated at one 
time that Covent Garden Market might be established there, 
although, in mentioning this last year, I indicated that this was 
by no means certain. It was only one of several projects which 
were being considered, and its abandonment did not perturb us 
in the least. The site is the most important vacant 
site now existing in Central London, and _ possesses added 
value on that account. We have no doubt whatever but that 
eventually it will be satisfactorily and profitably developed. It is 
worthy of note that we have not received one practical suggestion 
from the many people and public bodies who have been ventilating 
their opinions as to the future of this property, and many 
inaccurate statements have been made at public meetings and in 
the Press upon the matter. We have not thought it necessary to 
reply to these, but a clear statement on the whole subject will be 
made in due course. 

It will thus be seen that, for the considerable sums of money 
invested in these undertakings, we have as yet taken nothing into 
the company’s profit and loss account. But although these invest. 
ments are not profit earning for the time being, the anticipated 
development of the properties will, we hope, more than com- 
pensate for the present temporary reduction of revenue. 

PROFITS FROM FINANCE BUSINESS. 

With regard to the proposed alteration in the policy and con- 
stitution of the company, which is foreshadowed in the directors’ 
report. Shareholders will, no doubt, recall that, following upon 
the war, a great wave of industrial depression occurred, with 
adverse effects upon the value and yield of the company’s invest 
ments. Our revenue was interrupted first, and then it nearly 
ceased altogether, and we had to consider whether we would 
wait and hope for a gradual recovery, or whether we would help 
ourselves by the adoption of an active business policy. It was 
in these circumstances that the finance branch of our business was 
born. We continued as a trust company holding investments it 
sound, prior securities, the revenue from which was sufficient to 
meet the fixed dividends upon our preference and ordinary 
capital, but we also became a finance company engaged in active 
business, the finance for which was provided mainly by surplus 
assets, that is, assets which we held in excess of our issued 
capital, and also by using the credits which were at our command. 
Events have shown that we were well advised in the course we 
took. Each year has shown substantial profits from our finance 
business, the year under review being the best we have had 9 
far. The average gross profits made by the department during 
the past three years we estimate to have amounted to something 
over £100,000 per annum. 

INVESTMENT AND FINANCE BUSINESSES TO BE SEPARATED. 

The development has therefore turned out very well for the 
shareholders, and we. naturally intend to continue and develop 
both branches of our business, not, however, as two departments 
of one undertaking, but as two separate and independent 
companies. ‘ 

This course will satisfy those shareholders who prefer their 
investment to be in an investment trust company, the investment 
of which would be published from year to year, and the opera 
tions of which would be free from the risks and responsibilities 
of a finance business. It will also satisfy those shareholders wh? 
desire to be interested in the active finance business which we 
have now established on a firm and profitable basis. 

To be effective, however, the scheme must bring about the 
complete separation which is aimed at, and in order to effect this 
object the present intention is to segregate the investments and 


transfer certain interests to the new finance cOrporation ™ 
exchange for its prior securities and ordinary shares. Sw 
prior securities may be retained by this company or offered for 
public subscription, the ordinary eae being distributed to the 
deferred shareholders by way of bonus under the powers confer 
upon the directors by the articles of association. The directot 
do not desire, however, to commit themselves in advance 0 
the details of a scheme, but its principle will be that of the oom 
plete separation of the investment trust business from the finan 
business, without any undue weakening of the position of the 
preference and ordinary shareholders. 

The report and accounts were adopted, and the usual formal 
business terminated the proceedings, 
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THE “WHITE HORSE” ACQUISITION. 


The fiftieth annual general meeting of the Distillers Company, 
Limited, was held at Edinburgh, on the 14th instant, when Mr 
Wiliam H. Ross, chairman of the company, presided. 

The Chairman said: You will observe that land and buildings 
stand at £70,000 less than last year, while plant and utensils 
show a reduction of £45,00o—together £115,000. As there has 
pen fresh capital expenditure and other additions to these ac- 
counts during the year amounting to £54,400, the total depreciation 
written off is £169,400, mainly from the value of redundant dis- 
tileries or works not now fully employed. Fortunately this was 
partly anticipated in previous years, and a nest egg of £100,000 
was drawn upon, leaving £69,400 to come out of the past year’s 
profits as compared with £60,000 written off in the previous 
year, It is well to note that the figures we are dealing with 
apply only to the properties owned by the parent company—the 
associated and subsidiary companies having taken care of their 
own depreciations and reserves before declaring their respective 
dividends which go to maintain our year’s revenue. 


VALUE OF INVESTMENTS. 


The amount included under the term “ investments ” shows an 
increase during the year of £508,000. The value of these invest- 
ments has again been scrutinised by the directors and auditors, 
aod, where necessary, depreciation has been provided. Probably 
the best indication, however, that they are not over-valued lies 
in the fact that after deducting the value of those investments only 
recently acquired, and which are therefore not yet dividend-bear- 
ing, the remainder have yielded their full quota of the dividend 
proposed to be declared by the parent company. 


CONSERVATIVE MANAGEMENT JUSTIFIED. 


When one considers the state of trade during the past twelve 
months one can only marvel that our profits have been so well 
maintained. The effect of the coal strike alone added fully £50,000 
‘o our coal bill for the year, while the greater unemployment and 
general stagnation of industry carried with it the inevitable result 
of decreased business. These are incidents, however, in every 
trading concern which must be provided against in advance, and 
the conservative management of this company in the past was 
lever More justified than in the crisis we have just passed through. 
While I consider that it is the bounden duty of every company to 
so provide for such contingencies, it is difficult to anticipate what 
the Government may do either in the direction of legislation or 
‘axation. If any one had predicted that the repressive duty placed 
upon spirits in 1920 would have survived such a long period with- 
out remission of any kind his prediction would have beeen received 
with incredulity, and yet such has been the case. 


HIGH DUTY AFFECTS CONSUMPTION. 


My right hon. colleague, Lord Dewar, recently referred to the 
overnment as our predominant partner who takes over two- 
thirds of the sale price of our commodity as its share of the 
Profit, leaving less than one-third of the sale price of the article 
to cover cost of raw materials, manufacture, and distribution, &c., 
and if anything is left over this balance is available for distribu- 
ton amongst the junior partners, viz., the farmer, the distiller, 
and the various sections of the trade who act as distributors. 
Little wonder the farmer is crying out for protection, but what 
he tequires is protection not against foreign imports, but protec- 
tion against the Government, who, by their action in sustaining 
this high duty, is reducing the area of barley cultivation year by 
year. Recent statistics show that for the year ending March 31, 
927, the sale of spirits for home consumption has suffered a further 
shrinkage of 1,336,000 gallons, while the production of whisky in 


otland has dropped from 26,000,000 gallons in 1926 to 16,500,000 
Sllons in 1927. 


G 


ag rtunately this company is not dependent on any one article 
; ® any one market, and in spite of the adverse circumstances I 
~ mentioned we are still able to present you with a very 
“isfactory report. The company has been nurtured in a hard 
“hool, but it seems to thrive fairly well nevertheless. You are 
‘ aware that the present report completes the first so years of 
oy existence. I have been comparing the present report 
“ 3 e one published for year ending May 18, 1881, which was 
Ih ‘ny year in which the shares were thrown open to the public. 
Todas year the total ordinary share capital issued was £650,000. 
_’, the ordinary capital amounts to 410,362,151, or nearly 16 
on Steater. In 1881 the net profit amounted to £74,680. In 

test report the net profit amounts to £2,104,293, or 28 times 


FIFTY YEARS’ DEVELOPMENTS. 


It will be seen, therefore, that not only has the company ex- 
panded enormously in its capital resources, but in earning power 
it has increased in even greater ratio. That excellent result has 
been due largely to the directors’ enlightened policy in never lying 
down under difficulties, but ever striving to attain greater per- 
fection in organisation, in driving force, and in economy of 
administration. Added to this, and perhaps of even greater im- 
portance, has been their policy of widening the basis of operations, 
so that if one branch falls short of pulling its fair weight another 
is there to supply the deficiency. While the company has never 
neglected its primary business of grain whisky distilling upon 
which it set out 50 years ago—on the contrary, has very much 
increased it—there has been added thereto the manufacture of 
yeast, which for years has formed a most important adjunct of 
the company’s business. Not only so, but the distribution of this 
commodity receives most meticulous care through one of its 
numerous subsidiary companies. 


THE WHITE HORSE DEAL. 


The inclusion of malt whisky distilling in their field of operation 
was but a further step by the directors towards paving the way 
for a fusion with the most important distributors of whisky 
throughout the world—a fusion which has been made still more 
complete within the last few days by the purchase of a controlling 
interest in the ‘‘ White Horse’’ brand of Scotch whisky. I am 
pleased to tell you that the offer for this business referred to in 
the report has been accepted by practically the whole of their 
ordinary shareholders, and while the business will continue to be 
carried on as a separate entity and by practically the same 
management, it will, I hope, form a valuable addition to that 
section of the company’s business. It will be the aim of the 
directors to so guide the affairs of the entire company that while 
looking after the interests of the shareholders we may at the same 
time see that full justice is done to our customers, and that they 
may eventually share in any benefits arising from a more com- 
prehensive system of distribution which may now be possible. 


MOTOR FUEL PRODUCTION. 


The extension ‘of our interests overseas is but one more proof 
of the directors’ desire to broaden our base. <A few years ago 
I made mention at one of our annual meetings of the experiments 
which the company was conducting in order to provide an alterna- 
tive motor fuel. While we demonstrated beyond a doubt the 
possibility of providing such a fuel, we were met with two diffi- 
culties—(1) the improved position of petrol supply which has 
enabled that commodity to be sold in this country at a figure below 
the present cost of production of an alcohol fuel as made here, 
and (2) the uncertainty of finding a raw material for producing 
such a fuel in this country at a low enough price. In conjunction 
with international interests we are at the moment experimenting 
with a material which may in time supply the deficiency, but 
while continuing these experiments we have also turned our atten- 
tion to other parts of the Empire where the raw material we 
require can be obtained in considerable quantities at the minimum 
of cost. Such a field has been found in Northern Queensland, 
where in conjunction with the local sugar planters and other 
Australian interests, and supported by the State Government as 
well as the Commonwealth Parliament, we have erected a 
moderately sized distillery, which will be followed by others as 
soon as the first one has proved a success. I wish to acknowledge 
in the fullest manner possible the valuable assistance we have 
received at the hands of the Federal and of the State Governments, 
which should go far to make this new industry a benefit both 
to Australia and to our own company. 


CANADIAN AND AUSTRALIAN DEVELOPMENTS. 


About nine months ago we were approached by local interests 
both in Canada and Australia to join them in acquiring or build- 
ing distilleries in each of these parts of our Empire. It was not 
so much a question of financing such ventures, as the local interests 
were prepared to put up all the money if necessary. What they 
desired was the experience which they felt we could supply. 
Deputations were appoipted to visit both countries, with the result 
that, acting on their advice, the directors have acquired a 50 per 
cent. interest in a new distillery situated near Montreal in the 
Province of Quebec, which is already in cperation. They have 
also agreed to build a distillery in co-operation with the chief 
whisky buyers in Australia, the site chosen being near Geelong, in 








132 


the State of Victoria. The object in both these cases is to take 
advantage of the preferential treatment given by the respective 
Governments to the domestic product as compared with the imported 
whisky and gin. The directors have strongly impressed upon their 
associates in these ventures that they can never hope to make 
Scotch whisky in either Canada or Australia, and believe that 
there will still be a demand for the Scotch-made article from 
those to whom price is no consideration. They feel, however, 
that the preferences of a dollar per gallon in Canada and gs per 
gallon in Australia are too big a temptation to the ordinary 
whisky drinker to ignore, and if there is to be a change over in 
the demand from a Scotch to a local made article, then the 
company must be prepared to meet it. 


FINANCIAL ARRANGEMENTS. 


The only further remark which I have to make before leaving 
this subject is that most of the cash required to finance these 
various new projects, including the very considerable transaction 
in White Horse Distillers’ shares, is being supplied out of the 
surplus funds of this and its associated companies. Any deficiency 
will be met temporarily by our bankers, and therefore no increase 
in the share capital of the company will be necessary. It may 
be well to explain that the reason of our having so much ready 
cash available to finance these transactions is not that we have 
been hoarding away unreasonable sums which shareholders had 
a right to receive in increased dividends, but simply that the cost 
of laying down stocks of whisky for maturing purposes is very 
much less to-day than it was a few vears ago, which has set free 
a certain amount of capital to be profitably used in other directions. 

The report was unanimously adopted. 


GENERAL ELECTRIC COMPANY, LIMITED. 
RESULTS OF DIFFICULT YEAR. 


The annual general meetiag of the General Electric Co., 
Limited, was held, on the 12th inst., at Magnet House, Kingsway, 
London, Mr Hugo Hirst (chairman and managing director) pre- 
siding. 

The Chairman, in moving the adoption of the report, said the 
story of the year was that they had earned nearly £50,000 less— 
that very amount which would have been available for the in- 
creased dividend which they all hoped it might be their good 
fortune to earn this year. With the outlook as it was, the 
directors thought it imprudent to go in for a higher dividend 
policy until they felt strong enough to maintain it. When he 
thought of greatly respected industrial concerns that earned big 
dividends within the last ten years; when he thought how strong 
must have been the desire of the directors to keep up the standard 
of such dividends; when he thought what the result of this policy 
had been to the public who invested at high prices in such com- 
panies, it certainly acted as a deterrent and confirmed the safe 
policy they had always endeavoured to follow. Apart from this, 
conditions were not materially different from last year, with the 
one exception that the labour dispute, which upset the country at 
the time, was technically settled. But those who knew anything 
about our country know that unemployment was still excessive, 
that taxation was too burdensome, that the situation in the coal 
fields was anything but cheery, that our staple industries—coal 
and steel—were still in a very unhappy position, and the absence 
of the business which they expected to come to them from these 
quarters was responsible for the fact that they had not gone 
@head in the past year, and were still not going ahead. 

As their published accounts showed an increasing business 
every year, it must be apparent that such increase could only be 
obtained by an increased number of transactions, which meant, 
of course, increased expense in administration, in packing, in 
freight, &c. The year under review was the worst in this respect 
during the last seven years, and they could not record any marked 
progress during the present year, of which three months had now 
elapsed, which he might describe as just a little better than last 
year, but slightly below 1925-26 standard. They would only over- 
come these difficulties by ever improving their efficiency, by re- 
ducing cost of production, and by striving to explore new avenues. 
This they were doing with great courage and zest. 


ENGINEERING BUSINESS. 


On the engineering side they were contributing their share of 
work towards cheaper power production, so essential to the welfare 


of the nation; the gontinued increase of individual units of their 
turbo alternators; the improvement in efficiency of their latest 
steam turbines and their suitability for utilisation of high steam 
pressures and temperature all tend to reduce the cost of power 
As an example, they were manufacturing 30,000 kw. 


generation. 
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turbo-alternator sets, together with complete electrical equipmen, 
of municipal super-power stations. They had added to the 
manufacturing programme oil engines of a design originated by 
their own engineers. A number of these engines were now jy 
commercial operation, fulfilling all their expectations. 

In order to facilitate efficient utilisation of cheap coal, of which 
large quantities were an unavoidable waste of coal production iy 
the past, they were manufacturing plants of the central ag ye 
as the unit type for pulverised coal firing of steam boilers anq 
metallurgical furnaces of all kinds. 

They were watching the developments of the coal industry, ang 
were ready to meet any demands which a reorganisation of tha 
industry might put upon them, whether it meant electrification, 
modernisation of winders, erection of electric power plant, com. 


pressed air plant, or coal-handling plant. The development o 


their material-handling department continued satisfactorily, im 


portant plants for power stations, gas works, collieries, and mine 
They wer 
contributing to the development of the beet sugar industy, 
recently revived in this country, and were to-day erecting a com. 
plete sugar factory in the Midlands, to be in actual operation 
during the coming campaign. 


EMPIRE DFVELOPMENT. 


Referring to Empire development, he said he had always maip. 
tained their future did not depend on their efforts only; it 
depended on the prosperity of the country at large. When te 
thought of all the Empire might be, he wondered sometimes 
whether the time had not arrived that a council of business men— 
men of vision and imagination, assisted by a few well-chosen men 
of science—might be appointed (just a few from every Dominion 
and Dependency to confer with a few such business men appointed 
here, of course under the auspices of the respective Governments} 
for the purpose of studying and recommending finally to the public 
and their respective Governments a eal and _ scientifically. 
determined Empire policy. 

The report was unanimously adopted. 





APOLLINARIS AND JOHANNIS, LIMITED. 


The thirtieth ordinary general meeting of Apollinaris and 
Johannis, Limited, was held, on the 12th instant, at the Holbom 
Restaurant, London. Mr Alfred R. Holland (the chairman), in 
moving the adoption of the report and accounts, said that the 
past year had shown a slight contraction in the profits from 
The period had béen one of anxiety, conse: 
quently it was satisfactory that the profits had been so nearly 
maintained. An excellent start had been made in April last, but 
the company had been affected even more severely than other busi- 
nesses of a similar nature by the general strike which broke out 
in May, 1926. The imported waters of the company had to be 
landed under Customs regulations within the prescribed dock area 
in the London district, and whilst the general strike lasted it bad 
not been possible to remove the company’s goods from the docks. 
The coal strike, too, not only lost the company much of the ground 
previously gained, but its adverse effect persisted throughout the 
entire year. Banquets had been cancelled, and dining car services 
curtailed. That the company’s results had. still been comparatively 
good indicated that the trade was thoroughly sound, and under 
normal conditions continued progress would have been shown. 

The usual annual sums had been set aside for sinking fund put- 
poses, and in the past four years £34,218 had been written off 
debenture and interest certificates. 

After deduction of the annual sinking fund payments and income: 
tax items from the profits a sum of about £70,000 was being carried 
forward, therefore any anxiety as to whether liabilities on the prt 
charges could be met was no longer acute. 

During the opening months of the current year an improvemest 
in the demand had been experienced. The company’s prosperity 
was greatly dependent upon the general prosperity and favourable 
weather conditions, in neither of which had been enjoyed too great? 
share just recently. Nevertheless a note of optimism could still 
be struck, all the more as the new enterprise in the ‘‘ Presta 
sweetened waters was making excellent progress. Over 3: 


accounts had now been opened for “ Presta,’ and 
results of the first year’s ‘“ Presta” trading in sweeted 
waters such as lemonade, tonic water, ginger ale, &c., had beet 


” 
very satisfactory. The entire advertising expenditure on “ Presta 
for the first year had also been written off. 

The board had appointed Sir Courtauld Thomson to act 4 ' 
director, which was accordingly submitted for ratification, and was 
confirmed by the meeting after the report and accounts had 
been unanimously accepted. 
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BRITISH-AMERICAN TOBACCO COMPANY, LIMITED. 
"RATIONS IN MEMORANDUM AND ARTICLES OF ASSOCIATION 


An extra-ordinary general meeting of the British-American 
Tobacco Company, Limited, was held, on the 11th instant, for 
the purpose of making certain alterations in the memorandum 
god articles of association. 

In the absence of Sir Hugo Cunliffe, Bart., the Chairman, 
ir Samuel Jordan Gillchrest, one of the deputy-chairmen of the 
company, presided. 

The Chairman stated that the reason for calling the meeting 
yas that the directors had been advised by counsel that it was 
jivisable to enlarge the scope of the memorandum. 

Among the reasons that he gave was that, at the time that the 
company was incorporated, its activities were practically confined 
i) manufacturing and exporting tobacco goods, whereas now, 
ip all the important countries in which the company traded, 
the business was carried on by a company incorporated in the 
country concerned, with the result that the bulk of the company’s 
profits to-day arose from the receipt of dividends and not from 
direct trading. 

The Chairman went on to say that in 1902 all supplies were 


purchased from outside manufacturers, whereas to-day the 
company itself was interested in many companies which were 
manufacturing supplies, such as wrapping material, foil, 


paper, &c. 
With regard to the new sub-paragraph B. 2, which read :— 


“to permit the company to be registered or recognised 
in any foreign country or place,” 

this alteration was merely to enable the company to carry out 
lcal requirements before the company could trade in any foreign 
country, and had not been inserted with any idea of moving 
the company’s head office abroad. 

With regard to the alteration of the articles, he stated that 
all the proposed alterations, with the exception of the increase 
of the number of directors, had merely been proposed with a view 
to bringing the articles up to date. 

The Chairman pointed out that there were 18 original directors 
appointed in 1g02, but the activities of the company had enorm- 
ously increased since then, and that the directors were strongly 
of the opinion that, in order to carry on the business of the 
company efficiently, the number of the directors should be 
increased. 

Recently, out of 16 working directors, 13 were abroad on the 
company’s business, and only three at home. He added that 
it was not the intention of the board, if the resolution were 
passed, immediately to appoint six additional directors, and the 
board should be in the position to appoint further directors as 
and when they thought it would be in the interests of the company 
to do so. 

Both resolutions were passed unanimously, and the company will 
ptition the Court as soon as may be for permission to alter the 
memorandum. 


PINDENIOYA RUBBER AND TEA ESTATES, LIMITED. 
GOOD RESULTS—INCREASED PROFITS. 


The seventeenth ordinary general meeting of the Pindenioya 
Rubber and Tea Estates, Limited, was held, on the 11th instant, 
at2 Idol lane, London, Mr H. B. Yuille (the chairman) presiding. 

Mr John O'Neill, representing the secretaries (Messrs J. A. 
Henderson and Co., Limited), having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said the directors were pleased to record a higher 
Profit than in the previous year. Although lower prices obtained 
for both tea and rubber, the crops harvested were larger and 
the costs of production reduced, which more than offset the lower 
average price at which the crops were sold. The tea crop 
harvested amounted to 1 52,320 lbs, which realised a gross selling 
Price of 15 5.02d per pound, the all-in cost being 1s 1.51d per 
Pound, while the rubber crop totalled 292,875 lbs, which sold at 
'8 gd per pound, and cost, all-in, 10.55d per pound to produce. 
The net profit earned was £15,016, and the board proposed the 
Payment of a final dividend of 74 per cent. (making 12} per cent. 
for the year), and carrying forward £4,620. 

rhe Teports from their visiting agents on both estates were 
Satisfactory. All estate work necessary had been carried out 
%s budgeted for, and, in particular, good progess had been made 
with the new coolie lines which were being erected to the 

tTament standard. The tea was looking particularly healthy 
and it was Satisfactory to note that the crop this season to the 
‘od of June was 12,000 Ibs ahead of last year. The yield was 
at the rate of 600 Ibs per acre. The rubber on both estates 
"as also reported as healthy and practically free from disease. 
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Manuring had had a good effect upon the growth and appearance 
of the trees, and, when the time came for the resumption of fuil 
tapping, the yields would probably show an increase. They were 
unfortunately faced with the problem of renovating or rebuild- 
ing the Pindenioya Tea Factory. They had now sufficient funds 
in the general reserve to cover the cost, and would probably meet 
most of this expenditure out of the reserve, so that dividends 
will not be materially affected. They hoped, also, that improved 
quality would be seen in the tea manufactured, as it should 
be produced under the most favourable conditions when the factory 
is erected. 
The report and accounts were unanimously agreed to. 





LOUISE AND COMPANY, LIMITED. 
BOARD’S RECONSTRUCTION PROPOSALS. 


The thirty-second annual general meeting of Louise and Co., 
Limited, was held, on the 12th instant, at Winchester House, 
London, Mr Edgar Cohen (chairman) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the directors’ report contained a full and frank 
Statement of the position, and, taken in conjunction with the 
special resolutions to be submitted to the extraordinary general 
meeting, very clearly set out the considered views of the board at 
the steps proposed to be taken to deal with the situation. As the 
Continental businesses had been disposed of, it was unnecessary 
to refer to the items appearing in the balance-sheet under that head, 
except to point out that, for the purpose of the balance-sheet, the 
various items had been converted at 25f to the £, whereas the rate of 
exchange ruling at January 31st was, in fact, 123f. Therefore, 
they would readily appreciate that the adjustment of this differ- 
ence involved a very heavy loss on the balance-sheet figures; in 
fact, a sum of no less than £91,000. 

The value of the various assets for the purposes of reconstruction 
would be a matter for most careful consideration by the liquida- 
tor, with the assistance, if necessary, of professional valuers and the 
committeee of shareholders which the board suggested should be 
appointed, but with an ascertained exchange loss of £91,000, 
arrears of cumulative preference dividend amounting to over 
£57,000, the large depreciation of goodwill and other fixed assets, 
it was obvious that, however successful the trading might prove 
in the future, there could be no hope of converting the company, 
in its present form, into a dividend-paying concern, and the 
board were therefore of opinion that the scheme submitted was 
the only feasible one for dealing with the situation. New capital 
was essential, and, after most anxious consideration, the board 
were assured that the pre-emptive right to subscribe for shares 
in the new company given by the scheme was the best method of 
enabling shareholders to share in the prosperity which they hoped 
might attend the operations of the reconstructed concern. 

After a lengthy discussion, the directors accepted an amendment 
to the effect that the report and accounts be received, but not 
adopted, and that they be referred to the liquidator and a com- 
mittee consisting of Mr Paterson, Mr Lazarus and Mr Bryce. 

The reconstruction scheme was afterwards adopted. 





CICELY RUBBER ESTATES COMPANY, LIMITED. 
CHAIRMAN ON RESTRICTION. 


The 22nd annual ordinary general meeting of the Cicely Rubber 
Estates Company, Limited, was held, on the 13th instant, at 4, 
Lloyd’s avenue, London. 

Mr B. F. White (the chairman), who presided, in moving 
the adoption of the report and accounts, said the net profit for 
the year amounted to £65,189, as compared with £84,218 in 
the previous year, the reduction being due entirely to the drop 
in the price of the raw material. Cost of production was lower, 
having fallen from 7.37d per lb to the very satisfactory figure 
of 7.07d. The increase of crop compared with the previous year 
amounting to 483,574 lbs was accounted for by the inclusion of 
Kampar and Dalry estates, which had been acquired recently. 
Their standard production was fixed at 1,475,820 Ibs, or 336 lbs 
per acre, and they should have no difficulty in producing that 
crop were it not for restriction; if that remained in force, 
as there was every reason to believe would be the case, it would 
mean that, on the present basis of 60 per cent., their exportable 
allowance would be about 885,000 Ibs, or 628,330 Ibs less than 
they might otherwise do. 


There had been a campaign in the Press and elsewhere 


against restriction, mainly on the ground, apparently, that the 
Dutch proprietors were benefiting unduly by it at the expense 
of English companies; but it appeared to him—and he thought 
the view was held by the great majority of importers—that a 
serious state of affairs would arise if at the present time another 
40 per cent. of rubber was placed upon a market which was 
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undoubtedly already over-stocked. It was true that, owing to 
the use of unused coupons and the continued heavy production 
by native and Dutch proprietors, the effect of restriction had 
not so far affected the shipments to the extent that was expected, 
and there had been no corresponding rise in prices, but the 
reverse. They were now, unfortunately, at the time when the 
demand from America always fell off, and that was still their 
main outlet; but the position is slightly healthier than it was, 
and any gradual reduction in the London stocks which had a 
sentimental influence on the market in excess of what the figures 
really represented would quickly be felt; were restriction to be 
removed there would presumably be such an accumulation of 
rubber that prices would fall to an entirely unremunerative 
level. 


The report and accounts were unanimously agreed to. 





CHARTERLAND AND GENERAL EXPLORATION AND FINANCE 
COMPANY, LIMITED. 


STRONG POSITION—GOOD PROSPECTS. 


The ordinary general meeting of the Charterland and General 
Exploration and Finance Company, Limited, was held, on the 
13th inst., at the Cannon street Hotel, London. 

Sir Edmund Davis (the chairman of the company) presided, and 
in moving the adoption of the report and accounts, said that the 
payment of a final dividend of 5 fer cent., with a cash bonus of 
15 per cent., making a total distribution of 30 per cent. for the 
year, was recommended. The company was in a very strong 
position. The holdings of debentures, shares, and interests in 
other companies were entered in the books at £512,118. At the 
previous day’s date those investments were worth £846,674. Had 


the board been anxious to realise profits and distribute very large ! 


dividends, there would be no difficulty in doing so. That, however, 
was not their policy; they wished the regular income of the 
company to increase from year to year so that it might be sufficient 
to provide for the regular payment of dividends at a satisfactory 
rate. For the financial year ended May 31, 1929, the accounts 
should show a very satisfactory position as regarded income, as 
the company’s principal investments should be giving a better 
return. The Rhodesian and General Asbestos Corporation was 
only in an early stage of development. Production on a far larger 
scale than estimated a year ago was to take place. It was hoped 
that by the end of March next the output of the Shabanie Mine 
alone would be between 1,800 and 2,000 tons per month. As 
to the policy indicated by the resolutions to be proposed at the 
extraordinary general meeting, he might say that the company 
possessed a general reserve of £100,000. If that were distributed 
now no question of income-tax would arise, and in view of the 
legislation which at present was the subject of much criticism 
the board thought it better to clear the decks. They therefore 
suggested that the capital of the company should be increased by 
#100,000 by the creation of 400,000 cumulative preference shares 
of 5s each, and that £97,500 of the reserve should be capitalised 
by the distribution of 346,667 shares amongst the shareholders at 
the rate of one preference share for each three shares held. There 
would also be allotted 43,333 shares amongst the directors of the 
company in accordance with the articles of association. 

The report and accounts were unanimously adopted, and at the 
extraordinary general meeting which followed resolutions approving 
the increase of capital and altering the articles of association were 
unanimously approved. 





ARGENTINE NAVIGATION COMPANY (NICOLAS 
MIHANOYICH), LIMITED. 
IMPROVED RESULTS—PROMISING OUTLOOK. 

The annual meeting of the Argentine Navigation Company 
(Nicolas Mihanovich), Limited, was held, on the 12th instant, at 
Winchester House, London. 

Lord Kylsant, chairman of the company, in moving the adoption 
of the report and accounts said: Our fleet now consists of 258 
vessels of various descriptions, having an aggregate of 87,582 
tons gross. 

The accounts for the past year, before you, again show a 
definite improvement in the operation of the company’s busi- 
ness. This is satisfactory in view of the disastrous effect upon 
the company’s financial position caused by the prolonged labour 
troubles in the River Plate of 1920 and 1921 and the difficult 
years which follcwed. After providing for depreciation, the 
result of the year’s trading shows a profit of £328,623, which has 
enabled us completely to extinguish the debit balance ot 
£322,081, leaving a credit balance of £6,542, which we propose 
to carry forward. It is gratifying, after this long and trying 
period, to get rid of the debit balance and to start with a clean 
sheet once more. The whole of our reserve fund, amounting to 
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£150,000, was absorbed as the direct result of the prolong 
strikes, and in the interests of the company it will be necessary 
as profits permit again to build up an adequate reserve fund, 
I am glad to say that our insurance fund has been slighty 
increased, and now stands at £274,129. , 

You will, I know, agree, having regard to the improve) 
position of the company, that we were justified last year jy 
not adopting the suggested rearrangement of the share capita, 
The expansion of our business was maintained during 19%, 
and the percentage of working expenses to gross takings showej 
some improvement. 

With regard to the prospects for the current year, I may 
say that the returns for the earlier part of 1927 have been 
adversely affected by last year’s British coal stoppage, whig 
enhanced the cost of our coal. Apart from this, the outlook, o 
the whole, may be considered promising. In view of the ne 
results for the early part of 1927 so far received, we have decide 
to pay one year’s dividend of 6 per cent., less income tax, on the 
preference shares of the company, warrants for which will te 
posted to the shareholders this evening. If all goes on well, it 
is our intention to pay off the remaining arrears of dividend 
on the preference shares as and when profits permit of our 
doing so. 

The report and accounts were adopted. 


ANGLO-CANADIAN EXPLORERS, LIMITED. 
SCHEME EXPLAINED. 

The fifth ordinary general meeting of Anglo-Canadian fx. 
plorers, Limited, was held, on the 11th instant, at 6 Queen street 
place, London. 

The Hon Lionel Holland (chairman of the company) said that 
at the close of the meeting an extraordinary general meeting 
would be held to consider a scheme for the distribution of the 
major portion of the assets and the re-formation of the company 
with a smaller nominal capital to continue its activities in Canada, 
The Central Manitoba Mines, in which a substantial interest had 
been secured, had definitely passed from the development into 
the mining stage and would be on a production basis before the 
close of 1927. Last autumn Mr Thomas Pryor estimated the te. 
serves at over 112,000 tons, assaying a little under 10 dwt. Ip 
subsequent developments the ore reserves had substantially in- 
creased, while the grade had improved. Anglo-Canadian Er. 
plorers held over 1,500,000 Central Manitoba shares in an issued 
total of some 4,500,000 dollar shares. 

This property was at present the chief concern and main asset 
of Anglo-Canadian Explorers. Other interests not without value 
were shareholdings in the Kirkland Townsite and London Gul 
Lake Mines, some gold claims and an area on the New Lake 
Silver Belt. During the past year, however, they had devoted 
attention exclusively to the Manitoba property, not attempting to 
develop interests in other directions or to examine new areas; 
but now the time had come to continue their earlier activities 
and resume the search for further properties in a field still rich 
with promising opportunities. 

The scheme provided for the reconstruction of the company with 
the reduced nominal capital of £125,000. When reconstructed it 
would retain its other mining shares and interests, and the 
shares, representing at their par value a sum of £110,000. It 
would retain its other mining shares and interests, and th 
balance of cash remaining after meeting registration and legal 
expenses. This capital would be sufficiént to enable the com 
pany to maintain its organisation and activities in Canada, and, 
in co-operation with other groups, even to extend them. 

The present capital was £325,000 in £1 shares. The new capital 
would be £125,000 in shares of 4s each and each shareholder would 
be allotted two of these shares, fully paid, for @ach one he n0W 
held, and also three fully-paid shares of Central Manitoba Mines, 
having a nominal value of 12s ($3), with a market value well ® 
excess of that figure. 

The report was unanimously adopted, and the’ proposed scheme 
of reconstruction and distribution of assets was also unanimously 
approved. 


INTERNATIONAL TEA COMPANY’S STORES, LIMITED. 
RECORD PROFIT FOR THE YEAR. 

The thirty-second annual general meeting of the shareholders 
of the International Tea Company’s Stores, Limited, was held, 
on the 14th instant, at Winchester House, Old Broad streets 
London, Mr G. Collier (vice-chairman) presiding. 

The secretary (Mr E. D. Davies) read the notice convening the 
meeting and the auditors’ report. - ay 

The Chairman said: Gentlemen,—Before proceeding with the 
business which has brought us together this morning, it is ap 
great regret that I have to refer to the death of the chairmat © 
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the company (Mr G. A. Tonge), which occurred as recently as 
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Tolonged sunday, June 26. Mr Tonge had been connected with the com- 
ecessary, ny from its incorporation in 1895, and, indeed, had been actively 
ve fund Saaeed in the business almost from its inception in 1876, over 
Slightly p years ago. Since 1906 he had been chairman of the company, 
wad the members of the board feel that they have lost a great 
Mproved chief and vs alued counsellor. Speaking personally, I have lost one 
Year in MM ¢ the best friends a man could possibly have. 
Capital | now pass to the business of the meeting. It is extremely 
S r92h, gratifying to be able to announce to you that Mr Tonge’s last 
showed year of office was the most successful in the firm’s history, the 
trading profit for the year amounting to the record figure of 
I may £496,089, in spite of the many grave difficulties that the com- 
ve been pany, in common with all other commercial concerns, experienced 
» Which MM guring the early part of last year, with which all of us are 
look, on familiar. 
the net The balance-sheet which is before you explains itself in detail, 
decided HB and I shall have much pleasure in answering any questions before 
On the HR formally asking you to approve and adopt the report and balance- 
will be sheet. 
well, it The members of the board take this opportunity of thanking the 
Ividend entire staff for their loyal and consistent endeavours, and it is 
of our MM doubly gratifying to recognise their efforts, working, as they 
always do, in close co-operation with the board itself, which, I 
may say, incidentally, consists entirely of departmental managers 
of lng association and service with the company-—in no case less 
than 25 years—extendirg in some cases to 4o years. 
I now beg to move: ‘‘ That the report and balance-sheet be re- 
ceived and adopted,” and I will ask Mr Drowley to second this. 
in Fx. Mr F. Drowley seconded the resolution,: which was carried 
a street unanimousiy. 
id that 
_ GOVERNMENT RETURNS, &c. 
of the netnion 
mpany ian 
asada NATIONAL DEBT—(Million £). 
st had a d.la.i@ : ig > le 
: ° Pa 4 
it into 4 as ‘a ed & cs x 
wm ue & 5 ne 
ore th 5a i | 62 | Po 
the 7 . 5 = a a” a" a" 5 
Funded Debt .......00- ae 
t. In Bil tem Annuities -222722| $0 Me] ie) aS) A$] S$} 2] 3 
lly in- HB 4% Consolidated Loan..| .. oo | co | oc | os | os | Ol Oe 
n Ex. version Loan..| .. 684 | 666, 709; 760) 760; 740; 740 
7 version Loan ..| .. ee es 210; 211; 211; 211/ 211 
issued ar Stock .....000| oe 63; 63; 63; 63; 63| 63) 63 
ands War Sicck":) 12 2005 | aes | 2053 2,108 | 2,209 | 2384 | ase 
oo i 54 
1 asset ene: ee 953 | 820 Te | 08 706 56 | "bbe 
“tie Fan + se 399} 396| 394 | 390| 390| 389| 389 
) ee 325 | 314) 303) 292; 292/ 277] 277 
a ea 
Lake Ji Mutional Savings om 354 | 366 | 369| 575| 373| 372| S71 
evoted oe 1,157 |1,128 | 1,124 | 1,111 | 1,11] | 1,103 | 1,103 
ing to J French)... coseceee] oe a ee 2 
areas; fag TeMUry Bilis .2233°0°"") “is Gis} 688 676| 665| 663| 599| 593 
reitas Temporary Advances ..| 1 194 | 186 167) 139| 182| 117| 251 
1 ri 654 | 8,033 | 7,742 ee | 7 7, 7 7 7,623 
| rich i Ober Capital Liabilisies| 67 "70 a4 188 mr | ae | ae 
: with Total Liabilities...... 711 | 8,079 | 7,812 707 "7666 | 7,633 |7,778 | 7,631 | 7,701 
ted it * Includes debt to American Government, 
e POSITION OF THB FLOATING DEBT, Eeovemnase 
0, It s en 
aie Twyand Means Advances July 10,'26, Mar. 31,'27, July 9,’27, Saly 3, ‘27. 
Unto ding £ é é 
legal \ by Public’ Dos ‘mt @. 158,351,000. 116,60 5 Be 
c Deptmts. 1,000... 151,530,000. 1+1 1,500,000 
com- im Outstanding . 623,180,000... 599,175,000. .*592,980,000..+ 17,670,000 
and, bo Floating Debt ...... 781,431,000... 715,776,000.. 744,510,000..+ 3,420,000 
‘ des £10,000, the ) Broseote of which were not carried to the Dxchequer 
apital within she period of the account, 
would 
» now 
i TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
stl in Tenders for £35,000,000 in Treasury Bills were a on July 15, 
inthe the total amount applied for was £50,000, For bills at 
niin and _ dated Monday to Friday, £98 18s 3d, about 77 per cent., 
a son ve in full; Saturday, £98 18s 6d, and above in full, The 
ously — mateo were in bills at 3 months, £35,000,000. 
, ~ Amount — ‘Treasu: , Bills. 4 4% Treasury 
Date, Amouns lied ey ae td 
) ‘or. Average Rate. | Average Price, 
, £ £easd &s a 
45,745,000 312 064 nil 
Iders 40,000,000 100,000 317 095 nil 
held 40,000,000 46 388 nil 
eld, 40,000,000 45,470,000 4 7 156 nil 
reet, 35,000,000 | 44,595,000 4 7 693 nil 
35,000,000 44,945,000 47 726 nil 
' 40,000,000 76,770,000 46 247 nil 
; the 40,000,000 65,650,000 4 6 565 nil 
40,000,000 55,725,000 4 6 807 nil 
35,000,000 50,006,000 46 134 nil 
the Tend 
with issued ae be received on July 22, 1927, for Treasury Bills to be 


n of © maximum amount of £40,000,000, 
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CURRENCY NOTES ACCOUNT—(000’s omitted). 


























mw i b> 
<38 Tis Redemption Account. 
z $3 ass | S ° | . oOo wg 
Date 383 $28)\ 54/098 | Bankof | g/Eex ./2 og 
B58 | S22) Es | Sas | England |SSisecsisees 
| ca - e or a 
06/8 i) 8a Notes. ez\gFa & ag 
1923, —~CtC~«C*Y £ Pa. ee ee” a) ee es z £ 
MBF, 88...sceeeeee. | 285,616) 12,318) 7,000} 27 22,450 |17°3 241,294) 190 
June 27....ccecee0. | 286.503} 12,516)! 7,000} 27,000! 22,460 242,446} 123 
Sept. Bevessveeseee 282,784 12,401/, 7,00C} 27,000} 22,450 238,595] 140 
Dec, 26.....cceecee | 299,070} 12,571)' 7,000} 27,000) 22,450 255,032; 159 
1,538} 11,908} 7,000] 27,000! 22,450 236,867 130 
290,316| 12,472) 7,000! 27,009 22,450 246,198 140 
285,592) 12,227|| 7,000} 27,000} 22,450 241,185, 184 
296,261) 12, ala} 7,000| 27,000, 26, 248,111; 132 
| } 
Mar, 25....ecceceee| 284 11,882) 7,000} 27,000, 26,950 235,076, 112 
June eecesecesece 292,278 12,265)) 7,000 ee { 53,950 243,474 1g 
Sept, 30...ccecccece 12,655| 7 «. | 56,250 | 242,188} 121 
@C, 30... -eeeeeeee| 296,777) 12,561) 7,000] .. | 56,250 | 192 
' 
Mar. 3l....sccceees | 295,337} 12,226] 6,550) .. | 56,250 | 244,585) 178 
June 30....ceceeeee | 294,036] 12,567! 6,550; .. | 56,250 | 243,667|. 136 
Sept. 29......ee00.| 287,858] 12,295]| 6,300; .. | 56,250 237,467| 136 
Dec, 29......00e00+| 296,461] 12,457] 6,500) «| 56,250 119 
1927. | | 
Mar. 30......200+ .-| 288,067) 11,882) 5,650) .. | 56,250 | 237,913} 135 
Tune 29.2... ...c006 298,260, 12,812'| 5,650) .. | 56,250 188) 249,067) 105 
TOP: Biicccccscces 300,037| 12,642|| 5,650) .. | 56,250 250,626] 152 
Recamanaeaas 12,552)| 5,650 . | 56,250 | 247,720| 195 











Since July 21, 1920, notes and certificates outstandin: 
not yet cancelled. Maximum fiduciary issue for } 
tor Se at —_ for 1922 at £309,988,400, 


#248,190,900, for 1925 


1,000. 


include notes called in but 
was fixed at £320,600,000. 


for 1923 at £270,183,800, for 1924 at 
at £248,145,400, for 1926 at £247,902,500, and for 1927 at 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





Balances in Excheguer 
on lst April :— 
Bank of 


REVENUE. 


iciceheneataiemane ‘ 
Motor Vehicle Duties .. “ 
— -, Duties... 





Sac Day 
& Mineral Rights Duty 

Becee & Income Tax ee 

Excess Profits Duties, &c. “ 

oepeetien Profits Tax 

Post — 
oe! 1 m sun 
Loa 


Miscellaneous— . 
Salinere Receipts.. ee 
Special Receipts.... és 
Revenue,.......sccecees 
Total, inc. Balance...... 
OTHER RECEIPTS. 


Temporary Advances Repaid— 
—- on ee Bonds under | 


font 
Under the Unempioyment Insur. 
ance Acts, 1921 
Mone 
(a) 


Raised by Creation of Debt— 
or Capital! Expenditure Issues : 
— the Telegraph (Money) 


BEE. cnnccnccsccosesseses 
(d) Under the Unem: employment In- 
surance Acts, 1! 

(c) For other Issues: 
” Treasury Bills ........secce. 
By 4% Consolidated Loan...... 
By National Sa Certificates 
By 4% Treasury ds, 1931-33 


| 


Sane Expenditure (Money) | 


Total Receipts into 

















«@) Ways ae Means Advances .... 
In; respect of Issues under Land 
Bettlement onan Acts, 1919 
and 1921 apeeeeceees 
Total 





the Exchequer from | ___ receirrs, —- 
Apr. 1, 1927,|Apr. 1, 1926, 9 Days | 10 Days 
to | to Ended | Ended 
July 9, | July 10, | July 9, | July 10, 
1927." | 1926. 1927. || 1926." 
& ye & 
| 
978,000 
1,339,000 
1,000 
1,930,000 
5,800,000} 7,630,000 
670,000) 1,360,000 
590,000) 1,500,000) _ 50,000} 80,000 
15,800, ,000; 1,900,000} 1,650,000 
270,00C 240,000, .. a 
6,749,004 6,134,398 — 1,729,111 
2,436,989 4,924,885 320,526, 820,333 
8,642,355) 5,530,996 831, 773) 599,141 
166,925,348, 167,933,279 18,454,828) 21,086,585 
173,385,004, 174,490,212, =«=««. «=O! St 
} 
ee oe | ee | ee 
1,958,000 300,000, 404; . 
| | 
| } 

2,500, 2,850,000 oe [owe 
960,000 3070000 .. | .. 
655,057,000] 694,374,000! 79 79,744, 40 a. 81,492,000 

9,450,000 rasa.00 soo 800,000 
“a 3,512,150, 
194,030,000} 224 poo 14,100,000} 12,650,000 
43,536 > 6,314 
1,078,700,296) 1 111,478,285 113,931 116,034,899 





EXPENDITURE AND OTHER ISSUES. 


EXPENDITURE. 
National Debt Services— 
‘terest, 





Buppl 
seve Serie 


Total Issues out of 
the Exchequer to 


meet Payments from 
Apr. 1, 1927,|Apr. 1, 1926, 


July 9, | 
1927. | 
£ | 

123,096,228 

10,298,268 

2,404,044 

1,000,000 


1,057,981 


1,226,682 
100,728,500) 


~ 239,800,705! ~ 250,594,392) 





-——— IssUES. ———, 
9 Days | 10 Days 


Ended | Ended 
July 10, | July 9,; July 10, 
1926. 1927. | 1926. 


£ | £ 
125,957,115} 8,335,128; 9,069,024 
8,423,458 733,658, 573,995 


} 
o- . 
} . 





1,197,323). “i 
| 
895,003, 75,000} 80,000 
863,249) 203871; i. 
110,875,200| 12,663,000] 16,011,000 


'22,010,657' 25,734,019 
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-_ 
Total Issues out of PROVINCIAL CLEARING RETURNS. 
the Exchequer to SS te enats 
meet Payments from | -——IssuE8.——-— te W, 
8 
moe oe ea aeons | fl — 
u » | ly 10, ’ 
me ier” | ge” | Sa” | eae” 106, | asm, | % | zk 
OTRER 18st ISSUES, ! é & £ Number of Working Days %6 | 5 | , ‘tea 
re ante! BIRMINGHAM seoveed one 10446000 wseann + 13 67,395,800 | 70,6409 
oe Capital Expenditure (Money) 18,458 36,89). 5,337,000 | " — 102) 32,365,000 31,2600 
ate tr einer secre no ezenne-| ; ome - i os | 134,598,300 | 133.7364q 
tie fee Geoermeel aaemy aomaesy | tem sie | sia ie gs eas | aaa 
Under he Teeth Olona ox, | shoei | atte |+ $2 avanti | 2m 
’ + 3D) 1204, 
woman neces renenoseseoscas2+-| 2,500,000) 3,250,000) 400,000 10,000 | 54,969,000 |— 1:9 376,411,900 sons ae 
isis = : . 4,421,000 | 5,976,000 |+ 35°, 38,137,400 | 4) 
Bepereent a — borrowed . | 1554,006 200,000 oe 2,480,000 |+ 3°5| 17,564,006 Tae Balar 
"reesary Sls s scent persis oan 661,250,200 636,060,000, 62,075,000| 71,205,000 ‘| ae | am on 27,712;100 | asa al 
WiR0RLOC..secvecseesseeveceesness| 105906000 8,350,000 1,300,000) 1,250,000 | Total... -.-.-+--+-++1-1 130,385,000 | 151,636,000 "+ 096 tam 
Ways and Means Advances Repaid 159,101,000) 206,141,000! 28,350,000} 16,400,000 OVERSEAS BANK RETURNS. - 
| 1076084161 1,108,821, 714 113,735,657 116,011,450 NOTE.—The latest return of the Bank of Egypt appeared in th Inves 
Balances in Exchequer— | July 9, °27. | July 10,°26, |In.or Dec.|for Week. Economist of June 18; Canada in June 25; Russia in July 2: Switz. Adva 
Bank of England ........s0scccses.| 728) 2,028,820) + 456] — 053 land, Denmark, Finland, Estonia, Lithuania, Danzig, Roumanis, Lisbi 
Bank of Ireland ..........sccccee. aeiely Bes ters 624,755 + + 146,949) + 178,502 Portugal and Italy in July 9. en 
ll tne nab ind, 16,135 75+ 195,405|+ 23,449 
a SSE + = U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted), jy 52! 
ae eee aa: Es Jay 5, | J July 8, | July 1, | Jone ™, | aac iO” 
REsovunces, 1927. 1927. | 1927. 19%, 
Total gold reserves ......| 3,012,680 | 2,988,110 | 3,020,510 | 3,028,260 | 284539 
Total bills discounted....| 426,200 | 506,770 | 477,310; 438,680 | Si¢gy MN Rati 
Bills bought in open mkt 195.210 199,040 | 216,120 | 185,220 254m ot 
Total U.S. Govt. securities} 377,800 | 374,470 | _ 376,400 , ei 
e aii ers’ —_ Total bills and securities 38°50 | 1,081,580 | 1,071,130 992,540 | 114660 
resources ...... wee-{ 5412420 | 5,093,860 | 5,060,270 | 5,056,480 | 50629) IN Capi 
LiuaBILit Rea 
iinet Ne _ | Bederal Reserve notes in 
actual circulation ....| 1,703,290 | 1,751,050 | 1,702,690 | 1,689,350 | 17ray jam Our 
— us—Memborbasi— 2,315,000 | 2,297,400 2,341,520 | 2,307,060 = 
oat account...... , | % 
BANK OF ENGLAND. tal deporte Zseiaio | Swojoo | Aex950 | sean | tama I 
Gapitel pela in ‘and surpius| 358,190 | 358,200 | 358,200 | 358,150 | ‘yaxmu 
Return for Week ended Wednesday, July 13, 1927. ———————a SS LTS TS 
deposit ee = 
Reserveno e8 | 
re DEPARTMENT. combined... 780% | 168% 176% 78:8% | 9% 
| £ amaal ’ ’ &, om 
abi nine. .......s SORTASE | Chemememnenh Gee... 2RANROD | re rere ce Ce — in Os OTe ee 
July 15, July 8, July 1, | June 24, | Julyl6, 
Other securities ...... | “Yoa7.” | “a9a7.’ | * i997. 1927. 19% Be 
_ Gold coin & bullion ..149, 492, 570 | Total bills discounted .. 134,490 | 114,840 103,110 95,030 | 14590 HE Gol 
eneceranesi no ——————_ | Bills bought in open mkt.| 37,280 42,090 | 58,260 32,220 49,160 Ot 
169,242,570 | | 169,242,570 | Total U.S.Govt.securities, 63,730 66,360 | 69,560 65,100 | 33h fm Be 
— a — Sn 235,500 253,290 239,920 192,350 286,93 - 
epos! ember Dan | 
BANKING DEPARTMENT. Porreserve account ....| 918,980 | 895,230, 980,390 | 925,060 | sane a Bo 
£ £ Ratio oa ta to dep. | = 
an e. Ss. no 
 eommd capital .. Sanaa Government securities oto liabilities combined..| 839% 830% | 863% 884% | 194% a 
eeeeeeeecoesseses Other urities ...... 4 2 + 
Pablis deposite*...... 10,083,559 | Noles .....-.+...... 31'657.990 SOUTH AFRICAN RESERVE BANK.—In £'s (000's omittel), J iS 
Other deposits........100,424,862 | Gold and silver coin .. 1,575,857 iia ("isan | ome ” — 4, May 3. ao, te 
Seven-day & other bills 2,879 Gold coin and bullion... | ‘ie |e 7.783 71439 740 a 
oi ee coin........ oe | 
128,513,125 128,513,125 | ills discounted “1.2.2... | 1ést| 8011| 8330 sia 5 
* Including Exchequer, Savings Banks, Commissioners of National Debt ana | [V°*MPEDNE san eeees* — . 
Dividend Accounts. Capital -....-++++. ahs / 1,000} 1,000! 1,000} 1,000; 1,000) 1 i? 
l Renee ia circulation 222.) as| 7857 | BBI9 | 8alT aa) | 
| Amount, | Ine. or Deo. on | Inc. or Dec. on Notes nt deposits... | 1526| 1/241 797 | 1311} 2153) - 
| July 13,1927. Last Week. | Last Year” | Govtors depeche... | agoz| 4881 | 675 | a'a7e | Sus Aa 
Ratio of cash reserves ‘ 
£ £ to liabilities to public.. | 531% | 516% 521% | 500% | 502% | H8% 0 
emt csoene bbbbbenebesnnessceanes 3,498,825 | + 34,934 | + ’ i 
je deposits ..............022.2-| 10,033,559 |— 9,171,888 | + 681,159 IMPERIAL BANK OF INDIA.—In rupees (000's omitted). s 
Other deposits ; snbeckmii eesces eevee 100,424,862 |— 3,951,819 — 13,587,030 | June 17, | June 10, | June 3, | May 27, | May 20, June i, 
eeeccccscces ee + 1,3 + 9,991,654 ‘ Assers, 1927, 1927. ’ 1927. ° 1927. 1927. 19%. b 
perenne peeynnenennia SSastaey | a eer aan | a Sete82 | Total securities ....| 21,34,29 | 21,30,20 | 21,61,30 | 21,46,52 | 21,3509 | AF BC 
Senaimewnasil | Sass = + TSS | Loans ....-eeececeee| 12,0592 | 13,3871 | 13,7610 | 13,71,37 | 14,4442 16,0013 
and bullion SEINE) aptiossaar |= “eons |= “agrger | Osh oredite........| 2007245 | 313.22 | Si6a40 | 32c950 | Sail70) Zi 
% of reserve to liabilities .......... Win 1+ 32% | + Gram _ | Erland bille soverees| AHS | Mirra | “anaes | see? | 'sag0| 
| aon | Sets Se] ARG) | om) wee) 
other ’ ’ 
Date. | Coin and ‘excluding in Goldin | Reserve and|$ | Cash .........0+004| 136,71 | 13,0840 | 14,2704 | 14,9416 | 12,4765) 185 BM 
te. Deposits. — oroutof | % of Reserve L1aBILITIEs, 
— ao | De Bank, [10 Liabilities./¢ | Capital paid up ....| 56250 | 5:62.50 | 5.62.50 | 5,62,50| 5.62.50 568 
‘men Reserve .......0.ce.| _5,00,00 | 500,00} _5,00,00 | 500,00 | _5,00,00 | 4st 
Total deposits ......| 75,38,12 | 75,69,64 | 78,11,46 | 79,7412 | 77,8577 | 9368 
Mey i8 155,417,610 135,492,710 115,952,187 94,011,27411, 466,000 in 39,644,900 x a :' eaborsincludes— * 9 *o38 foa2 “61 “38 ia 
25 |152,540,040| 135,858,775 |118,115,450| 99,438, 36212,946,000 ont| 36,431,265|30 AdyneesinLnd’n| 963 go2|  903| 908; 933) Hl 
June 1 /|152,575,683) 136,346,070 |126,125,769| 107,926,099} 438,000 out 284|— Cash, &c., at other 
8 152110.681 137,333,090 |114,939,203 98,191,915 458,000 out| 34,527,601| 30 |— Banks in London 44 112 110 25 oo 
15 |152,110,935| 136,500,070 |117,035,836| 99, 17,000 in | 35,360,865|30.3,|— 
= isan 136,397,395 115,457,008 3188T 3H 95,000 out aeren - BANK OF JAPAN.—In yen (000’s omitted). 
vay ISA ase Meat Oia oe) MERCEPEN— | eee |USR | | Sal (ile | 
Seen aon Sts — | Cash and bullion. 110 1,128,816 | 1,127,848 | 1,126,554 115390 a 
Discounts ........ 909,727 984,117 1,001,594 185,460 oH 
BANKERS’ CLEARING RETURNS (000's omitteg, | Mttanene izz--:| “Som | “RI | “Seba | “dao ja 
Notes .....sseeee 1,275,788 1,352.897 | 1,387,841 | 1,386,615 1,126,854 | 
l l Govt, deposits .... 920 | "837,688 | 646,931) iy 
Town. | Metropolitan. | Country. Total. Other deposits. ... S18 088 350182 320818 403,204 | 77,836 |_ 
‘ <a 7 ae : : BANK OF FRANOE.—In tranos (00's omitted). a 
anuary une 29........ 18,346,771 | 873,697 | Area 20,695,672 July 7, | June 30, |. »| duly 8, | 
Week ending July 6....... 908,249 | 43,451 | 72,46 1024164 ASSETS, “ia | Saar — * 16. wey 
6 2m EE Bae 630,750 | a6 | BTZ1G 723,452 | Gold coin and bullion ....| 5,546,828 | sates 5,546,828 652} rst 
| a Of which held abroad ..| 1,864,321 1,864,321 1,864.321 Peet sal | sus 
Total to date 1927....... esse! 19,885,770 952,624 | 1,604,884 22,443,288 | Silver coin and bullion....| 344,544 | 344,544 | 344,544 337,573 | alt 
eee 19962216 908275 | 1,839:5%4 | 2,£05,025 | Discounta ithe Sate +» | 100.598 | 4,095,886 | 3.482.640 sraaeoon | 
+ 1554 | 49, 55, ; vances e eoee 1000 |26,850,000 |26,650, Ee 
Increase or decrease in 1927 { = 43% | a eae be a9, “4 sad “ Divers’’*....... weate eens 23,518,087 22,320,977 |22,014,805 | 3,703,570 ** 
Total for year 1926 ......... 429 | 1,660,757 | 2,817,868 Notes ..--crare0s-coveeees S3;950,550 52,786,585 [5107535 | S48GRIET | Migs 
Total for year 1925 :......... 35,801,264 1,678,347 2,957,508 | 40,437,119 | Government deposite......| | Banas | ri'as l1aeree78 | 3342 ors Ue 
Increase or decrease in 1926 { — ASS | — 17590 — 159640 |— = 
= 138% | = 10% = 491% '= 15% * Includes foreign balances, 
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MONTHLY STATEMENT OF 


(000’s omitted.) 


| | 
| 
Bank of 


| . 
National ais 2 
Average Weekly Balances, Liv’rpo’llBarclay Glyn, | Lloyds |Midland|National| Provin-| West-_ | Willi’ms, ¢, 
JuneE, 1927, an Bank, —_ Mills _ Bank, | Bank, cial — ; Beak & 
Martins, |Limited. * | and Co, [Limited.|Limited.|Limited.| Bank, |, path, , Bank, |  & 
Limited | | Limited. ; : 
a ———— EEE a a ee 
ASSETS. | &® | & | & £ oe a Soe & | & £ 
(olin, bank and currency notes, and) 
balances with the Bank of England -.| 6,408 36,118 | 1,586 | 3,294 | 42,645 | 50,592 3,790 | 27,850 | 26,941 | 3,800 | 203,024 
ces with and cheques in course of 


collection on other banks in the United] 
Kingdom @eeeeeeeveeeeee ee eeeeeeeees 2,095 8,633 | 661 
sols eonalt ee cd ee ee 
Money at call and short notice..........| 5,146 27, 310 | 2,165 
Bills discounted @ecesesceseeseseeseceece 2,330 33,480 | 1,357 
InvestMents ...eececeee podecccccoesecs| Sune | O4,057 | S270 
Advances to customers and other accounts 35,460 | 159,171 9,276 


10,818 | 275 





| 
| 
| 
| 








Liabilities of customers for acceptances, 

endorsements, HC. .ssecccsesceseeess, 4,520 | 1,196 | 15,468 | 34,024 | 3} 11,236 | 11,605; 1,017 
Bank premises ACCOUNE ....eeeeeeeceee-| 1,625 | 5,236 346 695 6, 451 | 6,951 785 5, 280 4,341 953 
Investments in affiliated banks @eeeeoece ee | 5,920 ee ee 6, 584 6,493 ee 2.754 __3,754 | 2,992 ee 

66,509 | 340,743 | 19,945 | 33,737 | 389,271 | 433, 054 | 43,085 | 284,960 | 296, 530 | 35,907 |1,943,741 

Bello of cash to current, deposit, and|——|——_$_| —_|_|_ |__|) | 

other ACCOUNLE ..ceeececccccccccccces| LILI 11:88 8°77 10°70 12: 25) 13°53 10:18 | 10°93 10-11 | | 12:00 

BILITIES., |—— | | Ss | —— | emeneenete) 


oes galt UP ccccccccccccccccccsccecs 2,349 15,858 800 
Reserve DN sy hinee gud whseewsseseee as 2,000 10,250 
Current, deposit, and other accounts ....| 57,641 | 303,817 
Acceptances, endorsements, &c...........) 4,519 | 10,818 
Notes in circulation.......ccccccccccces ee ee 

Reduction of bank premises account .... is | 


66,509 |300,745 | 19,945 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
 e”~”~**:C Rn] Ste 99, June 32, July 7, 
1 1927, 1927 1926. 





927. 
Reichsbank a now yet issued 177,212 177,212 177,212 177,212 
Goldand bullion ...... .sccccee «| 1,802,123 1,802,569 | 1,802,845 1,492,269 
Ot which deposited abroad eoccce 57,876 57,876 57,876 260,435 
Reserve in foreign currencies ... 73,542 66,992 | 70,288 | 344,415 
Bills of exchange and cheques... 2,317,629 2,494,644 | 2,017,411 | 1,273,111 
Biiver and other coin ....... beeee 91,966 94,850 | 108,612 105,748 
Notes of other German banks .... 16,838 | 23,648 15,538 
econgbeeeuse Soeeecereee 71,853 146,593 | 21,295 | 7,672 
Investments......++ eboeeecse eocce 93,051 92,923 | 93,059 | 89,494 
Other assets.........06 ocecccccecs 491,689 461,763 | 522,819 | 
Reduced ee 122,788 122,788 | 122,788 122,788 
Capital... .ccccccsecccecs | 
ae of capital (shares not yet " 
i sstehescebesendeueses . 7 oe as pee 
ee ssessesenesece 3,676,547 | 3,815,209 | Salgsis 2,892,749 
Ce enh maturing obligations . 587,889 669,518 579,477 
2 IE OD 328,074 318,076 Jona 116,433 





a to one yy = marks or one Rentenmark. 
The gold reserve is ulated in accoraance with the new legal prescription 
otone pound of fine gold equals 1,392 Reichsmarks.” 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 
| Position 

















| 
July 7, | June W,| June June 16, Jul | Mi 
Assets 1927, | ° 1927, Teate | gare” | Oaseee | ee 
Coin (gold & silver |b) | _(b) 
and bulli — eee | Maaeees 1,088,567 | 1,083,260 | 1,080,890 Leoenr | 
a edna. 1,901,502 | 1,906,338 | 1,849,661 | 1,867,227 | 8,631,390 | 934,150 
$ accounts. . 96,137 71,861 140,277 119,287 | 476,100 | 112,125 
(a) 1 Belga=5 francs, (b) In thousand francs, 
NETHERLANDS BANK.—In florins (000’s omitted). 
— July 4, | June 27,| June 20, | July 12, tion 
Asserts, 1927, 1927, 1927. 1926. |May30,1914 
Gold... cocoee| 401,846 | 403,844 | 403,975 oa 426,136 
Drhks sane ch 28,164} 28,433 28,794 | 28,364 27,157 8,436 
— advances 42928 424,679 | 397,536 | 398,981 | 403,770 153,504 
TIES, 
Notes in circulat’n, 808,701 | 825,772 | 782,849 779,851 | 833,361 316,632 
Deposits ......... -| 51,853 | 39,022 | 54,772 | 63,826 | 45,462 5,016 





‘BANK OF JAVYA—In florins (000’s omitted). 
Ju uly 9, | Faly 3, a, Jane 36,5 Fane 18, July 10, | Position 








aon 927. iva May 30, 1914 
tha, ta 209,300 on ao 
Mi icc‘ aa aa 


other in ANH oooe0 148,700 | 139,600 | 132,900 | 130,800 | 112,235) 177,567 


Luasitr 
Notes in ciroulation, ee-eee | 321,500 | 317,000 | 315,400 | 316,600 | 338,773} 109,499 
tsand bills payable | 63,700 | 59,600 | 57,600 | 54,4c0 45,666) 11,250 


BANK OF LATYIA.—tn lats (gold francs) (000's omitted). 
July 6, | June 29, ; June z~| 7one | July 7, | Nov. 2, 
Gol 1927. 1927. 1927, | | 1926. 1922, 
bation ond coins . 23,634 ar 23,629 38,608 73680 








eesscene voeeese| 3,760 | 3; 3682 | 3,615 | +: 
Rice abroad ........+. 30,4¢2 | 30,410 | 30,417 | 32,370 36,326 | 22,466 
aotes em, change) 9,903) 9,757 | 11,024 11,324 8,899 | 5,085 
fhort term bills .......... 69,970 | 69,859} 70,127 | 170,131 | 67,754 | 6,639 
Omer aenines securities..| 66,942 | 56.983 | 56635 | Seeos | aaasa| 2912 
seeeeee cooseee| 9422] 9,585) 9,675) 10,912, 8,616} 1,359 
tn covees| 27,853 | 28,652 | 27,747 | 27,530 29,877 | 4,086 
Rear PMG UD ..vseeeee| 14,385 | 14,385 | 14,355 | 14,385 13,447 | 8,000 

GeettNe sovscerescceee eoes] 2612] 2612) 2612, 2612) 2,237| .. 

Dopo TOBETVE eee ecees 2,500 2,500 

Carell sess. 20 sooeeees| 12948] 12,968 | 12919) 15,229, 8,513 61 
erent SCCOUNEE ......4, 36,294 | 33,884 | 36,323 36,355 48,294 | 16,933 
ent accounds....| 95,839 | 95,604 | 95,425 | 97,485 | 80,294 | 16,697 


une . 
Other liabilities 0.0.0... 11,691 | 13,282 | 13,274 | 12,377 12,585 3,757 














































LONDON CLEARING BANKS. 


| 








| | | | 
1,191 | 8,852 | 15,399 | 152 | 9,148 | 9,062 | 1,226 
ee ee ee | ee | ee ee } ee 
7,420 | 26,226 | 21,764 4,760 | 17,575 | 28,892 | 2,973 
1,140 | 43,031 | 53,014 | 2,409 | 32,763 | 38,440 1,694 
7,694 | 41,014 | 37,329 | 15,692 | 35,860 | 42,546 4,887 
11,107 | 199,000 | 207,488 | 15,494 | 142,494 | 131,711 | 19,357 











1,060 | 15,810 12,666 | 1,500) 9,479| 9,320; 1,875 


530 | 10,000 | 12666) 1,355; 9,479; 9,320 | 1, *350 
30,764 | 347,994 | 373,698 | 37,205 | 254,766 266, 271 | 31, 666 1,721,892 
1,196 | 15,467 | 34,024 3 11,236 | 11, ie | 1,016 





ee ee | 3,022 ee 


296,530 | 35,907 |1,943,741 





33,737 | 389,271 | 433, 054 | 43,085 | 284,960 


BANK OF NORWAY.—In kroner (000's omitted). 


| July 7, June 30, — _ July Wy ee | Fost 
ASSETS. | 1927. 1927. lisesi 919 

Coin and bullion—Gold...... 147, 231 147,231 7351 147236 44,224 
Balance abroad and foreign 

DE iakestinscemenediaccese 31,350 10,278 10,342 | 81,655 28,533 
Norwegian and Foreign Gov- 

ernment securities ........ 40,206 | * 41,375 41,345 | 21,561 8,816 
Discounts and loans ........ 298,724 | 303,101 298,941 | 321,743 76,911 

LIABILITIES, 

Notes in circulation ........ 331,701 331,733 | 320,995 | 344,887; 113,484 
Deposits at sight............ 114,846 119,886 | 126.448 184,854 7,188 


BANK OF SWEDEN.—In kronor (000’s omitted). 
July 9, | July 2, = 25,| June 18,; July 10, | May 31, 
927, 1927. 1927. | 1996, 1914 





ASSETS, . \ 
Gold. .........00.. 221,406 | 221,458 santas 221,542 228,415 | 104,918 
Balance abroad 

and foreign bills 107,513 | 101,208 99,583 98,930 126,513 | 112,172 
Swedish and for. 
Gov. securities. . 71,487 71,490 71,495 71,495 47,251 32,469 
ee «& ane 279,057 323,838 | 284,777} 291,816 290,165 ; 112,668 
ITIE 
Notes in escalate 476,564 525,656 | 472,559 | 473,773 473,428 | 226,555 
Denosits ........ | 130,631 127,799 129,381 134.659 140,584 | 369,660 





BANK OF FINLAND.—In F. marks (000’s omitted). 

June 30, | June 25,; June 15, | June 30,; Position 
Assets, 927. 1927. 1927. 1926. |May30,191¢ 
GOlA .cccccccccccces eccccccce 330,613 35,091 


a abroad and foreign 
gues apsoosees Gover eee | 946,178 | 942,291 | 968,608 | 963,122 90,379 
ern- 
ment hn ecccccee 355,860 | 355,860 | 355,860 366,417 21,826 
Discounts and loans ........| 778,239 782,187 765,775 735,402 105,15* 


Notes in elreulation ecccccce | 1,398,497 | 1,382,755 | 1,384,453 | 1,297,748 123,941 
Devosits at notice .........- 243,260 | 236,752 | 247,928 | 441,390 21,225 


BANK OF POLAND.—In zloty (000’s omitted). 
{ June 30, | June 20, | June 10,| May 31, | June 50, 
| 1927. 1927. 1927. 1926, 


AssxrTs. } _1927. 926, 
Gold ......eceeeseee eseee) 161,683 | 161,356 | 161,189 | 158,285 | 134,696 
Foreign currencies......, 218,879 | 231,858 231,733 230,235 78,549 
Silver — bullion ...... 5,843 4,420 4,940 2,576 644 
Bills unted ........ 387,753 383,994 389,888 375,903 301,314 
Loans against securities 39,506  —- 37,418 37,137 38,335 50,055 
ny of the Treasury 23,000 | 25,000 25,000 25,000 50,000 

ABILITIES, } 
Share capital......... ses! 100,000 | 100,000 100,000 100,000 100,000 
Reserve funds ........0+| 4,653 | 4,653 4,653 4,653 2,908 
Notes in circulation ...., 727,513 | 681,675 694,328 105,234 448,013 


Current accounts........ | 215,192 | 3gngs9 | 5paas | azogas | 78.42 
Liability in for.exchge..| 21,571 | 27,972 | 28,562 | 29,752 | __ 68,966 


SWIss NATIONAL BANK.—In francs (000's omitted). a 
July 7, | June 30, — —_ June 15,{ July 7, | Position 
1927. 1927. 1926, 


ASSETS, ° on 
Gold....,cccccceee| 454,768 | 455,131 456.587 458,155 | 419,460 

Bilver .....cseeeee 69,360 69,570 71,613 71,353 88,1 

Assets & advances} 273,954 | 275,038 | 249,541} 266,116 | 311,064 103,000 


LiaBILITIEs, 
Notes in circulatn| 805,238 | 835,197 761,375 | 763,461 770,672 275,975 
Deposits ........ 103,046 76.378 104,153 113,149 104,601 33,750 


BANK OF SPAIN.—In pesetas (000's omitted). 








July 9, | July 2, ; June 25,| June 18, | July 10, , Position 
ASsETS 1927. 1927, 1927. 1927. 1926. ~~ 
pedigtcccenenee —< 2,597,393 2,597,403 2,597,431 | 2,547,088 1,775 
Silver ............ 78,894 | 686,339 | 691,646 | £97,91€ | 669,042 
* Loans&discounts eisai 2,112,098 | 1,961,076 | 1,982,579 | 2,568,353 





Spanish 4% stock) 344,475 
Advcs to Treasury} 150,000 
LIABILITIES. 


| 800,725 
344475 | 344,475 | 344,475 | 344,475 
150,000 | 150,000 | 150,000 | 150,000 











Circulation ...... 4,201,726 | 4,160,180 | 4,139,441 | 4,239,608 | 4,403,166 901,550 
Deposits.......... 1,064,507 1,016,320 | | 1,063,854 1,042,320 | 1,067,224 477,500 _ 





* Including 93 million pesetas lent to the State. 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. (000’s 
omitted). 
| June 30, | June 25, | 
Assets | 1927. 1927. 
Gold and silver holdings...... | 1,053,479 | 1,053,436 


Balance abroad and foreign | 

SEED. 5+ ncnnndccsenese! 1,815,347 | 1,808,039 
Discounts and advances ..... -| 143,888 77,330 
State notes debt balance...... 
‘Other assets ...........00ecee 


June 15, | June 7, 
1927. | 1927. 


1,053,330 | 1,053,313 


1,803,311 1,816,980 
75,747 | 76,139 
4,696,651 | 4,70-,170 
S75,193 | 1,025,010 


6,365,163 | 6,657,450 


June 30, 
1926. 
1,041,346 


1,283,796 

201,848 
4,898,739 
1,184,467 


Bank notes in circulation .... | 7,118,445 7,219,962 
‘Check account balances ..... | 890,269 | 1 1,549,885 | 1,364,571 685,418 


Other liabilities .............. 267,657 | ‘mean 276,102 242,539 298,016 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


vune 23, | June 15, 
1927. | 1927. 
58,748 | 58,744 

409,945 
177,392 

84,239 
173,672 


43,200 

6,367 
836,167 | 

72.078 


July 7, | 
1927. 


58,769 | 
413,172 | 


June 30, 
1927. 
58,7€2 
413,645 
177,849 


Assets, July % 
Metal reserve— 


Gold in coin,etc. ..| 
Foreign bills saepee 
Other foreign billst.. 
Eivcgeent Oeseazy 
vances 4 
——aeeeee, 


Share capital ........ 
Reserve fund ...... 


+ In dollar and sterling = 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd (000’s 


omitted). 
| July 7, | June 30, |June 23,\June 15,; July 7, 
1927. 1927. 1927. 1927. 1926. 


.| 193,091 187,467 | 197,096 
64,699 68,673 103,596 
78¢ 904 


243,784 973, 164,323 
116,263 151,663 


34,756 
382,686) 382,114 
190,067 


ASSETS, 

Metal reserve— 
Gold coin and bullion 
Drafts and notes ............ 
Silver coin and bullion .............. 
Inland bills, warrants, and securities .. 
Advances to the Treasury ............ 

LIsBILITIES. 


Share capital (gold crowns 30,000,000*) 
Notes in circulation ............... ooo 2) 427,736 
Current accounts, deposite, &c. 247,852 
* Calculated at pre-war parity of exchange 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted). 
June 30, June 22, June ~ dune 8, June 30, 
1927, 1927. 1926. 


5 . 1927. 
87,773 87,728 87,666 
18,318 
389,850 | 
996,854 
4,388,721 


188,898 
70,238 
784 
272,514 


eocee 


778 
269,712 
114,912| 116,257 


34,756} 34,756 
405,81 


AssETs. 
Gold ........ seesbece 
Other coin and notes 

credits ...... 400,005 
1,024,453 


Govt. advances ...... 


LIABILITIES. 
Notes in circulation. . 5,256,956 5,493,870 
319,712 349,222 


1,857,860 | 1,895,423 697,547 
NATIONAL BANK OF BULGARIA.—In levs var s omitted). 
| June 30, ‘Sesett, ~— = "June 7, | May 31, 
1927. oa 1927. 1927. 
1,401,358 1400120 1397318 1,393,619 | 1,393,875 
243,932 260,768 270,619 | 270,521 
1,309,724 | 1,298,930 | 1,258,354 | 1,239,176 
4,562,064 | 4,562,064 | 4,512,064 | 4,512,064 
473,896 


1,069,811 
3,529,810 


wee eeeseceee 





ASSETS. 
Gold and silver holdings 
Balances abroad 
CUITENCIES ........ceeeeeeess 
Discounts and advances ...... 
Advances tothe Treasury...... 4 
LIABILITIES. 
sesenbesMebbeoes 473,896 | 473,896 473,896 
1,075,179 | 1,074,429 | 1,071,230 
5,713,058 | 3,707,397 | 3,631,417 
1,008,344 942,700 925 1,009,562 
1,676,043 | 1,690,976 | 1,704,844 | 1,741,623 


NATIONAL BANK OF GREECE.—In drachme (000’s omitted). 


| June 15, May 31, May 14, l April 30, | « June 15, 
1927. 1927. | 1927. | 1927. | 1926. 
balances { 
2,708,406 | 2,809,971 | 2,721,189 | 1,876,905 
3,825,424 


3,868,075 | 3,947,559 | 3,953,852 | 

4,016,426 | 3,932,707 | 53,895,651 3,143,705 

8. | 

Notes in circulation) 4,783,039 | 4,859,349 | 4,911,515 | 5,042,130 | 4,476,449 

Government depsts. 942,123 822,653 | 900,708 792,240 574,024 

3,101,992 | 3,034,038 | 3,054,080 | 2,934,994 | 2,322,950 
1,194,324 | 1,194,798 | 798 | 1,200,494 


309,205 1,190,329 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
| dune 3, | May 27, | May 20,| May 13,/ 
ASSETs. ; 1927. | 1927. 1927. 1927. 
84,715 | 84,725 84,872 


Gold at home.............06 nes 
546,505 547,391 
15,033 | 


Gold abroad .........-ceceeees 
Discounts and advances ....... 19,894 19,410 
6,430 | 6,430 430 


Loans to Government ......... 
LIABILITIES, 
Notes of the bank in circulation 265,020 
Govt. notes in circulation ... 87,240 
118,656 
107,779 


77,124 


eoreces 


and foreign 


see were eereeseeesssees 
cesses 
eeereeesesseseses 


AssETs. 
Gold and 
abroad .......... 
Government loans 
and securities . 
Discounts and loans 
L1ABILITIE: 


6,430 | 
267,617 | 265,244 | 248 | 
85,44 


8 
159,328 


138,360 
118,418 
77,889 


115,435 99,366 
"89 | 77.124 


LONDON RATES. 


8, 
9, 


Jul 
1 
Jul 
1 


Bank rate (changed from 5% April 21,} % 
soln p sovcessseososescoccanuocsecs 
60 days’ bankers’ drafts....cccce- ae ae i 
3 months’ dO ...ccccccccee es 
4 months’ dO ..ccccccccces ee 4 
a. do pe 44 
2 months SOCS SHS SSESSSESSESOSSOSESS 4 
Boat ene vasenneceeesees # a 
Loans—Day to 3 


= 


4 


o _S SSS 
ea 


so eneneeeenie 


eococececs -|2 2 


oe ; a 


2 Additional to those offered by tender in the preceding week, 
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Comparison with previous weeks :— 
| a 


Bank Bills, Trade Bills, 


Ce ee ae 
3 Months. 4 Months. 6 Months, '3 Months, 4 Months,’ 6 Monthy 


Short 
Loans 


Geis, 
% 

5 

5 


ae 
ae 


| 
{ 


Oona 


OVERSEAS BANK RATES. 
Changed. 


Amsterdam .... O ee 
Athens 


Changed, 
Oct. 26, 1926 
Apr. 14, 1997 
Mar. 8, 1927 
Nov. 22, 1924 
Oct. 1, 1926 
Jan. 1, 1927 
June 18, 1925 
Aug. 5, 1924 
Apr. 21, 1937 


Oct. 22, 1925 
Mar. 9, 1927 
Feb, 4, 1927 
Ma «13,1927 {, 


Apr. 21, 1927 ., § 
Th% 3 discount nu 


Berlin .....cceee ee 
Rrussels ...... June22, 1927 .. 
Bucharest ...... Sept. 4,192C .. 
Budapest ...... Aug. 26,1936 .. 
Calcutta........ June 2,1927 .. 
Coperhagen.... June 23, 1927 .. 
Danzig eeececes oe 
Helsingfors .... . oe 
Kovmo ....ccceee \e ee 
Lisbon oe 


Aug. 12,1926 .. 
Mar, 23, 1925 .. 5 | Irish....... 
Central Bank of Chile.—Discount rate for member banks, 
for the public, 84%. 


Pretoria 
Reval 
Pec cvececccece 
Rome secervesece 
Sofia ....ccccce 
Stockholm .... 
Swiss Bank 
places .....06 
Tokio ...0...000 
Vienna ....ce.6 
Warsaw .....00 


as WAIIAA AHH WMD IO Yr 


RATES OF EXCHANGE. 


| July 16, | July 8, 
j Par | “1996. | “1gu7. 


4° 86 4° 858-8 # 
a |S: et fe 4° 864-5, | 4: Sy 
9593 | 2014—202 | 123-95- 12405 196g 
2043 | 20°42-43 | 20° 484.49 
isict 3° 10. oe 12+ 114-123 | In: 
2054t | 34° 91-2 
| 165184 | 89d,- 
| 95° Nit | 25° 22-5 
| 22° 17-20 |: 78-9 
18-189 | 18 «154-164 | 18-13-14 
18-159 | 18 - 34-37. | 18° 16-7 
25°224 | 30° 25-88 => | 
2 =a 
¥* 48-51 


1633 
2755—63 
27 * 84-59 
770 —773 
670—78 
275 —277 
938 -945 
| 43—-4 
a 
4 -_ 
1800 —40 
25 * 15-30 
Roce 


London on | Usance | J ie 





Cable 
Cable | 
T.T, 


New York .... 


BERBARARAAAD 


888888888888 


Vienna ..... 
Pregee 
eee 7d pengo 
Bukarest .... 


Constantin’ ple|piastres to £1 
Warsaw ....../zloty to £1 
Helsingfors ..|F. marks to £1 
Kovno........ 


84848888 


BABA 


84884 sRHAAAS 


2 
oR 
ng 


alparaiso 90 daye 40 
Lima ........|Eng.to Per.£1\90 am =. | 
Calcutta ....|ater. to rupee 0 to hs Pig “He 
Bombay ......|ster. to rupee Gold |ls 543 — 
Madras ......|ster, to ru; aie 3 a 


és aie. aia 2/64-2/7 

2s 4d 1s lisyd-#yd) 28 S§zd-tid 2s 
24°58d (2s 34gd-Jid | Is Midi fd Is lidt-id 
24°066d)t2e Ud =| t2s 0 2s Oia 
::Ipence to dols.| ‘T.T. | 24°58d | 24 4.234 | 23—4 23-23) 


+ Rate for previous day. (t) Francs to £1. 


8488488888 
BERBERA 


CURRENT RATES IN NEW YORK. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 


July 15, June 16, June 23, June 30, July 7, July It 
1926. 1927. 1927. 1927, | 1927, 19th 
% % % 
4h oe 4 One 4 
Time money (30 days’ mixed coll) 4 4h we 44 
Bank acceptances :— 
Members—eligible, 90 days.. 34 .. 
Non.-mem.—eligible 90 days 3; .. 
Ineligible, 90 days 4 oe 
Commercial accept. 90 days.. 4 oo = co 4 ‘cc 


Rates of Exchange. 


Par (July 15, 'June 30, July 7, vay 
New York on— 1927, 


Level.| 1926. ‘| 1927. 
S$ $$ 
G0 days | 482 4814, | 481d | 
a eeeeeeee 
ae... 4°8650 "85g | 4°858 | 4855 
Cheques ...... ; | ¢ 
Paris ......cheques . i 


Brussels ...... 


| 48l4 


. for Austrn. shig. 
nts for 1 peseta 
Cents for 1 guilder 


e 
Sg — eves 
Ong KONG.cce 
Shanghai 
Calcutta ....0. 
Buenos Aires... 9 
Rio de — a“ 
Valparaiso ... 


Cente for L milvele 
Cents for 1 peso 12°166 | 12°125 


+ Cents for 1 franc, 


the 


\Beeets2\ 


Ss 
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MOSCOW QUOTATIONS FOR TCHERV)NETZ. 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 9424-54 tchervontzi. 


3 
1 tchervonetz = 10 gold roubles,” £1 sterling = 9°46 gold roubles 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 


From Close of Mail 
February 19, 1926. 


London on South Africa, South Africa on Londo 


From February 22 
1926, , 








Buying. | Belling. Buying. | Belling. 
dadheeeodosevqneeaed oe dis, jparto}% pm. prem, 
Si Scsescnnesiouede 13 & dis. o t dis, |2to . 
x days eeeesereseceseee 1 ” nn ” n 
0 days socececesesecore 2 : ” n 1 ” ” 
YdRYS woe. cecececcece 3 ” n 1 ia 
WAYS ..---+++---eeee ” 1 ° 1 ‘ e 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES, 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


| Method of 








Country. | Quoting. lPar Value! Usance. | 1927. | Rate. 
Bousdor ......+...+.|Sucres to &......| 1015 (Sight London| July 6| 24°65 
Venesuel® ...+.sse00e Bolivaresto& .. % _ July 13 | 26°25 
Colombia ) ..|Pesoz to £20......1 100 se July 1} 9937 

eecccces ee Cordobas to &.... 4°8665 ” | July 13 490 
Ban vador........|Colones to 8 coer 973 ” | July 6 985 
bikes koneua pence toBolivian 1920 (90 days ; June 15 172 


OVERSEAS DOMINIONS RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 




















London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New | Aus- | New Aus- | New 
tralia. | Zeal’nd| tralia. |Zeal’nd) tralia. |Zeal’nd| tralia. | Zeal’nd 
aaa oe ads 99 ea is 100 1002 
Demand .,....| 98 98 a of 994 1 184 
Ddays ...... 97 97 es oe 99 
days ...... 97% 97 ae ae 984 | a 
Odays ...... 96438 96: a aa 98 98 < 99 


INDIA COUNCIL REMITTANCES. 
The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1 to July 9, 
1927, were as follows :— 


£ 
Purchase of sterling in India ........sceecsceccccescces 4,520,000 
Transfers from the paper currency reserve in England to 
the Treasury account of the Secretary of State for 
India in Council............ pia aieMared qaomanmneis ks 5,574,000 
Total ...... calle shilbibldnseiaeabia 10,094,000 
BULLION. 


The following statistics of imports and exports of gold for 
week ended July 13, 1927, are issued by the Statistical 
ment of H.M. Customs and Excise :— 





Imported into Great Britain and Exported from Great Britain and 





Northern Ireland. Northern Ireland. 

From— £  |To— | & 
SD Aiinteciiecahakuuiens 13,676 || Denmark .......0...seeees- 275 
UN 5505.4 4na soe esadee 8,891 || Germany .......cecceeeeeee 6,000 

SN 600 $4 0438Es 6404 60%0% 2,300 | Netherlands .............00. 3,400 
British South Africa........ 780,136 || BOB oos0.. cevccceccceses 45,268 
ercountries .......ee008 50 || Switzerland ................ rp 





GoLp STANDARD RESERVE. 


Statement showing the form in which the balance of the 
eserve was held on June 30, 1927 :— 


OO i a 
England— £ 
Oash at the Bank of England ........eeee 1,693 
old ee imees vies 43% ar ey - 2,152,334 
British Treasury bills— 
alue as on June 30, 1927........0+% eee =: 9,113,121 
er British and Dominion Government 
securities— 
Value as on June 30, 1927 ....sscecceees 28,732,852 
—— 40,000,000 


40,000,000 
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GOLD MOYEMENTS. 


The arrivals and withdrawals of gold during the past week 
as announced by the Bank of England, have been as follows :— 


1927. WITHDRAWALS, £& 








Jaly 9 cicccccccccccessscccce pil FEF DS cascnciccdbpedeetocese nil 
BD dexdeddes sequcndsantes nil io 1h Bars sold .........s00 5,003 
Se a ieee, nil dip Ret aaesceueete areas nil 
" Dita hs et eeanhei nee bil e 13—India, &c. .........- 6,000 
»  14—South Africa*,.sovs. 50,000 es 14—Egypt ........ sovs 10,000 
»  159—South Africa*..sovs. 250,000) , 15 ......ccccccccccccecce nil 
DO i vevccccccssctsdvccess 300,000 OR sic cccsdsccsscscese ese 21,000 


Net arrivals, £279,000. * Released from set aside. 


Messrs Samuel Montagu and Co. write on July 13th as 
follows :— 

GOLD. 

During the week under review £11,000 has been with- 
drawn from the Bank, increasing the net efflux this year to 
41,299,000, and since the resumption of an effective gold 
standard to £ 6,623,000, as set out in the daily bulletins at 
the Bank. 

SILVER. 

The market has remained quietly steady throughout the 
week. A certain amount of bear covering—mostly on China 
account—has been effected each day. Supplies have been 
forthcoming from India and also from America, though when 
quotations dipped to 25%d selling generally became sluggish. 
The actual position of trade in China is very difficult to gauge. 
As this is becoming a most important, if not the determinate, 
factor the future of the market, though apparently not very 
healthy, is just now not easy to diagnose. The following were 
the United Kingdom imports and exports of silver registered 
during the week ended the 6th inst.:—Imports, Norway, 
£11,500; Netherlands, £84,999; U.S.A., £27,312; Mexico, 
£8,068; other countries, £7,937; total £139,816. Exports, 
Germany, £7,500; British India, £32,149; other countries, 
£8,761; total £48,410. 

InpiIan CuBRENCY RETURNS, 





(In Lacs of Rupees.) 
June 22. June 30. July 7. 
Notes in circulation .......eeee2 17,094 .. 17,257 .. 17,369 
Silver coin and bullion in India .. 10,572 .. 10,735 .. 10,848 
Silver coin and bullion out of India os ee ef ee oa 
Gold coin and bullion in India .. 2,976 .. 2976 .. 32,976 
Gold coin and bullion out of India a wa - ee ae 
Securities (Indian Government) .. 3,546 .. 3,546 .. 3,545 
Securities (British Government).. <a oe é< ee oe 
e@ e 
Appreciation 
Appreciation is the subtle 
element in industry and 
business that leads’ to 





higher achievement. 


No man ought to be in executive control of a 
business until he has learned to appreciate the 
value of the efforts of others. 


Success in industry is never due to an individual 
effort; it is the co-ordination of a combined effort. 


The modern burglar appreciates the degree of 
security offered by The Chatwood Safe, for recently 
a gang of burglars, over a period of a fortnight, 
attacked in neighbouring towns five different shops. 
owned by the same firm. 


At each of the first two shops the burglars failed 
after a strenuous effort to open The Chatwood 
Safe, and at the remaining three shops attacked 
by them, they did not even try te open The 
Chatwood Safe, but devoted their limited time to 
safes of other makes. 


THE 
CHATWOOD 
SECURIT 


_ THE CHATWOOD SAFE CO., Limited, | 
INA: Bankers’ E . ‘MMII 


BOLTON and SHREWSBURY, England. : 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


| Appropriation. Pere nae 


[July 16, 1997, 


Year, 


Dividend. 
Company, Balance 


| 
Prefce.| _ Ordinary. Deprecia- | Forward. ~— _ 
Interest. |Amount.| Amount. | Rate, | *ion, de. : 
Banks. l & & & & | % £ so 
Munster and Leinster ...... meas 47,285 90,081; 137,366 45,000, 90,748 
SS eee eccccee| Dec, on 10,040 242,613 252,653 125,000! 83,089 


Standard Bank of South Africa | Mar. 31 | 112,326 583,801 696,127) . 367,212, 570,988) 
The National Bank June 30*} 26,259 160,405) 186,664) .. 84,000 182,019) 


37,635. 112,414| 150,049 12,300 73,800 
April30 | 5,708 = 15,998, 21,706 5,592 7,200 


April 30 3,126 17,849 


Parker's (Burslem) -| June 2 
Wells’ Watford Brewery ..... ool 

Financial, Land, &c. 
Investment Corporation of Canada| 
Port Madryn (Argentina) | June 30 4,209 3,5 
Scottish-American Mortgage ....| May 31 | 101,441 97,120: 
Wembley Park Estate ..... eseee June 30 4,564 8,328 

Iron, Coal, and Steel. 
David and Wm. Henderson & Co.) April30 | 32,080 475) 
W. and T. Avery........ eye «.| Nov. 31 47,260 

Rubber, &c. 
Alluta Rubber and Produce | Mar. 
Anglo-Dutch Plantations of Java... Dec. 
Bertam Consolidated Mar. 
Bruas-Perak Feb. 
Bruseh Estates .. -| Mar. 
Bukit Selangor Mar. 
Caledonian (Selangor) Mar. 
CE civkas dus bssaceeeess« --| Mar. 
East Asiatic Mar. 
Jitra ...... Mar. 
Kepitigalla ................ -.++| Mar. 
Malayalam Plantations -| Mar. 
Martapoera Mar. 
Mount Austin (Johore) Mar. 
Prye Rubber and Coconut Mar. 
Rosehaugh Company...... Seeeve Dec. 
Tai Tak Plantations ............| Mar. 2,514, 
Shipping. 

Penarth Pontoon, &c Dec. 31 865|Dr 
Sutherland Steamship June30 | 4,882 


Tea. 
Mar. 31 | 689) 


6,125! 
42000 
9,328 


20,975), 13,500 
7,737), 

198,561) 43,550 
12,892) .. 


32,555|} 15,000 
133,409)| 11,842 


6,593); .. 
498,200) 
126,778 

16,456! 


54,116 


5,125, 
387,597) 
100,800) 

9,105) 

8,943) 

23,308 





ge 
SS 





88 8833 


Nn’ OWWWIOM’ * 


< 


~ 
~ 
J 
~ 


25,552 
3,121 73,942, .. 


| | a 49,568 
7,515 


15.120, 17,634) .. 


oor lft Ct a 
32,943||  .. 5 


6,810 | * 
392,096 50,000 15 Dr 50,000 
42,962), .. 9 5,000) 


3577) .. | 7 1,000 
7 | 33 


ue 
acre’ 2e 

& 

=] 





_ 888 


a 
28,061 


6,121 
269,297 
36,849 


3,379 
2,320 


6,624 
5,778 
| 269,002 


6,106} 39,612 
237| 
418. 


501 
25,599 | 
10,880 
21,542 

948 | 

151,009) 
85,080 
19,879 
18,175 


3 


123 750 





Bowlana Estates 
| 
Mar. 31 


Textiles. 
English Sewing Cotton 122,799 
Trus 

June 30 6,115) 

July 1 


198, 
June 30 ei 


-| June =" 
Mar. 31 
Mar. 31 
May 31 
Mar. 25 
Dec. 31 
Mar. 31 
Mar. 31 14,16 
Dec. 31 15, 


* Half-yearly. 


ts. 

British Nth. Borneo Rubber Trust 
Selected Investments Trust 
South British Investment 

Other Campanies. 
Cork Improved Dwellings .... 
Crompton and Co 
Francois Cementation .......... 
Gloucester Rail.Carriage & Wagon 
London Palace (1921) ........ = 
Millars Timber and Trading .... 
Platt Bros. and Co. 
Tilbury Contracting and Dredging 
Wolseley Sheep-Shearing Machine 


165, 
oc |. os 10,000, 
12,500) 6,535 
26,250, 5 se 
6,116) 1,439 
74,375) 67,000 
148,406) me 


476) 
18,522 
7,493} 
45,237 
Dr 5,65 
147,957 
83,911 


928 
16,446 


74,021 
192,276 


1,566 ey 
45,450 9,851) 
49,565)} 19,650) 
34,667 «Ct 
8,503 ne | 
343,384|| 51,000) 
312,636|} 79,150 
44,879) .. | 25,000 i a | 
30,675 -- 7,500' 17% 5,000 
a Including arrears. 








30,717) 
15,107’ 





The coinage during the week ended the 7th inst. amounted to 
two lacs of rupees. The stock in Shanghai on the gth inst. 
consisted of about 68,400,000 ounces in sycee, 70,800,000 
dollars and 3,120 silver bars, as compared with 70,400,000 


ounces in sycee, 71,000,000 dollars and 3,020 silver bars on the 
4th inst. 


GOLD AND SILYER PRICES. 


Silver—Per Ounce. 


Cash. Forward. Date. 


1927. d 
255 


oote 
25 
SH 
25 
NOTICES. 


The directors of Lloyds Bank, Limited, announce that Sir 
Guy Granet, G.B.E., of Messrs. Higginson and Co., 80, Lom- 
bard street, E.C. 3, has been elected to a seat on the board. 
A sub-branch of the bank is now open at The Broadway, 
Thorpe Bay, under the supervision of Mr. A. F. Bennie, 
manager of the Southend-on-Sea branch. The sub-branch of 
the bank at Didcot is now open daily. 


July July 22, 1921.. 


20, 1923.. 
18, 1924.. 
25, 1925.. 
16, 1926.. 


 o 
14... 


15.... 2933 


OIL OUTPUTS. 


ANGLO-EcuapORIAN OILFIELDS, LuiiTep.—The production fo 
June is cabled as 4,734 tons. 

Atrock Om Company, LIMITED.—Production for quarte! 
ending June 3oth, 60,528 barrels. In future output figures for each 
month will be published on the second Monday of the succeeding 
month. 

BRITISH CONTROLLED OILFIELDS, LIMITED.—Buchivacoa : Produc 
tion, 42,000 barrels ; shipments, 34,342 barrels. Production during 
the month of June, 192,600 barrels; shipments, ditto, 202,7%5 
barrels. Trinidad: Production, Oropouche, 162 barrels; Palo 
Seco and Cedros (Trinidad Petroleum Development Co.), 1,383 bb: 

Dacta ROMANO PETROLEUM SYNDICATE, LIMITED.—Production for 
the month of June, 3,196 tons. 13 wells were in production, ° 
are in drilling, and 1 is being fitted up. 

KERN River OILFIELDS OF CALIFORNIA, Limitep.—The total pro 
duction during the month of June amounted to 160,994 barr 1 
or approximately 22,999 tons, as follows:—Kern River = 
fields of California, Limited, 42,105 barrels (6,015 tons approx.) ; t 
Helens Petroleum Company, Limited, 43,358 barrels (6,194 10 
approx.); Kern Trinidad Oilfields, Limited, 38,582 barrels (55% 
tons approx.); Kern Romana, Limited, 21,168 barrels (3,024 wad 
approx.); Kern Mex Oilfields, S.A., 15,781 barrels (2,254 ton 
approx.) E the 

Mexican Eacie Or Company, Limitep.—The production for 
week ended July 2, 1927, was 140,000 barrels. ; . 

Minerva (Roumanta) Ott Co.—The total production for Jum 
including oil received from Royalty wells, is 952 tons gross. 

Tampico OIL, Limirep.—The total production on the company | 
properties in Mexico during June was 30,081 barrels, in respec 
of which the royalty due to Tampico Oilamounted to 2,256 ba the 

VENEZUELAN Ort CONCESSIONS, LimITED.—Production for ye 
week ended July oth was 66,396 m. tons. (Production for prev? 
week ended July 2nd was 68,575 m. tons.) 
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Div. _ eee ee 
in = Rate % per annum, except where | Dividend 
marked % or stated in Cash. for Whole 
1c . * Interim div. + Final div. Yeare. 
Name of Company. InterimjDate off Method |r erst] pre. 
Final. | ment. Payment. ’ . 
1 J Railways. pote fo ees ae 
ie Cetra! Railway of Chubut ... | es | pe tax z 
fosta Rich... sees sree eeeeeeere o ess tax 
Banks. 
| 4 pistrict Bank ......+eeeeeeereee 184% Aug. 2) Less tax “ 
| ee Hibernian Bank .........-..-...) | 124 af Less tax ° ‘ 
Hongkong & Shanghai Banking} £3 p.s.|Aug. 8) Less tax . 
9} Imperial Bank of India ........ 16 att os a free a 
ae oa” Of * 4 ee 
1 § lil ee a4" July 30) See tom ia 
2; ly Munster and Leinster Bank .... 8% -. | Tax free <é 
6 10 North of Scotland Bank 18* ai 1 — tax “ay os 
man Bank.......... ‘5 July ess tax ni 
er Bank of Canada ... 3% Sept. 1) Less tax ve 
* Insurance. 
6 15 Indemnity Mutual Marine...... 17/ p.s.* Less tax ‘ 
goth Automobile and General. | 15* - | Less tax a 
Mining. 
ie Electrolytic Zinc of Australasia; 6% Sept. 1) Less tax 
4 224 reo aa” 10%* Jul 28 I t 
Ampat (Sumatra) Rubber ...... y uly uess tax 
: Basra (Kerkhoven) Rubber r a 2 
SEEMED vecctvce: secccerens 8% July 12) No tax payable ee ee 
Bila (Sumatra) hubber.......... 5%* July 30) Less tax - a 
20 
R Braseh Rubber ......... cemn eee 124%t+ ro | Less tax 20 20 
14t Chembong Malay Rubber ...... 4% t es Less tax 10 16 
| 45 Gedong (Perak) Rubber ...... 5%* July 15) Less tax ns ‘a 
oe Kawie (Java) ae kde «-.| 20%+ July 26) Less tax = 60 
farss (Sumatra) Rubber........| 20%t Less tax 45 
= Malayalam Plantations .. -) 124%t+ od Less tax 20 25 
, nil Morgui Cram Rubber .... 15%+ July 29) Less tax 35 45 
15 Pilmoor Rubber ................ 5%* July 30) Less tax a oe 
5 Sedenak Rubber ...........06. 10%* July 22) Less tax es - 
| 95 Upper Assam Tea .. ..... aeeea 20%+ July 30) Less tax 25 25 
Valambrosa Rubber............ 75%t so Less tax 1124 175 
os : Gthor Companies. | a. } . 
Amerioan Trust ...............- %* - | Less tax ‘ Ps 
om Angio-American Telegraph ... + 15/ % . | Less tax a i 
|My PB irre, Greatowess 220.20025.) ak 2) Tete tas ks 
Brazilian Traction..............| 14% Sep. 1) i ee ve 
British & South Pacific Trading.) July 28) Less tax 124 10 
) % ' Charles Kinloch and Co......... Bs baat . | Less tax 5 7h 
| City of London Brewery........ | 5%* ; Less tax + ‘a 
Commercial Gas, Ord. Stock....; 24%* |Aug. 15 Less tax bee ‘ 
, 15 Dublin United Trams .......... mw ot Sa Less tax eer ‘ 
Dutch Artificial Silk.. ...... 2. “* oe oe 6 
| Elec, Distribution of Yorkshire..| 9* (July 30 Less tax a . 
| 20 — & Colonial Investment} 24%* July 30 Less tax | ee . 
Fore Street Warehouse ...... | 5 July 30 Less tax ° 
9 Poster, oo OMG iis cs ccccees 10* ‘Aug. 2 Less tax 4/in £ as “a 
| heorge J. Mason ..........secee- bee és oe '4/ p.s.j4/ ps. 
" — Tae BASOE .ncccessuc $14 p.s. Sept. 1 oa a . 
és Holborn Viaduct Land.......... lj ps. July 7 Tax free | 
Kens. && Knightsbridge Electric... /6 p.s.' July 28 Less tax | 
5 Land J. Weber and Phillips ..| 5%* July 14 Less tax 4/in £ 
ee es. oe sewlios ais oa eal 23%" July 22 Less tax 
oe WURDE TOFAUIN ....2.-cecccees ee ce ee Ey ae 
z Lochgelly Iron and Coal ..... a ° Less tax /6 p.s.|/6 p.s. 
10 London & British North America, .. ; Less tax } 6] 5 
Gndon Electric Supply ........ 8* Sep. 1 Less tax 4/in£ | .. | 
os McIntyre, Hogg, Marsh ........ ee Less tax | -- | se 
3 Manchester Palace of Varities..| 15%t ae Less tax 20 15 
10 Middle West Utilities .......... | $150 Aug. 15 Less tax i ne 
Millars Timber and Trading....| : - Less tax 83 ve) 
12} Mortgage Co. of River Plate ....) 6%* Aug. 2 Legs tax Sp. UR ah 
1 el Electric ........2.| 5/ p.s.*;Aug. 2 Less tax an | a 
——= Oregon Mortgage ............ | 6%t | .. Less tax 10 12 
Pelling, Stanley, and Co pcre! Less tax | 90 | 15 
— lasmon....... Ted etapa’ TA%t | oe Less tax | 123} 12 
Port Madryn (Argentina) Co.....| 4 mee Less tax | 5 _ 
z mier Investment............ 5%* Aug. 2 Less tax . Ss os 
——e and General Invest-| | | 
ee ) 6%* Aug. 2 Less tax | an ae 

a for cemnener WOME. can Sixessens 10%" Aug. 2 Less tax oi | ee 

fen Scottish Western Invest. ae eee Less tax | 8 | 7 
uarter come United Investors ...... 3%* (Aug. 15 Less tax ea 
reach Suteriand Stonnaship 22.20.20. aes |. || Leon tas 6 | ay 
eding Tarmac SEID .cceccccee 2%, D lau . Ss ax | 

an SPSS <8 Sh dakaessieins ews * |Aug. 8 Less tax ee ee 

yaion Commercial Investment. .| 23%* ‘Aug. 2 Less tax fa na 
roduc OOH Jute taeeeeeceeeeressee 10%* ‘Aug. 2 Less tax | o. oe 

uring Do P olding Company, Ord...) .. |. Less tax 15 

a Welsdach igi na SRNGEES SOT Ke SS Me 0 Less tax a 
3725 Oe ties cnceageenees [ ee ess tax ° 5 
Palo ™.Hancock and Co........__ - 4s. Less tax 7 10 

5 bis Yorkshire Electric Power ...... 6* [July 30) Less tax ee oe 

m for 

6 

on, MINING OUTPUT STATISTICS FOR JUNE, 1927. 

| pro- an Coronation. —June : Lead concentrator treated 21,978 tons of ore, pro- 

rrels, dee tons of lead concentrates and 3,941 tons of zine concentrates. 
Oil- cease (0 —— profit with lead at £24 and zinc at £26 10s per ton, £12,116. In- 

zine $877, ecrease) for each £1 fluctuation im price of lead £2,837, in the price of 

a St ri A - tn closed ae two A repairs. 
tons Yi “\. N MILNES, LiMiTED —Extraction, 4,046 tons. ill crushed 2,983 tons. 

5,512 ret 2k tons tin concentrates, 101 tons wolfram. Estimated value, £4,618. 
5s, oo £ costs, £2,350. Capital construction, £840. Import duty, £280. Quarterly 
tons ail Sasine, Development, £440. Compressor erected. Power house ready fos 
tons . 

waying 2h pene Company, Lanrren.—Prodection for June 400 metric tons, 

deducti - Copper. e estimated loss, taking copper at 12} cents., after 

r the and mang Zondon and Chile administration expenses and Resets of plant 

Shipments tow? but subject to British and Chilean taxation, would be £2,725. 
rune, Buraa oo the same period were 1,174 tons, estimated at 21°93 per cent. copper. 
report :— usieg the sleet > ee a 
tong . onth of June tons of ore were mined, including 
any’s of high-grade ore. 30,500 tons of ore were milled in the treatment plant 
spect include’ 11,110 tons of leady concentrates. 12,534 tons of lead-bearing spuhectal, 
» ey . 

-rels. ducing 5 § er tons of high-grade ore, were smelted in the blast furnaces, pro- 
the 5,417 tons een hard lead for treatment in the refinery. Refinery products were 
028 Were eee lead and 474,319 ozs refined silver. Of silver production, 51,648 

rious 5.230 tons ain vered from the treatment of copper matte. Zinc plant produced 

Cent, zine, In sadn erates, assaying 13°3 ozs silver, 8 per cent. lead, and 468 per 

the treatment * dition to the above, 1,011 tons copper matte were produced from 

tong of ansimocs accumulated smelter 5 gee and 5,522 tons copper ore. 52 

leag is 508 nial Jead were also produced. Included in the tonnage of refined 








8, recovered from the smelting of copper ore. 
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oo | Gold Recovered, 
= | 
$3 ss Value. Profit. 
Mill, | s | Mill. 95 | Total. 
Oo 1o | 
Gold. Tons. | Tons. | Ozs. | Ozs, | Oss, Fs | & 
Abbontiakoon ............ | Ea 1 fee ee oe 9,982 . 
Ashanti Goldfields ........ | 8131) .. ws ei 8,501; 55,648) —.. 
Frontino & Bolivia (Fron-! j 
GL sctics es inns ey 7,826, 
Do (Marmajito).. ...... , ae ea, féact se se) chk 
Gem (Rhodesia) Fred Mine} 1,900 .. 1,208) <a 1,270) oe 
Globe and Phoenix ........ | Ge... fan | os 6,909] 15,262, 
Great Boulder Proprietary..| 12,033, .. oo | oe a 27,260) ee 
Great BoulderPerseverance| 6,192; .. as cee “a 18,674; 2,614 
Keeley (silver production); } 2 Seok es 101,339 ee a 
Lake View and Star ...... 14,179 : aa ed . 21,819 666 
Lena Goldfields (July 1-7)..,.. eon cae 8,590) 56,078) ee 
Lonely Reef .............. | 5, oe | ee 2,741 3,046 ee 
Mexico Mines ..........-. | 12,731 a a ai $89,640; $10,460 
Sons eeneree tame owe | 2, - o. 5,363 104 
an Francisco Mines of 
MO ren ceraces. Fee eS ast hota 9254397 $115,527 
Santa Gertrudis .......... 63,272, .. oe erg ae $159,244) o< 
I ie cetinsinnsdapeane 53,900' .. - ‘ a 31,766! 7,017 
South Crofty .............. 5,723} 6 a4 : ag 12,794 *- 
Taquah and Abosso ...... 8,700, .. we 3,376 14,353 761 
WE cccsctss. -Jecteda 7,536 ; ee -- _| $55,106 
* Loss. 
Output. Other Notes in Return. 
tintin a 
Tin. Tons. | 
Anglo-Nigerian............ | 13}, 
Batura Monguna .......... | 5 * 
Berenguela ............... | 32 Black tin concentrates. 
MN Dic otascnnicceendes< | 25 ee 
Daffo (Northern Nigeria) . .| 53 oe 
BETO oo vécscsccceccess | 83.4; Est. revenue, £14,178. 
Ex-Lands Nigeria ........ | 60 os 
IE et widiascncsctecds | 80 oe 
Kaduna Prozpectors ...... | 134 
Kaduna Syndicate ........ 373 
EE a hcbnes ria as<6seute S 
ME os 66s0taweseeas se wae 10 
IN Shovceccaceedenees oe] 23 *e 
Keffi Consolidated ...... ee] 50 Shipped 50 tons. 
2a 2693 -* 
North Ropp .............. | 12 ; Still very short of water. 
Northern Nigeria (Banchi)| 175 | a 
Ribon Valley .............. | 8}, 
ar | 9 * 
South Bukeru ............ | 34) i 
eee 35 | Value, £7,250; gross profit, £5,000. 
United Tin Areas.......... lls “<< 
Yarde Kerri .............. 15 | ws 
SR Saddaneekentacana 5 oe 
Co r. 
Bwana M'Kubwa eeecccceee -- | 519 tons ccepper oxide. equal to 415 tons re- 
fined copper, assaying 9989 per cent. 
Shipped 448 tons refined copper. 
Tanganyika .........cc0e- 6,400 ee 
Coal. ale : 
Chinese Engineering ...... ee Sales of coal, Kailan Administration, week 
ended July 2nd, 98,000 tons. 
Miscellaneous. , ‘ 
ee 2,400 tons milled. Total ounces platinum 


Lydenburg Platinum .,.... 
| group metals won, 411. 








Reports and Notices. 


ee 


The Anglo-South American Bank, Limited, has received tele- 
graphic advice from the Madrid branch that the gold surcharge 
for the payment of Spanish customs duties has been fixed for 


the period 11th to 2oth inst., inclusive, at 12.69 per cent. The 
previous rate was fixed on 3oth ultimo at 12.95 per cent. 

The Southern Union General Insurance Company of 
Australasia, Limited, announce that they have removed their 


- 
q 
¥ 


offices from No. 18, Birchin lane, E.C., to Nos. 5 and 6, Bucklers- 
bury, E.C.4. (Telephone No. City 4337-8.) 

On and after July 18th the address of John Prust and Company 
will be Basildon House, Moorgate, E.C.2. (Telephone numbers : 
London Wall 4742, 4743, 4744 and 480s.) 

The Cyprus Trading Corporation, Limited, 49 St James’s street, 
London, S.W.1, have been appointed transfer agents for the 
Cyprus Asbestos Company, Limited, in lieu of the Middle East 


Development Corporation, Limited. 


BANKS. 











IMPERIAL BANK OF INDIA.— Half-year, Half-year, 
June 30, June 30, 
1926. 1927. 
Rs. Rs. 
Net profits for the past year .............. 74,27,300 .. 76,15,200 
Brought forward from previous half-year .. 10,22,900 .. 9,49,600 
TOR oa caceiicincccdssccsvesicces GCC... Sate 
The governors have declared a dividend of —--——— — 
16 per cent. per annum, free of income-tax, 
absorbing .......ccecececccececeesees 45,00,000 .. 45,00,000 
Transferred to reserve fund .............. 10,00,000 .. 7,50,000 
Transferred to pension fund............. nil --  3,00,000 
Transferred to premises account .......... nil ee nil 
Carried forward ......ceeeseeeeeeeces+-+ 29,50,200 .. 30,14,800 


Total ....-scecececcccccccceceeeee 84,50,200 .. 85,649,800 
NATIONAL BANK OF AUSTRALASIA. LIMITED.—Owing to a printer’s 
error, in our issue of July 9, page 94, it was stated that the net 
profit of the bank was £58,644, whereas it should have been 
given es £581,644. We much regret the error. 
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OTTOMAN BANK. —The report for 1926 states that in the preparation ] 


of the balance-sheet assets and liabilities in foreign currency have 
been converted into sterling at the rates ruling at December 31, 
1926. After making the provision necessary for bad and doubt- 
ful debts out of revenue and provisions previously made show 
an amount available of £252,563, including {10,040 brought for- 
ward from previous year. The committee recommend that a 
dividend of 2} per cent. be paid on July 18, 1927. This compares 
with no dividend for 1925. The sum of £100,000 has been set 
aside as provision for contingencies, and £27,653 has been carried 
forward. Total assets are £23,334,201. Cash is at £2,771,072. 
Money at call and notice amounts to £1,203,226. Bills receivable 
stand at £4,518,170, and investments at £3,480,774. Current 
accounts of sundries amount to /£7,962,387, and advances on 
securities are at £2,840,643. 


STANDARD BANK OF SOUTH AFRICA, LIMITED.—The net profit 
for vear ended March 31, 1927, amounted to £583,801, as com- 
pared with £570,989 for preceding year. The sum of £112,326 
was brought in, making £696,127 available. The ordinary 
dividend is 14 per cent. for the year, and a bonus of 24 per cent. 
is paid, making a distribution of 165 per cent. for the vear, 
the same as for the preceding vear. The sum of £75,000 is put 
to bank premises ammount, while £125,000 is put to officers’ 
pension fund. The carry forward is £128,315. Total assets 
amount to £64,265,822. Cash stands at £9,393,453, against 
£9,348.977-. Native gold in hand and in transit is at £56,892, 
against £142,776. Investments stand at £4,948,250, against 
£5;102,395. Bills of exchange are at £7,127,195, against 
£7-281,311. Bills discounted stand at £31,672,202, against 
£20,835,012. Deposits amount to (£47,629,322, against 
£47 031,133. 


INSURANCE. 

ASSICURAZIONI GENERALI.— This important Italian company 
transacts all classes of insurance business including life, and 
is associated with a number of other insurance companies both 
in Europe and the U.S.A. The total net premium income in 
1926 was 273,573,453 lire, made up as follows :—Life, 138,025,207 
lire; fire, 76,049,398 lire; burglary, 6,450,739 lire; miscellaneous, 
19,201,393 lire; marine, 33,846,716 lire—273,573,453 lire. The total 
amount of profit shown in the profit and loss account was 
24,990,430 lire, and of this sum 211,112 lire remained to be added 
to the carry forward after payment of dividends and _ reserve 
allocations. The balance-sheet shows a total of 1,171,954,281 
lire. The capital amounts to 60,000,000 lire, and apart from the 
underwriting reserves, there are other reserve funds totalling 
163,759,000 lire. Of the assets, 596,857,000 lire are invested in 
securities, of which about 173,000,000 lire appear to consist of 
shares in other insurance companies and industrial companies. 


RUBBER, &c. 

BERTAM CONSOLIDATED RUBBER.—The crop of rubber for year 
ended March 31, 1927, was 2,368,026 Ibs, against 2,053,556 lbs in 
preceding year. The average price realised was 1s >.86d per Ib, 
against 2s 5.65d per lb, in preceding year. The profit for the 
year was £106,194, against £181,284. The ordinary dividend is 
reduced from 55 per cent. to 4o per cent. The carry forward 
is £19,822. Cash has fallen from £32,142 to £4,555. Investments 
" — Government securities have risen from £91,973 to 

120,087. . 

EAST ASIATIC RUBBER ESTATES, LIMITED.—The fourth annual 
report shows that net profit amounted to £198,544, against £225,694 
last year. It is proposed to pay a final dividend of ro per cent., 
making 20 per cent. for the year, and to carry the balance, £41,302, 
forward subject to commissions to the eastern agents and estate 
managers, staff bonuses, and directors’ extra remuneration. The 
crop for the year amounted to 3,271,408 Ibs, against 2,881,488 Ibs 
last year. Rubber sold realised an average price of 1s 11.35d per 
Ib, against just over 2s 4d per Ib last year. The company’s 
standard production was increased in November last to 3,974,970 
Ibs, against 3,622,553 Ibs last year. . 


MALAYALAM PLANTATIONS. — The net profit for year ended 
March 31, 1927, amounted to £322,371, against £388,534, for pre- 
ceding year. The ordinary dividend is 20 per cent., against 2< 
per cent. for previous year. The sum of £16,771 is put to reserve 
account, and £50,000 to taxation reserve account, while £5,000 is 
put to staff retirement fund. The carry forward is £54,511. Cash 
stands at £48,441, against £155,712. The company has £223,000 
in balance-sheet for 5 per cent. War Loan, 1929-47. ; 


MISCELLANEOUS. 


MILLARS’ TIMBER AND TRADING COMPANY, LIMITED.—The 
balance of profit for 1926 is £195,427, against £192,276 for 1925, 
which, with the sum brought forward from 1925, £173,457, makes 
the amount to the credit of profit and loss account £368,884. The 
amount carried to income-tax reserve account is £17,000. The 
amount carried to depreciation and reserve account is £50,000. 
Dividends on the preference shares have been paid for 1926, 
£51,000, leaving to be carried forward, as per balance-sheet, 
£250,884. Since the date of the account, dividend on the pre- 
ference shares for the half-year ended June 30, 1927, has been 
paid, amounting to £25,500, leaving a balance of £225,384. The 
directors now recommend that a dividend of 8} per cent. on the 
ordinary shares be paid on August 10, 1927, which will absorb 
£74,375. For preceding year 7} per cent. was paid. There is sent 
with this report notice of an extraordinary general meeting for 
the -consideration of two resolutions altering the company’s 
articles. The first proposes to alter the quorum required for 
general meetings, and the second ceals with a proposed increase 
of the directors’ remuneration. 


Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Friday Evening 
Reports both private and official regarding the growing ctopg 
have been rather unfavourable, due to excessive rains, and ¢ 
plants appear to have suffered a good deal through lack of sy. 
shine. A spell of fine weather is needed to improve condition, ag 
bring crops to maturity. Supplies of native wheat were on, 
fair scale for the time of year, but trading was small, and prig 
without material alteration. Imported descriptions also met wi 
quiet support, but holders were not pressing so that a steady 
tone resulted. In the floating and forward cargo section busing 
was confined to narrow limits, millers’ requirements being evidently 
fairly well met by liberal arrivals. The floating supply, boy. 
ever, is again lighter, also weekly shipments, and with generaly 
steady markets in North and South America, prices were faith 
maintained on this side. Steamers of choice white Karachi Juj 
sold 55s, Australian arrived 55s 6d, and Barusso 63 lbs Jul 
52s. 6d. Maize quiet but firm. Plate steamers afloat sold ys, 
and ditto loading 29s 7}$d all per 480 lbs c.i.f. Wheat que 
No. 1 Northern Manitoba ex-ship 63s 3d, No. 2 ditto 61s 4, 
No. 4 558 6d, No. 5 51s 6d, No. 6 48s, No. 1 tough Manitole 
60s, No. 2 ditto 58s 3d, No. 2 red winter 55s 6d, Barusso 63 ls 
ss 6d, Australian 58s, choice white Karachi 57s per 496 ls 
Bhglish nominally 12s 2d-12s 8d per 112 lbs. Flour quiet. Londa 
standard grade 47s, town whites 48s, patents 49s-sos per sat 
delivered in the Home Counties, with 6d-1s per sack less fr 
deliveries in the London districts. Of imported, Manitox 
patents range from 44s 6d-47s, Minneapolis 458-475, Kanss 
patents 438-43s 6d, Australian 42s-42s 6d per 280 Ibs ex-store 
Maize firmer. Plate landed new 32s 6d, ditto ex-ship 30s 9d pe 
448 lbs. Barley maintained. Californian  48s-65s, Chiba 
Chevalier 56s-65s, ditto brewing 46s-51s, Australian Chevalier 55 
55s per 448 Ibs, No. 3 Canadian Western ex-ship 37s, No. 4 dito 
landed 39s 6d, Persian ex-ship 30s, landed 37s, Danubian Augus- 
September shipment 33s per 400 lbs, English 11s-13s 9d as t 
sample per 112 Ibs. Oats quiet. La Plata landed 26s 64, ditt 
ex-ship to arrive 25s 3d, Chilian landed 26s gd, ditto ex-ship 
25s 6d, No. 2 mixed feed 22s 3d ex-ship, 23s 6d landed, No.2 
white clipped American 25s ex-ship, 26s 6d landed, Scotch te 
landed, per 320 Ibs. English 9s 10d-10s 8d per 112 Ibs. Miller’ 
offals steady. Broad bran 8s 6d, middlings gs 6d, fine dito 
1os 6d, feed oatmeal 10s 6d, light oats 8s 6d, ground oats 138 pf 
cwt,, bags included, ex-mill. Oatmeal in fair demand, partict 
larly for forward delivery. London-made flaked ros 6d, rolled 
oats 18s 6d, fine cut 18s, medium oatmeal, coarse pinhead ati 
whole groats 18s ex-mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown whesi 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 





| Owts 
25651 


1926-1927,| 1925-1926 | 1994-1925. 1923194 


Estimated sales of home-grown wheat—| Cwts.  Cwts. | Cwta. 
1 week 00 July 9 ......00 ccccccccccecs, 73,251 21,414 | 74 694 
45 weeks to July 9 ......-csceccccseccess 11,510,810 '12,809,063 110,763,536 } 


| 


— 


d 
4 
nui ue 


8 
_om 12 8 13 11 
The following is a statement showing the Quantities Sold and tht 
Average Price of British Corn in the past two weeks, and 
corresponding week in each of the years from 1923 to 1926 :— 


Quantities Sox, | Avmnsen Paice Pas om 


Weeks Ended | 
| 


saci en a aa | 
Wheat. | Barley. | Oats. Wheat. | Barley. | 
Gwis. | Cwis. | a OF 


80,092 6,719 12 8 
73,251 7,337 12 8 


78,489 11,732 ll 0 
25,651 664 1110 |, 
74.694 11,321 ll 
31414 ae 6105 | _15 11 
AMERICAN WHEAT MARKET. 
Prices have weakened during the week, though the ope 
was strong in view of the warm weather conditions | af ig, 
consequent fear of rust damage. The influence of this , 
however, declined on reports of cooler weather, and with ee 
demand quiet and crop advices favourable, hedging . the 
against July increased. Further selling was induced y 
prospect of higher yields of spring wheat. Quotations :— 


July 7, 1923.. 
July 12, 1924..) 
July 11,1925 

July 10, 1926..| 


| 
| 
L 


ning 





| | | | July 4 

Jan. 7, | July 15, Jan. 6, | Saly teh 
1926. | 1926. | 1927. _— 

Winnipeg (No. 1 Manitoba)—Cents per | | is] | 461 
60 Ibs ’ . | 460 | 159% | 1538 | 1613 | ¥ 
Chicago (No. 2 Winter)—Cents per60lbs| 1763! 1434) 137 1454 | 


rt . ; ~ 
Visible supplies of wheat in Canada, at 27,822,000 bushels, 
an increase of 546,000 bushels as compared with the Pf 


1 figures. Supplies a vear ago stood at 24,368,000. 
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COAL. 





Our Cardiff correspondent writes :—The feature of the Cardiff 

market this week has been a general disinclination on the part of 
wllieries to make any further concessions in prices. Salesmen 
save adhered firmly to their quotations, and have stopped working 
he collieries when they have not been able to obtain their quoted 
prices. This altered policy has had its effect on the market, 
ind there is now a far more general readiness on the part of 
puyers to contract over long periods than has been the case at 
any other period this year. Many new large orders are in the 
rarket, including one for 125,000 tons for the Egyptian State 
Railways and three others aggregating another 100,000 tons; 
yhile a contract for South America has been fixed for the supply 
of 50,000 tons. Outputs are down in practically very district, and 
for the past week or two the total production for the coalfield 
has, for the first time since March, fallen below the million ton 
mark. The following are current approximate quotations :—Best 
Admirals, 20s to 20s 6d; seconds, 19s to 20s; best drys, 19s to 
2s; Black Veins, 19s to 198 6d; Western Valleys, 18s to 18s 6d; 
Eastern Valleys, 17s 6d to 18s; best small steams, 13s to 14; cargo 
snalls, 118 6d; to 128; coking smalls, 13s 6d to 14s; anthracite 
vest large, 378 6d to 42s; Red Vein large, 23s 6d to 298; machine- 
made cobbles, 44s to 478; French nuts, 45s to 47s; stove nuts, 
ys to 458; rubbly culm, 8s 6d to 9s; foundry coke, 35s to 42s 6d; 
patent fuel, 23s 6d to 24s 6d; pitwood, ex-ship, 28s to 28s 6d. 





Our Glasgow correspondent writes:—Main attention in the 
Scottish coal market is directed to the fulfilment before the holidays 
of orders on hand, and for export new business has for the 
time being been reduced to very small proportions. The larger 
sis of washed nuts are still in short supply, and quantities 
required for the completion of cargoes have commanded high 
prices. The position in singles and pearls is not quite so stringent, 
but among round coals only Lanarkshire splints are at all well 
booked. Shipment prices:—Lanarkshire: Ell best, 13s 9d; 
splint best, 17s 6d; splint second, 15s 6d; navigation, 16s 6d; 
navigation second, 14s 6d; steam, 13s 3d; Hartley, 17s; trebles, 
1s 6d to 178; doubles, 16s to 16s 6d; singles, 13s 6d; pearls, 
128 6d; dross, gs 6d to 10s; all per ton f.o.b. Glasgow. Fife: 
Screened navigation, 18s to 19s; first-class steam, 13s 9d; third- 
class steam, 11s gd; trebles, 16s 6d to 17s 6d; doubles, 15s 6d to 
1s; singles, 13s 6d; pearls, 12s 3d to 12s 6d; navigation smalls, 
138 6d to 16s; all per ton f.o.b. Burntisland or Methil. Lothians; 
Prime steam, 128 gd to 138; secondary steam, 12s 3d; trebles, 
is 3d to 16s 6d; doubles, 15s to 15s 6d; singles, 12s 6d; pearls, 
128; all per ton f.o.b. Leith. 





Our Sheffield correspondent writes :—The coal market is very 
cull. Industrial demands are being mainly met from the numerous 
‘pot lots offered on the open market. An average figure for best 
tard steams is 14s per ton at pit. Export inquiry is improving, 
and some little business is being placed on export account. Some 
usinéss In steam coal on export account has been done round 
8 6d per ton pit. Blast-furnace coke is slow and weak, values 
being in the neighbourhood of 12s 6d per ton at ovens, although 
‘port business has been done below that figure. 








IRON AND STEEL. 





We extract the following from the weekly report of the London 
ton and Steel Exchange :—Trading conditions generally are quiet. 
In Scotland the July holidays have started, and as a consequence 
production has been greatly curtailed. In some of the English 
industrial districts also holiday conditions will rule for some weeks 
Tom now onwards Buying in the home market has_ been 
Spasmodic, but there have been some rather more hopeful features 
touceable in the pig-iron department. The recent reductions in 
British prices appear to have convinced buyers that no lower 
Puces can be expected for the time being, and as a consequence 
“me forward contracts have been entered into, In the finished 
“tel department business has been poor, and export inquiry, 


whi sis . . . ° 
“me Tecently showed some signs of improving, has again fallen 
off, 





Ry Middlesbro’ correspondent’s report, dated July 14th, is 
zi ollows ‘—Pig-iron: The market this week is dull. Consumers 
fr still inclined to wait in the hope of lower prices, but with two 
. Haces taken off the production of Cleveland iron this must tend 
ton ‘ep the price of No. 3 G.M.B. at its present level of 70s per 
‘mo however, is cheaper at round about 19s. Hematite is 
rather more active, though orders are small. Mixed numbers are 
a ; fasier at about 75s 6d to 76s per ton. Manufactured iron 
ae eel : There is no change in this branch of the industry ; 
usin are fairly busy on present specifications, but the flow of new 
shi “4 1s only moderate. Quotations are as follow :—Steel 
ig Plates, £8 2s 6d; steel ship angles, £7 12s 6d; iron bars, 
is .o53 Steel rails, £8 10s. Iron ore: The foreign ore market 

“ss. Best Rubio is nominally 21s 6d per ton, c.i.f. Tees. 
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STATE RAILWAYS 
of the ARGENTINE 
REPUBLIC 


INVITATION TO TENDER 


for the 
Construction of Three Railway 
Lines. 









In accordance with the authorization of the National 
Executive Power conferred by the corresponding 
Decrees dated the 13th June, 1927, the General 
Administration of the State Railways of the Argentine 
Republic invites public tenders for the construction of 
the three lines of railway, of which details are given 
below. 

Each line must be tendered for separately, on the 
official forms. All tenders must be in the hands of the 


- General Administration of the Argentine State Railways 


in Buenos Aires before 10 a.m. on the 15th day of 
September, 1927. 

Interested parties may obtain, on payment of the 
usual fee, a complete copy of the plans, schedule 
of conditions, &c., from the General Administration of 
the Argentine State Railways in Buenos Aires. Plans 
and schedules may also be consulted, free of charge, 
at the Argentine Legation, 30, Grosvenor Gardens, 
London, 8.W.1. 


Line from FORMOSA to EMBARCACION : 


It is proposed to construct 401 kilometres of new track 
of one-metre gauge, and furthermore to complete the 
installations in the part already constructed between 
Formosa and Punta de Reiles, a distance of 297 kilometres. 

The portion to be constructed will be laid with rails 
weighing 37 kilogrammes per lineal metre; 1500 sleepers 
of hard wood to every kilometre of permanent way, fourteen 
stations with building for passengers, sheds, electric wiring, 
telegraphic lines and apparatus, train control, auxiliary 
installations, &c. 

The contractor will be required to provide all the 
materials for the construction and the necessary tools, 
but will not be required to provide rolling-stock. 

The period of construction is to be 18 months. The 
official estimate of the work to be contracted for is 
pesos 17,633,948.17 m/n c/l. 


Line _ from _METAN. to BARRANQUERAS 
Section EL QUEBRACHAL—AVIA TERAI: 


This will be 362 kilometres long, of a gauge of one 
metre. The rails to be 37 kilogrammes per lineal metre, 
with 1500 sleepers of hard wood to every kilometre of 
permanent way. There are to be fourteen stations with 
buildings for passengers, sheds, electric wiring, telegraphic 
lines and apparatus, auxiliary installations, &c. 

The contractor will be required to provide all materials 
for construction and the tools for the work, but will not be 
required to furnish rolling-stock. The period of construc- 
tion is to be 15 months. The official estimate of the work 
to be contracted for is pesos 12,072,297.85 m/n c/I. 


Line from CORDOBA to LA PUERTA: 


This portion will have a length of 121 kilometres of 
one-metre gauge. The section to be constructed to be 
laid with rails of 37 kilogrammes per lineal metre, with 
1500 hardwood sleepers per kilometre of permanent way. 
There will be seven stations with buildings for passengers, 
sheds, electric wiring, telegraph line and apparatus, and 
auxiliary installations, &c. 

The contractor will be required to provide all materials 
for construction and tools for the work, but will not be 
required to supply rolling-stock. The period of con- 
struction is to be 12 months. The official estimate of the 
work to be contracted for is pesos 4,485,733.51 m/n c/1. 


Issued by order of the 
GENERAL ADMINISTRATION 
THE ARGENTINE STATE RAILWAYS, 

BUENOS AIRES. 


OF 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 


Month Ended | Six Months Ended 

June 30. | June 30. 

1927. 1926. 1927. 

c. | £ £ 
8,522,879] 10,799,155| 48,237,277! 54,009,167 
B. Feeding stuffs for animals........| _ 558,808) — 592,993| 3,444,465} 3,689,209 
C. Meat 9,129,274; 9,425,064) 58,281,748) 52,001,397 
D, Animals, living, for food 1,110,292} 905.098) 6,835,830} 6,145,857 
R. Other food and drink, non-dutiable| 15,951,042) 16,695,004) 83,570,030] 82,020,723 
7,804,993) 7,594,977) 51,956,069) 53,501,171 

006,08) 875,432, 8,615,267 8,135,968 
Total, Class I. ............ 43,973,990) 46,887,723/260,940.686! 259,506,492 
{1.—Raw Materials and Articles Mainly} ————_ |-_____-- ——————| ——-———- 

Unmanufactured— 
non-metallic mining and 
quarry products and the like .... 

«C. Iron ore and scra’ 
‘D. Non-ferrous metalliferous ores and 


acra, 
‘B, Wood and timber ebeee 
'F, Raw cotton and cotton waste .... 
*G. Wool, raw and waste, and woollen 
H. raw, knubs and noils ........ 
‘I, Other textile materials 
J. Oilseeds.nuts,oils,fats.r'sins&égums 
z Hides and skins, undressed 
Paper-making materials 
M. Rubber 
WN. Miscellaneous, raw materials and 
articles mainly unmanufactured , 


1926. 


&.—Food, Drink, and Tobacco— 
A. Grain and flour .......... cccccees 


® ” th ee 





552,130) 
105,238) 


1,083,380) 


37,220, 976,896 


484,491! 2,834,887 
497,327| 2,456,665 


1,431,751! 8,002,707 

3,365,067, 4.416.428) 14.013.428 

5,525,704 4,645,593) 44,617,167 
| 


5,150,431] 43,876,513 
140,210) 1,077,479 
1,012,818) 9,117,823 
4,248,181) 23,179,034 
1,442,483) 10,053,711; 
1,002,344) 5,765,662| 6,009,205 
1,725,732} 19,264,285) 14,137,485 


772,247; 4,928,217, 5,408,119 

27,007,256|190,165,474, 190,040,313 

€11.—Articles Wholly or Mainly Manu. |-——) ———— | ——_—__ ——_—_ 
factured— 


' 
A. Coke and manufactured fuel 7,565 38,918) 
B. Earthenware, glass, abrasives, &c. 934,884) 5,216,866) 
‘OC, lron and steel and manufactures 

thereof ... 2,571,859} 11,339,307 
D. Non-ferrous metals and manufac- 

tures thereof 19,075,247) 
. | 


6,530,735 


3,135,5€5 
2,971,205 


7,511,954 
16,282,562 
32,547,612 


43,457,288 
912,408 

9 385,279 
24,063,213 
10,687,693 


119,436 
6,102,042 


19,681,358 
16,645,860 


3,677,617 
1,832,185 
7,995,161 
3,486,870 
4,627,007 


8,047,029 
8,670,079 


8,100,219 
9,284,285 
7,-26,452| 8,068,251 
18,939,018, 20,986,344 
7,092,532} 7.618.425 
7,539,700, 7,783,992 


6,698,591) 7,538,530 
1,314,658) 1,246,419 


12,847,736, 13,844,185 
165,355,294 
1,030,216 


wood and timber 
4, Cotton yarns and manufactures .. 
J. Woollen and worsted yarns an 
manufactures. ............0000 oes 
&, Silk and silk manufactures 
&, Manufactures of other textile 
materials ........cccccscccecccces 
ie drugs, @ & colo 
. » dyes, & colours 
O, Oils, fats, and resins, manufactured 
®, Leather and manufactures thereo! 
2h and cardboard 
Vehicles (including locomotives, 
Sevens MITCTAft) ......scccceee 
8, Rubber manufactures . 
@. Miscellaneous articles, mainly or 
wholly manufactured............ 


Total, Class III............| 25,584 
TV.—Animals, not for food ............ 
V.—Parcel post, non-dutiable articles. . 


1,212,848 
1,531,726 
1,372,054 








Our Glasgow correspondent writes :—Inquiries and orders are 
coming in very slowly, and business done is on a small scale. The 
pig-iron trade is depressed and a reduction in price to 78s 6d for 
No. 3 G.M.B. is not bringing any relief. The holidays commence 
this week, and it is probable that several more furnaces will be 
damped down then for an indefinite period. Shipments from 
Glasgow harbour last week totalled 301 tons, of -which 180 tons 
were on overseas account. For the corresponding week of last 
year the shipments were 316 tons and 227 tons respectively. In 
the steel and wrought iron manufacturing trade the effect of 
fcreign competition is being felt in all branches. Shipbuilders 
have a large amount of work, but prices are not very remunera- 
tive. All the steel works are short of orders, and several have 
announced a holiday period extending to two weeks. Prices for 
home delivery remain at £8 2s 6d for plates and £7 17s 6d for 
angles. Makers of malleable iron and re-rolled steel are only 
partially employed; home trade is quiet, the only orders passing 
being those required for delivery before the vacation. Steel and 
iron sheets are in fair request. Some of the works have full 
output in operation and good prospects for the next three months, 
whilst others, catering more particularly for heavier gauges for 
THie shipbuilding trade, are not so busy. Prices for black sheets 
have been reduced to £11 per ton for doubles, f.o.b. Glasgow. 


Our Cardiff correspondent writes :—The depression in the tin- 
plate trade continues, and prices have further declined to 18s 6d- 
18s gd, or by 3d per basis box less than in the previous week. 
Galvanised sheets are also from 2s 6d to 5s per ton lower at 
414-£14 5s per ton. The output regulation scheme has thus 
completely failed to produce the results anticipated, and there is 
a likelihood of more mills being closed down. The number of 
tinplate mills in operation in the tinplate and steel sheet trades 
to-day is about 450, compared with s60 last February. In the 
‘week ending July 12th deliveries from works into warehouse were 
less than in any other week since January, but stocks, though 
‘slightly less than they were a fortnight ago, are still considerably 
in excess of the average. 


_ Our Sheffield correspondent writes :—New business is slack in 
dron and steel. Values of pig-iron are on the decline, Derbyshire 


Exports of Propuce and Manouracrorss of the Unirep Kinano, 
(Value F.O.B.) 





oe 
Month Ended Six Months Ep 
June 30. June 30, 
1926. | 1927. | 1926. ) Ig 


—|—__ 

L—Food, Drink, and Tobacco— £ £ 7 Na 
A. Grain and flour ............ watsee 458,436) 447,744) 2,908,176, 
B. Feeding stuffs for animals........ 161.020} 276,833) 1,237,611 
C. Meat 121,939 123,143 795,789) 
D. Animals living, for food 11,006) 8,838 74,467) 60.861 
E. and F. Other food and drink 2,517,167) 2,199,645) 14,505,344) 14,4991 
G. Tobacco 741,956 587,913) 4,052,419) 


4,072.6 

4,011,524| 3,644,117] 23,573,806. 237m 

II.—Raw Materials and Articles Mainly a a ila 

Unmanufactured— 

A. Coal . 37,818| 3,848,706) 17,229,206 24,7983 
B. Other non-metallic mining and 

quarry products and the like .... 187,863 157,229) 942,531 942,80 

17,182 75,459 155,165 


C, Iron ore and scrap 
D. Non-ferrous metalliferous ores 
and scrap......... ekebenpeesnees 108,251; 217,900) 494,043 
53,765 55,472) 362,590 
89,137 113,912 495,946 


E. Wood an 
F. Raw cotton and cotton waste .... 
| 
604,617 718,818) 
a 4,761 
44,833 


G, Wool, raw and waste, and woollen 
17,933! 
477,473 


rags 
H. Silk, raw, knubs and noils 

473,17 

170,041 194,294 

L. Bugerentking materials ..... eae 116,928 

ber 


2,894.00 
1,453,494 
789. 


Total, Class I. 





3,472,886 
1,416,656. 
784,649) 


I. Other textile materials 
J. Oil seeds, nuts, oils, fats, resins, 

and gums 
K. Hides and skins, undressed 

109,243 3678 

M. Ru ° 20,480) 19,331 182,090) Mian 
N. Miscellaneous raw materials and 

articles mainiyunmanufactured..} 180,363) —253,332| 2,025,687) 23435 

Total, Class II 


2,108,752) 6,259,56.| 31,449,458) 39,987 
I1l.—Articles Wholly or Mainly Manu-|— —_—_—O 2 


factured— 
A. Coke and manufactured fuel...... 
B. Earthenware, glass, abrasives, &c. 
C. Iron and steel and manufactures 
thereof 
D. Non-ferrous metals and manufac- 
tures thereof ....... Srecccecececs 
E. Cutlery, hardware, implements, 
and instruments 
F.. Eiectrical goods and apparatus . 
G. Machinery 3,437,595} 3,8"8,973) 22,454,633 
H. Manufactures of wood and timber 140,652 179,567 967,175 
I, Cotton yarns and manufactures ..| 12,767,935) 11,711,519] 82,395,230 
J. Woollen and worsted yarns and 
Brey 4,464,888] 24,732,875 


Manufactures .........0.020 ereee 
160,527 176,090 800,018 


K. Silk and silk manufactures 
L. Manufactures of other textile 

2,234,001; 2,050 312) 13,471,643 

1,883,944) 1,683,106) 12,721,208 

1,895 047) 1,987,025) 11,504,023 

774,071 618,355 4,525, (72) 

552,990 585,096} 3,146,891) 

618,906) 670,414) 4,640,487) 


| 
2,721,98:| 2,975,375! 18,286,091) 
270,504) 274,394) 1,086,610) 


2,577,702 2,759,931| 15,473,337, 1648s! 
a oanienntnee | 42,212,094) 44,952,078 275,452,391, 271,38 
IV,—Animals, not for food ......... be | "Siess! ~~ 125,901 7321701 8a 
6,700 


342,341! 


268,545] 1,316,599 
1,025,841] 6,208,932 


5,975,605} 32,501,158 
1,849,250} 9,379,087 


737,898) 4,228,607 
1,049 900) 5,212,017 


12,183: 
932,745 


4,050,213 
1,592,986 


672,410 
820,608 


1660.81 
647 5 
03,71 
10,005,56 
425168 
5,948 
23,851, 
Lovett 
72,921,32 
26,536,491 
Lisa 
12,678 60 
11,7428 
11,523,56 
4,534,04 
3,468 
4,497,18 


17,191,394 
1,629.00 


N. Chemicals, drugs, dyes, & colours 

O. Oils, tats, & resins, manufacturea 

P. Leather aud manuiactures thereoi 

Q. Paper and cardvvard 

R. Venicies (inciuding locomotives, 
ships, and aircratt) 

8. Rubver wanutactures 

T. Miscellaneous articies mainty o1 
Wholly mauuiactured .......0....! 


V.—Parce! Post..-........+-. vpalabiidetees | 1,683,008! 1,020,140! —— 


.».| 50,167,041" 55,981,796|338,214,247 


No. 3 foundry iron being quoted 68s per ton at furnaces. ls 
hematite iron and alloys for special steel manufacture there bs 
been a little freer buying. Three of the open-hearth steel furnacé 
which were set down recently for stocktaking purposes have! 

relighted. Continental billets are, however, available at low pricss, 
and trade unionists in conference locally this week have urged the 
necessity of doing something to restrict the import of iron a 
steel because the growth of the use of Continental materials 5 
causing unemployment. Some engineering departments are bus}, 
and there is considerable activity in electrical engineering. !# 
rollers are also doing well, and there is a good state of trade # 
the rolling of thin steel sheets. Rolling mills which work on itt 
complain of inadequate profits and the variety of small orders 
which have to be executed. Makers of steels for the motor-car at 
aircraft industries are doing well, and there is a well-sustaie 
demand for forgings, castings, and stampings of special steels. 


OTHER METALS. 

T1n.—The market commenced the week with a dull tone, ant 
prices gave way sharply owing to a further increase 
stocks, together with selling pressure of all positions, and W ool 
cables from the Straits. Later dealings were attended by 4 ct 
deal of irregularity, though the decline was fully — i 
closing firmer on balance. Standard cash changed a 
£285 158-£282-£290 5s, with three months at £280 ss-£2r q 
£282 5s. Sales in the East were reported at £288 2s 6d- £297 § 
and £290 10s. J to 

CoppErR.—Demand was somewhat spasmodic, and price ere 
tions within narrow limits, but sellers refrained from Pa 
and tone firm. Standard cash sold at £53 158-£53 128 © 
£54 2s 6d, three months £54 7s 6d, £54 6s 3d, and £54, a 

LEAD met a generally quiet demand, and with offerings 1? ° ing 
of requirements, prices exhibited some irregularity, ie 
firmer, however. Good soft foreign pig, July, sold be 
£22 18s od, £22 16s 3d, and £23 2s 6d, August £23 to £23 16 
September £23 58-423 18 3d, £23 10s, October £23 58-423 
£23 38 9d, £23 118 3d. 


Seo tet wre eck a Bete ®’’se Be Sa 
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SpELTER was dealt in quietly, but tone firmer. July sold 
(28.£27 128 6d-£28 38 gd, August £27 12s 6d-£27 16s 3d, and 
is 2s 6d, October £27 158-£27 10s, and £27 18s gd. 

English regulus £69 to £70, foreign spot 


27, 


a, 





INGDOy 





“ANTIMONY quiet. 








~~ fh £53, July-August £46 tos c.i.f. 

nied ALUMINIUM quiet. Home delivery £107, export £112 ton. 

=__ § Wowrram forward quoted 13s 9d to 14s per unit c.i.f. 

197, (QUICKSILVER steady. Spot £21 15s to £22 per bottle. 

7 Tin PLaTEs easier on the basis of 18s 6d to 18s 9d per standard 

box f.o.b. Swansea. 

14s 
man 

1489 THE COTTON TRADE. 

4,072,693 

a 

23,7704% LIVERPOOL, July 14, 1927. 

Cotton has again been in good demand and prices have ad- 

24,7383 HE anced some 40 points during the week. The U.S.A. Department 
92 ME of Agriculture estimates the acreage of land under cultivation 
32293 HMB on July 1st at 42,683,000 acres, against 48,730,000 acres last year— 
Lomi the reduction being 12.4 per cent. Recent crop accounts have been 
295.2% fe more favourable, but the reduction in the acreage figures was 
$9109 ME larger than generally expected and induced “‘ short” covering 




















and trade buying. Considerable liquidation of old contracts has 
taken place without having any effect on prices. Spot sales for 
the period July 8th to July 14th (inclusive) are 67,000 bales, ot 
which 32,350 are American, 1,500 Brazilian, 8,750 Peruvian, 


br 18400 Egyptian, 5,150 African, 700 West Indian and 150 East 
643én ae Indian. Imports for the same period are 41,222 bales, of which 
Mid Mh isog6 are American, 939 Brazilian, 5,670 Peruvian, 8,978 


Egyptian, 3,863 African, 556 West Indian, 5,741 East Indian, 
and 429 sundries. Quotations to-day are: Middling American, 
432; Egyptian Sakel, 19.10; Egyptian uppers, 14.40; Brazilian 
fair, 9.82; Peruvian, good-fair mod-rough, 9.75; Peruvian smooth, 


2,304,378 
39,987,881 


—— 


Lea fe 0.57; Tinnivelly 8.90; West African middling 9.32; and East 

647105 ME African 12.55. 

403.7 

1000358 MANCHESTER, July 14, 1927. 

425168 There has been another advance in prices during the week 

594% feand the hardening tendency has stimulated inquiry, but most 

= tuyers have not been willing to pay more money. Sentiment in 

nam je 2 Cotton circles remains more bullish. The general inquiry in 
piece goods has broadened, but only retail support has been given 

26,5368 HE by shippers to India, the majority of the bids being unworkable. 


118 HA A further improvement has taken place in the sales for China, 


12,760 fm *sPeCially in bleached shirtings and fancies, and advices from 
by Shanghai continue healthier. For several minor outlets miscellan- 
oan eS cloths have attracted increased attention. Quotations in 

fm merican and Egyptian yarns have been put up in sympathy 


3,468, 

4,457.18 
17,191.38 

1,629.08 


with the rise in the raw material. In American counts it has 
ben exceedingly difficult to obtain minimum rates and most of 
the orders booked have gone to non-association firms. A fairly 
“ncouraging trade has been done in Egyptian spinnings. . 





16,148.28 
Fa (I.) Comparative Statement of the Cotton Trade. 
| 948913 Previous weeks in 1927. 
Fos Price,| 
| | July |Price, Price,|Price, Price,| Price, 
yas | 14, | July June | June | June | June 
oi | 1987. 30. | 23. | 16. 9. 
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d a ad d a a 
Baw Cotton—Mid. American rib} 952 
Laces. a —  Sakellaridis Full Good Fair oe oT 
there Gyptian ......... e+ -per ib) 19°10 | 17°65 | 16°95 | 17°00 | 17°00 | 17°00 
1 furnaces eececesceeesDO@r lb 158 154 1 15t | 153 | 154 
net EE PPO noo 00 2.c-cvccccecers perlb| 165] 16] 1> | 16 | 16 | 16 
we prices cccece lb . a "a "ee <n . 
urged th iin. Printers, 116 yds, 16 by 16, 32’s and 50’s|26 9 |26 326 G26 0 l26 0 \26 0 
iron ani MiBy. Shirtings, 75 yds, 19 by 19, 32’s and 40’s\28 9 |28 3 |28 0 \28 0 \28 0 [27 9 
terials § MBBin. dite spe, 18 Dy 16, 10 Ibe........../14 9 [4 6 [14 3°14 3 [14 3 a4 5 
peng .Citto, 374 vda, 16 by 15, 8} lbs ........ 13.9113 6 '13 4413 4413 48113 44 
late 
bei (II.) Compared with Previous Years. 
rk on hit 
‘all ordets Price, Corresponding dates in 
i July 
or-car ast 14, 
|-sustaineé 1927. | 1996. | 1925. | 192¢. | 1923. | 922. 
1 steels. | r . | | 
Cotton—Mid. American ...... Ib} 9°52} 9°89 is72 ivi 1 33% 
~ — Sakellaridis Puily Good Fair | wish ater ae 
. yptian ............per lb) 1910 | 16°15 | 31°30 | 23°75 | 15°65 | 19°7! 
t1t—32's twist . ie 1 1 25 to 
4 oper lb} 1 if 2. aah 193 
too eocceee per lb = 274 a sf 283 | 30 
: A. Bay, 8 8 8 s8ajsded 
0 aa 2. Printers, 116 yds, 16 by 16, 32’s and 50’s 26 9/25 3 [32 0135 9/31 6 32 6 
in: ool — tings, 75 ds, 19 by 19, 32’s and 40’s 28 9 /29 3 (36 3/40 0/| 34 9} 31 6 
by ag ditto, Sent § by 16, 101 sevcceceee (14 9114 6 17 9/20 6/18 3) 18 3 
recoverté » 374 yds, 16 by 15, 8 lbs ........113 9 [13 9 [16 0 [18 9/16 917 3 
hands # 
;- {278 108 
yd. £287 
THE WOOL TRADE. 
ice fiuctut 0 
ng, *,8 
n a - Bradford correspondent, writing on Thursday, says :—So 
128 cae Advance in wool values at the London auctions has merely 
54. no Ne pri © emphasise still further the marked disparity between 
gs in ‘J Duotati of wool and the prices of tops, yarns, and piece goods. 
'y, tons for tops have, however, shown some improvement. 






d fe he spinners bought fairly heavily just before the opening of 
Rents ndon sales, and they are in a position to await develop- 
» whilst others who have to cover for immediate needs are 









INTERNATIONAL 
ACCEPTANCE BANK 


INCORPORATED 
Condensed Statement, December 31, 1926. 


RESOURCES 


Stockholders’ Un- 

called Liability $5,000,000.00 
Cash and Due from Banks 
Bankers’ Acceptances and 

Loans Secured by Acceptances 
U.S. Government Securities 
Other Securities and Advances ... 
Customers’ Liability a/c 

Acceptances and Letters of 


$11,076,476.67 


10,965,459.92 
11,495,726.16 
19,777,785.68 


52,306,631.97 


-$105,622,080.40 


LIABILITIES 

Subscribed Capital 

and Surplus ... $15,250,000.00 
Capital and Surplus paid in 
Undivided Profits 
Due to Banks and Customers ... 
Acceptances and Letters 

Credit Outstanding 
Reserve for Taxes, Dividends, 


$10,250,000.00 
3,902,703.49 
35,876,466.00 


55,200,008.38 


392,902.53 
$105,622,080.40 


F. ABBOT GOODHUE 
President 


PAUL M. WARBURG 
Chairman 


52, Cedar Street, New York 





simply buying on hand-to-mouth lines. Topmakers are adopting 
a firm attitude, and all qualities of tops are against the buyer. 
New business in yarns is irregular. Spinners of white Botany 
yarns seem to be in the worst position at the moment, new 
orders being very scarce. There is more activity in the coloured 
trade, and spinners engaged on the special types of crossbred 
yarns for the Continent are well employed. This business has 
developed wonderfully in recent weeks, and is reflected in greatly 
increased exports, Germany being by far the largest buyer. There 
is not much change in the demand for piece goods. The home 
market for men’s wear is fairly well maintained, and novelties 
of all kinds continue to sell both at home and abroad. The lack 
of demand for plain goods is still the weak link. The demand 
for new clip British wool is very keen at the country fairs, and 
prices are being paid far above the ideas of most home trade 
users. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


Another good week has been experienced in Coleman Street 
Wool Exchange, the sales continuing to be well attended, though 
the initial improvement in values has at times been maintained 
with some difficulty. At the same time, a steady market, with 
firm values, sums up to-day’s wool position. There has been a 
marked absence of good straight merino clips, the bulk of the 
offerings being on importers’ account. Considerable withdrawals 
have taken place owing to very high limits, and to the fact that 
German buyers have not maintained fully the pace set at the 
opening. It would appear as if most users have sufficient wool 
by them to satisfy their requirements during the forthcoming 
interval, and as German combers are exceedingly busy, and unable 
to make further promises this side of October, topmakers are indis- 
posed to put more capital into stock, preferring to wait till 
the September series before again buying heavily. Crossbreds 
have been very well supported, notwithstanding the considerable 
offerings of second-hand parcels which have been catalogued. Good 
half-breds are fetching very little more than last series, though some 
very light conditioned 56-58’s New Zealands have made up to 25d 
in the grease. They have sold exceedingly well, both to the home 
and Continental trades, and all wools of this quality will be wanted 
before the advent of the next clip. Medium and coarse crossbreds 
have both sold exceedingly well. Large quantities of slipes are 
being offered every day. Both home and Continental buyers are 
operating extensively, and the best prices of the year are now forth- 
coming for slipe half-bred lambs. These have appreciated all 
round 1}d to 2d, according to quality and condition. French buyers 
have given very extensive support to fine crossbred wool this 
series, and this is taken to indicate a development at the piece 
goods end of the trade in these qualities. 








146 THE ECONOMIST. [July 16, 1927, 


























SOME RESULTS OF THE CENSUS OF PRODUCTION, OVERSEAS PRODUCE. 
ee — 15) _ | P00, BEVERAGES, &e. 

(A brief discussion of these figures will be found on page 115.) SUGAR.—Steady clearances on actual trade account at full to dearer 
A.—Gross Propucrion and SELLING VALUE. prices. Messrs Tate and Lyle’s cubes, granulated, caster, and yellow 
: crystals advanced 3d. Cubes now 33s 6d to 34s; granulated, fine, and 
Production. _____ | coarse, 31s 44d; No. 1, 318 14d; No. 2, also London and T.LS, 
aoe 1907. l 1924. 30s 104d; first half July, 30s 9d; yellow crystals, spot, 28s 7d: 
Industry. os -———_— ~ caster from 33s to 35s 74d, as to quality. Imported steady. Conti. 
33 — ies ae aes nental granulated, spot, London, sold, 29s 6d; white Mauritius, 
D5 |produced| £'000. |Producea| £000. | 278 3d to 28s, asto sample. Shipment parcels firm, quiet. Czecho 
| |  —__—__ ——_ | granulated, ready, also August, held for 17s 74d ; November-December, 
Brick and Fireclay Trades— - oe | a1407 | 258: £.0.b., Hamburg. Dutch “J,” also Dinteloord, ready, 17s 144: 
as Bricks ......000eeeeeees. —_s "E36 | — |“ Y989 October-December, 15s 3d, f.0.b., Rotterdam. Polish crystals, Novem. 
Refractory Goods ................|000tons) .. | 1,269 | 2,898 | ber-December, 14s 6d, f.o.b., Danzig. Canadian-American granulated, 
.__ Total (including other items)|  .. - oo fe 20,621 | July-August, 17s 6d, c.f. and i, U.K. White Java firm, quiet, for 
aes Earthenware Trades— een owte 974| 1,632 | Shipment. Cuban, 96 per cent., July-August, quoted 13s 14d, c.f, and 
que y Ware Pes tft) | algeo | i. UK. During last month about 55,000 tons were shipped from 
nie pane Saeames other items)} .. ee ee ee 17,421 a to mrt British India ant 69,000 and japan, — 36,000, 
ng es— } .K. imports during June 152,069 tons, against 150,497 last year: 
Machine Made Casks and Cases 483 atl meee against 144,612; stocks, 391,450, a 


i d Distilleries ..| .. oe , 3 
diene c.c..+:-.- > 841 | 467,800; stocks of home-grown 2,350 tons, against 250 in 1926, 


2,775 | White terminal section disclosed quiet but steady features. August, 
sold, 158 94; December, 14s 6d; May, 16s 74d per cwt. 


COFFEE.— Moderate quantities were offered in auction, and meta 


S re- “ 

Total (including other items) oe 

Wooden Crates, Boxes, Cases, and 
Trunk Trad: 


k es— 
Crates, Cases, and Boxes for Pack-| 

































ing Merchandise...............-. ' ° ee . . dia. bold id 

Trunks, and| quiet reception at about late rates. East India, » SOld, 133s 6d to 

= aie... . = 175 | 166 | 155s ; Kenya, common bold, 119s ; Costa Rica, bold, 160s to 184s; 

Saw Mill Products .......... eocees ‘ie - oan | . 0 peas, 180s; Matagalpa, bold, 135s to 152s; Colombian Maragogipe, 
Total (including other items) oi - ‘ 2018 6d. 


COCOA.—Market dull. Accra F/F, intermediate, 65s; October- 
December and November-January, 63s, t.o.b. 


TEA.—Indian auctions of 17,483 packages met with active and wel!- 


B.—WorKERs and Net Ovurpvt. 





| 
No. of ae Net Output.t | Output per 





Industry. Eagteges. | ___| Worker. | distributed competition. Good medium and finer qualities of Dooars 

1907. | 1924. 1907.§; 1924. | 1907.) 1924 realised full to rather dearer prices, others being without material 

ae ee ee es change except for really common teas, and these favoured buyers, 
: | & : Southern kinds in demand and steady. Pekoe, sold, 1s 4d to 1s 9d; 

Brick and Fireclay Grade ace 122.2"| GSie8] @8n0 6301 10808] 68 | ise | broken, 1s 39d to 2s 1d; orange, 1s 63d to 28 4d; broken ditty 
Coopering Trades ............sesesees 4 450) 1,052} 91 | 226 | 1s 64d to 2s 5d. Ceylon sales amounted to 34,257 packages. 


Wooden Crates, Boxes, &c.. ........| 12,298] 12.211 1,132) 2,280) 91 | 187_ 

* Figures for 1912. + Amount by which selling value of production exceeded 
cost of materials used. § 1907 figures are extracted from the Report of the earlier 
census. { Not available. 


Quite a ready clearance was effected at mostly ‘tull to fraction 
ally higher rates. Better medium broken manifested slight 
irregularity. Pekoe, sold, 1s 3d to 1s r1gd; broken, 1s 3} to 
1s 113d; orange, 1s 7d to 2s 13d; broken ditto, 1s 7}d to 2s 34d. 
New season's China meets with fair attention, and Keemuns sold 2s 
to 3s perlbin bond. In auction 8,562 packages Java and Sumatn 
were brought forward. Good competition was experienced for all 
useful to fine teas, and for such steady rates were obtained, but with 
regard to common and low medium grades these were only saleable 
at a slight decline. Pekoe, sold, 1s 13d to 1s 34d; broken ditto, 10} 
to 1s 54d; finest, 1s 74d; pekoe souchong, 11d to 1s 2d; orange 
pekoe. 1s 3d to 1s 54d; broken orange, 10}d to 1s 54d; finer lots, 
1s 64d to 1s 94d; finest at 2s 3d per Ib, in bond. 

RICE.—There is no improvement in this market.: Demand from 
most quarters for Eastern grain is reduced to a minimum, and quote 
tions more or less nominal. Spanish steady. Oiled, for shipment to 
London, quoted 18s 9d. Beans dull and unaltered. Japanese peas, 
July shipment, sold, 19s 6d; September-October, 21s 6d, c.f. andi., 
London. 

SPICE.—Pepper again a weaker market, with sellers still inclined 
to press for business, while Eastern advices were somewhat depress 
ing. Black Singapore, spot, 1s 43d ; August-October, sold, 1s 3d; Lam 
pong, spot, 1s 53d; August-October, sold, 1s 34d to 1s 43d; Muntol, 
spot, 2s 24d ; August-October, sold, 2so}d to 2s 1d. Pimento, spot, 94d 
per,Ib. Cloves idle and nominally unaltered. Ginger in fair request, a0 
market firm at previous quotations. Tapioca fails to attract aly 
ap — attention. Sago flour, July-August, 14s r1ogd per cw, 
c.f. and i. 

FRUIT (Dried).—The market for currants maintains a firm tone, 
but business restricted, supplies of Greek being in small compas. 
Amalias, quoted, 42s 6d to 43s; Zante, 43s; Patras, 43s to 448; Gulf, 
448 to 46s ; Vostizza, common to good, 44s to 47s; fine to choice, 48 
to 52s; Australian, 42s to 48s,as to quality. Sultanas.—A ‘ar 
inquiry was dealt with for Smyrna, and ordinary, spot, quoted 56s ' 
58s; medium to good, 60s to 65s; September shipment, 40S, © 
Cretan, spot, 52s to 60s; Greek, 56s to 65s; Australian, 56s to 79) 
Calitornian, soda bleached, 48s to 52s; Cape, unbleached, new crop, 
spot, 50S to 52s. Raisins.—Valencias in small supply, and quartet 
boxes, quoted 52s to 548; seedless, 48s. Cape new crop are sellisg 
freely on the spot at 46s to 52s. Figs.—A good business continues ® 
genuine, to arrive new crop at 22s to 23s,c.if. The condition 0! 
present offerings on spot in bags is very indifferent, and quoted 288 i 
30s. Dates in quiet support on spot, but new crop in good dematé 
First tide Hallowie, quoted 21s to 21s 6d; Khedrowie, 16s 64; Siat 
14s 3d. Of evaporated fruits, plums are scarce, especially small SiZ6S: 
Californian, 30-50’s, 58s 6d to 478; 50-70's, 478 to 458; 70-99% 46 
to 41s. Apricots slow. Californian, standard, 107s 6d; choi 
117s 6d; extra choice, 125s. Cape new crop, 102s 6d to 1278 64, # 
to quality. Californian pears, choice to extra choice, 528 J 
57s 6d; Lake County ditto, 57s 6d to 67s 6d. Apple rings, Cal 
fornian, extra choice, 50s to 62s 6d cwt. 


CANNED GOODS. 


CANNED FRUITS.—Dull climatic conditions militate against #* 
increase in consumptive demand for Californian fruits, but prices 
steady with a hardening tendency. New pack quotations are expe 
to be above present spot parity on many lines. Singapore pi 

uiet despite limited stocks, and shippers incline to shade te 
or later positions. South African and Hawaiian, however, ae 
steady request at recent rates Italian tomatoes sparingly off ing 
but buyers evince little interest in new pack, owing to big 
limits, 








HIDE, LEATHER, AND ALLIED TRADES. 


aD 


The domestic hide market remains firm, and tanners are in an 
awkward position as buyers expect to obtain leather at old prices, 
which is impossible. At the Bermondsey auctions, held on Thurs- 
day, best ox again sold from 7}d to 84d, and seconds from 7 to 

§d. Best cows made 7§d, and best calfskins 8jd to 12}d. Wools 
SConeht from 5s od to 13s 6d, hoggs from ss 6d to 14s 6d, and 
lambskins from 2s 2d to 7s 6d each. The demand for oversea 
hides has improved, tanners having no option but to pay advanced 
prices in view of the comparative scarcity of supplies. Best 
Argentine fregorifics are now selling at o}3d, and B.A. 
Americanos at 144d. African hides are very firm; in short, all 
classes of raw material seem to have established a permanently 
higher range of values. Cables from Chicago report a strong 
market with best heavy packers now selling freely at 21 cents. 
The demand for sole leather is erratic; shoe manufacturers are 
disinclined to follow the market, and tanners are not prepared to 
shade prices in view of the high price of raw hides. Light bends 
are wanted badly at advanced rates, whilst the demand for 
heavies is quiet. Export trade, however, is good, and this helps 
to keep tanner$’ stocks down. Offal is very firm, and higher rates 
are asked for good shoulders and bellies. Split hides are selling 
freely, but tanners find it difficult to make them at a profit. 
Upper leathers are moving steadily with prices .very firm all 
round. American and Continental leathers have advanced in 
price, and there is a decided scarcity of side leathers. Box and 
willow calf are selling slowly, but there is a falling off in glacé 
kid in colours, although black is selling well for export. The 
boot and shoe section has fallen rather flat of late, though the 
demand for men’s boots and shoes shows some improvement. 





VEGETABLE OILS AND OILSEEDS. 





Market conditions this week have shown little or no improve- 
ment. Linseed oil has further declined in sympathy with seed, 
and consumers have been buyers to some small extent. Prices 
are easier around £32 1os per ton naked ex-Hull for ‘‘ spot,” 
and all positions to December, while in London business in July 
oil has been done at £31 10s and for September-December at 
‘£32 2s 6d. Cotton oils have continued neglected and Hull prices 
are lower. Crude Egyptian now offering at £34 58, and technical 
refined at £37 10s prompt. Palm kernel oil is steadier, but 
there is no material change in other crude oils. In the oilseed 
section linseed has been easier and lower on better weather reports 
from Argentina and cheaper freight values. Plate on spot and 
afloat has declined to £15 15s, and August-September to Hull has 
been done at £16. Later positions are at a slight premium. 
Only a small business is passing in Indian linseed, Calcutta to 
July-August shipment being reported at £17 15s. Cotton seed 
is extremely dull with very little demand, nominal price of black 
a geing £9 5S on spot oe £9 7s 6d (paid) for July 
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CANNED FISH.—Sardines steady, while in better request. French 
weports are disappointing, and high prices are asked for fresh pack. 
Salmon experienced a moderate movement, red talls at 43s to 458; 

ink ditto, 25s 6d to 26s 6d; and halves, 32s to 35s. Lobsters sell 
firly well. Nova Scotian halves at 160s to 165s. Crab also in better 
support, but crayfish quiet at late rates. 

MEAT experienced a quiet sale on about former terms. 
Danish lunch, 12 by 6 Ib tins quoted 125s to 145s per case. Cooked 
‘poneless hams, Danish, 1s 3d to 1s 7d, and Belgian, 1s 44d per |b for 
cases of 6 tins. 

CONDENSED MILK.—Market quiet. Evaporated, unsweetened, how- 
ever, meets with attention at 18s 6d for 48 by 16 oz, delivered. 
Danish cream, 48 by 6 oz, 18s per case. 

HONEY.—New Zealand in steady request, but otherwise market 
remained quiet. New Zealand whites and water whites, 75s to 
87s 6d; light ambers, 67s 6d to 85s; medium, 60s to 68s; dark, 


58s to 6os. Jamaica, 328 6d to 47s 6d; Haiti, 328 6d to 47s 6d; 
Cuban, 32s 6d to 48s; Australian, 40s to 45s cwt. 
GENERAL. 


JUTE.—This market manifested slight irregularity. Firmness was 
apparent at the opening, but sellers soon became more aggressive, 
and prices took a downward turn, Firsts, June-July, to Continent, 
quoted £32 158; new crop, August, sold, £33 10s to £32 15s; August- 
September, £31 178 6d to £31 10s. Lightnings, afloat, sold £28 10s 
to £28 158, as to position of steamer, per ton. 


HEMP.—Market without new feature. General course of trade is 
quiet, but prices firm, as reserve of shippers tends to counteract any 
slackness in demand. Jz, June-August, buyers, £43; K, £42; L1, 
quoted £42; L2, £41 ton. African sisal quiet at late prices. 

SHELLAC.—Market firmer, but was attended by some irregularity. 
Spot, T.N., 267s 6d; August, sold, 265s to 2698; October, 269s to 
272s 6d; December, 271s to 2748 cwt. 

COPRA.—Steady on the + of sellers, but buyers are rather 
reticent. Straits, sun-dried, July-August, to Rotterdam, quoted, 
£27 1s 3d. Dutch East Indies, £26 16s 3d. Ceylon, £28. South 
Sea, sun-dried, {25 12s 6d; ditto, smoked, to Marseilles, {25 2s 6d, 
and mixed, excluding Padang, July-August, to Rotterdam, {£25 ros. 
Other descriptions slow, unchanged. Palm kernels, July-August, to 


Liverpool, quoted, £19 8s 9d per ton. 


RUBBER. 

There was decidedly more tone about this market, business being 
on an extended scale, mainly on covering account. Stocks in Singa- 
pore and Penang show some diminution, while July shipments thence 
and now calculated to be on a smaller scale than anticipated. Plan- 
tation standard sheet, spot and July sold, 1s 4d, 18 44d, 1s 48d; August, 
1s 43d, 1s 5d, 1s 44d; September, ts 43d, 1s 5d; October-Decem- 
ber, 1s 53d to 1s 54d ; January-March, 1s 5§d to 1s 53d. To New 
York, estate sheet, afloat, sold, 1s 5d; July first crepe, 1s 44d to 1s 5d 
per Ib, c.f. and i. terms. 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, Farpay, DYE STUFFS, &0.— eds4 











Galls, China ....percwt 57 6 0 0 
©000A--Daty,Brisish grown, | |. | ‘Turmeric, Bengal--.....- 20% 
® 82 0 87 0 Madras, finger ececccecce Q 30 0 
—— ne lee 7% 0 79 0 | Gambier, block.......... 32 6 35 0 
aplon, pianiaiion ..--:: 80 9 102 0 — 
ua} eeeccccccccces 
1 finest .....s000006 81 0 83 O { Brasil........ ees perton 18 0 
COFFEE—British grown, —_ Jamaica ........ u * 
9s 44, foreign, 14s cwt Li easseprenceenenes 20 0 
©. India, fue ord gd. mid120 0 150 8 a noe 9 10 
Weccccces . a 
Costa ice ord. to mid. .100 ¢ 60 9 —— evcccccccoce => 
Se Red Sanders .......e000. 12 0 
ee 0125 0 | Sepang Ceylon.......... nom 
Mid to fine ........000.130 0140 0 | FLAX—spot—o.i.f. &£s £8 
Colombian, ordinary .... 85 0 90 0 | Riga ZK ..........0000..109 0 0 0 
Do gd. ord. to low mid.. $5 0106 0 | Pernau HD....... aneeeee 06C0€U0 
Do mid to fine ........415 0140 0 Pee Motes ooo 114 : eo 
CHEMICALS— a 8 8 
Acid, cltrlo per Ib less5% 1 7} 0 0 a emer Ss eS 
Oxalio, net............ 0 34 0 4 |, Do Cape......bores 0 0 0 0 
Tartarl, Kngiish less 5% 1 5 9 9 — ap “~~ 90 26 0 
Guam Teaigscoenees Do Sicilian ....boxes 7 0 14 0 
English per ows less 24%1000 9 0 | Do ssinge ...cases 0.0 0 0 
Alum temp.” yer Cone 10/0/0 | Grapes, Lisbon.... boxes 0 0 0 0 
Do ground.........-..£10 10/10/0 Almeria........barrels 0 0 00 
Ammonia, carb. ......t0n 37 0 39 0 | Val. Ons. .....sccccceee «10 6 13 0 
Seen Waite ....tm 18 % 39 9 2... ae 9 e ° 9 
Arsenic, lump ....per son 65 0 70 0 N. Zealand, various 14 0 20 0 
A pomder «+0000 6POr owt 17 0 17 6 Tasmanian,various 13 0 17 0 
‘Ashes, pot ......percwt 65 0 70 0 | HIDES—Wet salted— 
Bleaching powder,per ton _9/0/0 gyoyo Australian ......perlb 0 53 0 8 
Borer, gran. eee perton 19 0 0 West Indian .......... 0 4 0 7 
crystals coccceeeee 1910 0 0 Cape «+++» coon OG O 
Calomel ..........perlb 6 3 6 6 Lisbon ......ccccccccee O 53 0 9 
foding, dry .....++.DeF OB 10411 Oporto ......sssecccoee O 4 O Y} 
Bitrate of Soda ..per ton 13/0/0 15/246 Dry & Drysalted Cape.... 0 8 : 1 
= Chlorate, net.. 0 32 0 Madagascar .......... 06 O 7 
Prassinte «-.-seseereeee 9 . 9 8 ae wees 9 7” 1 3 
eeesecesee re ecoe 
SlAmmonise .. per ows 426 45 0 | Market iiidos, Condon . 
loarb, ee a Bost b ox & heifer .. 9 4 9 § 
— eeeeeecees 5/0/0 (+) ee 
Oansti Ceeececccccceoce 5/17/6 6/T/6 Gad oes Newwpacesecoss, 0 7 0 78 
© veccccecseccccoce cl Sfl0/C 15/10/0 Do light ....ce000. 0 6 O07 
Sugar of lead, white ..ton 070/0 0 0 7% 
Bul ign white ........444 0 46 0 0 a 07 
Maglish Bensae 19 110 08 010s 
do ecccccce 18 19 0 
Foreign eeecccece INDIA RUBBER—lb— 
giuvhate Copper per ton34/10/0 45/10/0 | Pars, fine hard spot .... 1 4 0 0 
Su ae Pour eeeeee 9/010. S/o; Plantation sheet ........ 1 42 0 0 
Sil oncentnesesdhene shojo INDIGO—per Ib— 
Vermilion, Giiaenaiparib 6's 6 Ben ~ ah oolmenienemnand 26 os 
Ol Peppermint, HGH’ ''25 6 2° 2 | Mid. ord. vic. togood.. 5 0 5 6 
ne Acid, foreign 1 93:1 3 | x i tan seseee ; : ; : 
RAS pertonelti— £8 4 | Dolowtoord........ 10 2 6 
lon ‘ YAUE. cece 0 00 Kurpah, gd. mid. to gd. ee 40 4 6 
88 gapore *”° 28 0 0 Low to mid. eevcccecce 3 0 4 0 
Brite ec: 2,0 8 | BEMP—per ton— és 0 
— —— “i Sune-Ang. #33" 43 0 
a a s OB cccccccescccccce 
cate good soaaeremt D1 0 | NZ. high poini, init, = 
‘Balsam era ......per ib 6 3 4 S JUTE-Native first tks. Jne.-Jly. 32/12/6 
Oanlt! ssseessecsererees 110 1n ” " n August 32/12/6 
: phor— " Sn ats sd a » Ag.-Sep. 31/10/0 
refin eeececce 7 LEA ER— I 5 6 
Wantharider One tees 5 0 7 6 Bole Bends £8 Ib... 1 43 1114 
Castorcin nonin. perib 2 6 0 0 Do 4010/12 y 0.00. 1 4 2 3 
Srmonaniataanos ap imoe | Be diame ss 2 aE 
miccrese @ 010 0 | Bektinmraia es ae 3 § 
ie eeece 
0 00 Shoulders fm DS Hides 0 9 0 103 
000 Do Eng.orWS do 10 1 6 
Oil, 6 70 0 Bellies from DS do 2 32 
i PF 23) ppb. 22 24 
caaepermint, Wayne Go, 21 0 22 0 | Ro,Ene. Calf, 2/30ib.. 310 5 0 
China fr to tn... 3:6 3 9 Aust, Gidea ...cccccccce 1 0 1 4 


£e & 8 SUGAR—per owt, duty lls 84, 


METALS—B. 
Copper cent. polarisation sd =s a 
uscovado 


ected........ 58 0 59 5 



























Best sel 

Sheets (strong)...... 84 0 OO | B.W.IL,m Pecans nom 

Stan ccccccceeces 5416/3 54/8/9 liged § ....cccece 0 x4 3 
Lead Eng. Pig per ton 24/10/0 0/0/0 | Java, white, July........15 44 0 0 

Gott Foreign ........ 25/26 23/113 | Revme>—London— 

terG.O.B ........ 28/3/9 27/18/9 Yellow Orystals 28 7} 0 0 
—English ingote .. 287/5/6 287/15/0 Cubes i eal 33 6 4 0 
bara .... 289/50 289/150 | Grashed"<<""17"177""° 3 $ 3 0 

seeees 290/5/0 290/10/0 Granulated............ 30 10) 31 4 

OILS—Fish, per ton— £& . é 9 Sestes socuseceseceesse Oe © OE 7 
Seal iasscecucsedes BOSS cccccccccccccece 0 
ate askaid 0 00 — 
Rape, r seseeeeeee 45 0 0 O | SPICES—Pepper, Ib— 

Crude ...cccccccccccee 43 0 0 0 Muntok, fair White .. 2 3 0 0 
Cotton-seed, crude ...... 34 0 35 0 Black Singapore ...... 1 5 © 0 
Edible, refined ..........41 0 0 0 White Siam .......... 2 3 0 0 
Coconut, crude.......... 41 0 O O | Pimento .............00. 09 00 

Deodorised .........0.. 4610 0 0 Cinnsmon—lst sort .... 2 4 0 0° 
WI kncccndececescoceces Sue 32 15 Do 2n wececcccvccoce 23 0 0 
Lard, American ........ 70 0 78 O DOE sevccecesscecces 8 1 8 8 
Petroleum—Oil, per 8lbs, 1/0 0/0 Cassia Li coccceseee O29 6 O O 

by = ang yl =—s«0o Cigves— ecw O 8§ 0 0 

n ng. MANGE... ccccocccccece 
oe cn Site £11/7:6 Melegueuns 0 3h 0 0 

Oil Seeds—Linseed— & 8 @ | Ginger—per cwt— : 
La Plata,p.tonJuly-Ang .. 16 0 0 hin, small rough... 52 6 0 0 
Bombay, p.topJuly-Aug .. 1817 6 Calicut .......s000. 70 0 0 0 
Calcutta,p.tonJuly-Aug .. 1717 6 BPN ...cceecscccece 000 

PORTLAND CEMENT—Best English | ,,Jamsios, ord. to good. . 95 0 120 0 

r ton delivered, London 58/0 63/6 Fpeetcoorasecccone ae 32 4 0 
pid hardening ‘t Ferrocrete,”” 10/ 10's ned 80° eeccccccce . : : 
r ton extra. oun an B.cccccccce 0 

“ Lightning’ brand Aluminous Gement es—per cwt........110 0130 0 
100/- to 1 per ton, TALLOW—per owt, 

PROVISIONS— Good mutton ........3 0 00 

Butter—per cwt.— a a ed SED udéecdanssecsecene: OF 0 00 
Irish creamery ........148 0160 0 | TAPIOCA—per lb— 

Do factory *.........132 0134 0 | 1, Flake, fair,spot.... 0 2 0 0 

Austral cocccecocece 0 164 0 Medium Pearl ......cwt 21 6 25 0 

Asgentine Rieeckeueall °= : Seed i commana a 6 

New Zeaiand..........136 0164 0 | THA—duty 544, British, 

Danish ............+0+-160 0 162 0 oreign, — 

Bacon, sngd.—Irish 9 102 9 | “len and Coyton— eaea 
Danish .....cccece oa a 0 94 0 eeovesecceosesese 1 3 1114 
Canadian ......cccccece 79 0 88 0 > eee 1 a 1 

eee retecereree nom Broken Orange ........ : g : ; 
ams—. eeeeeceeeeceee nom ee 

Canadian ........0..4-. 86 0 104 0 Pekoe Souchong ...... 1 3$ 1 53 

OFICAN. ....ceccccees 88 TIMBER—ex. yd— £2e4a 

Lard—Irish bladders.... 70 2 80 0 r 
American boxes..56 ibs 65 6 67 6 Guodich an 52 0, Ph. G6... 9 8 0 

Pork—per8lbs.......... 6 4 7 4 pe ) a ee 

Ben Per S ibe 2s 3 Oo | Can'dn Spruce, Dis, , :. 1710 0 

Cheese—c 94 0108 0 —— eccccee Per load 900 
New Zealand .......+.. 85 0 88 0 Teck pene ; ; 
ese aare sereeees 88 0 103 0 | Honduras Mahg. iogs,o.ft. 011 6 
Dutch ..........00206. 40 0 78 0 | African " » 0 6 6 

Begs, per 120—Hingiish'-: 11 6 15 0 ese « 2 fe 
TID ...cccseseceeevese 12 9 14 0 ee. a a : ¢ 

FLOUR—280 Ibs— “an , 066 
London standardex mil 45 0 0 0 7 * 

RICE—per owt, o.1.f.— TOBACCO— 

Rangoon, No. 2........15 0 040 Duty 8/10—11/2§ per lb, Empire 
Broken la ......ecee0. 12 39 O 0 wae, See m, 

ROSIN—per ton— Virginia | — e@ds@ 
American... cccccce 21/0/0 26/10/0 Common to fine........ 13 2 3 
WEE bncoceccceeecs (21/0/0 22/0/0 Strips eecccecccccecece 20 366 

SAGO—Pearl, per owt.... 22 6 25 0 | Kentucky leaf— 

Common to fine.. 10416 

SHELLAC—per cwt— ed«aa Stri 13 1 
Orange, first marks....290 0 350 0 Somme SE 
Second, tair to fine ....270 0 292 9 | BorneoandSumaira.... 10 7 9 

Garnet, Lac. AO 6 230 0 ae eeeeeoeeeeoeese ’ 8 : ° 

Button—Pure .. «290 0 295 0 Havana ie a -cngaae 1600 
Blocky (TN) sheecaneeul 6 260 0 Greek eeeeeeeecoeoeoseeesee 0 10 1 6 

SILK— r lb— Hast Indian.............. 0 54 1 6 

— ue Elephant .. 15 ; 8 . Cigars, duty 16/16 per ib.” 
aseal -ccsccccsssccss 10 © 12 O | Cigarettes, duty 15 70 per Ib, 
Re-reeled.....ccesecese 14 0 17 6 URPENTIND, 

Sn saanenmmmnnnnens, 0 1 SE Banners as 6 SC 

ww, fr. Milan.. 22 0 24 6 WooL—per lb— d 

SHELLS—M.-0.-P., per cwt— English, Southdown, washed.. 23 
Manila, eee ee £8/00 9/26 » _ Lincolmhog » .. 164 
Macarear ..... es a eee, S00, GHENT CHNG.~0 = 

Iv seceesese ee 10/0 oe « greasy super tee 

» Australian coccrecccetlOfO 12/10/0 NZ, grey. halt-bred 50-56 cece 22 

Bombag. seveccsacesese 4150 §/13/6 Crossbred 44.00 14 
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TALLOW.—Messrs Colchesters and Woolner write on July 13th | Ceylon, £21 tos to £36; Cochin, £24 10s to £38; Ceylon bristle, 
as follows:—The tallow market was only moderately active during | {17 108 to £24 10s; cinnamon leaf oil, 43d; citronella, Ceylon, 
the week, and prices were 64 lower to-day. Business took place in | 1s 44d; Java, 1s 84d. 
fine and inferior kinds, while medium sorts were neglected. Ship- 
ments of tallow from Australia during June amounted to 3,662 tons, 
against 3,931 tons during the corresponding month of last year. METROPOLITAN CATTLE.—July 14. 

There were no auctions to-day. Quotations are :—Australian mutton : British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone, 
Fine, 35s; good to fair, 34s to 32s 6d; dull to dark, 31s to 29s 6d; s a 
hard, 34s 6d. Australian beef: Fine, "36s 6d; good to fair, 34s to 

338 éd> “gull to dark, 30s 6d to 29s; sweet, 34s 6d. Present ship- 
ment from Australasia : Good mixed, 33s 9d. Present shipment from 
South America, 343s 6d. The market letter is unchanged for tallow. 
Stuff 1s lower. Town tallow 30s 6d per cwt; rough fat, per 8 lbs, 
value 5d; melted stuff, 21s per cwt. Quotations are : Town, 30s, net 
cash, naked, ex works. Country—Frail casks, 30s; home melted, 
shipping casks, net f.o.b., good coloured, 32s 6d; fair to dull, 31s 
to 30s. Bone fat: white, none; pale, none; benzine, 26s; melted 
stuff, 26s, f.o.b. 

MISCELLANEOUS.—Coconuts quoted 25s per roo, Coir yarn, 


2 , be. WHEN THE BAND STRIKES UP, || BANK OF NOVA SCOTIA 
COMMONWEALTH BANK OF AUSTRALIA after dinner, on the ‘RANCHI, ” Established 1832. 


(Guarantecd by the Australian Government). | om her first night out, you get the Heed Glico: Malifax, Canaée, 


2 
des full measure of her mood. For Paid-up Capital - $10,000,000 
v 


. . Reserve Fund - $19,500,000 
ships have moods. Hers is com- Total Assets over $244,000,000 


, , 
Branches and Agencies throughout Australasia. pounded of light, colour, youth (on Special facilities are available to the public 


7 ” . : ; 
ae and Exchange Business of every descrip- the “RAN CHI we are all ¥ oung), ome et yan with yg 
Bankers to the Government of the 


transacted. 
Saanaenee of Australia, the Government of beauty . &’ ace, melody ’ blended by — coe. he Bo. oe ee 


the State of Queensland the Government of thi Chicase, a a Yorn“ 205 Bre he ak 
. e e 
State of South Australic, the Goverment of the | 2/#€ S€a ’s warm breeze as tt flutters tie ee” ae 


State of Tasmania. 
“_— a SSS ae a anne ob Bes fi rocks and bunts Mg ”* vty og 108, OLD BROAD. STREET, E.C.2, 
General Bank Balances " gs £33,701 ~~ shadows of a hundre amps. . C, MacLeop, Manager. 


Savings Bank Balances ... 46,063,120 | Wherever she may be and always 

Note Issue Department ose 49,930,226 : Sua 

Baral Credite Department... 415.463 | —on the dancing wavelets of HONGKONG AND SHANGHAI 
: os ” ogee eee Stockholm, by the brilliant quays BANKING CORPORATION. 


Lond OMmce 2 " ° ° Notice is hereby given that the share 
: oe. Al, NEW BEOAD ST. EC. of Copenhagen, with swift launches TRANSFER BOOKS of this Corporation will 

Also at “Ausiralia House, Shand, W.C. coming and going amid the thou- | ve sre doth days. inelucive, for. the 
sand islands which le before | purpose of preparing ‘for payment of an 


HONG KONG AND SHANGHAI Helsingfors, or at sea — the interim dividend. 
BANKING CORPORATION “RANCHI” is a centre of lively 


and varied interest. 9 
On August 6 she will leave P LAYER § 
London for a 19-days cruise to 


Norway and the capital seaports Popular 


H. C y-Chairman of Northern Europe. Most of the 
® a. BROW: | +o WaAL berths on this cruise have been sold, Tobaccos 
eee a—- but some are still available at or 
A. &. BABLOW. above forty guineas. Those who t 
Amoy, Bangkok, Batavia, ; Bombay. . Caloutta, Canton, would know ‘more should a a 
feo Ture mw, Harbin, Hongkow (Shanghai), P. & O. Cruises, 14, Cockspur St., 


a, Mani aoakésa, Rett S.W.1, 0r122, Leadenhall St.,E.C.3 D. 
New York, Peking, Penang, — Ban 
July 23—NORWAY: 13 Days; Fr 90 Gut > 
sia aes ee BAVGAES | yoy m veers, roy pom mgotee || PBR OZ. 
Bir Charies Addis, a etiaia, Guineas. 


Berths available from 58 


Fourteen ~ days a twenty-five pounds. London 
class by P. & to Marseilles and back via Gibr ; 
For programme and reduced hotel tariffs apply as above. 


White Label 


GRACECIONCE OTREET. LORDON, £z.C.3. 
eee Navy Cut 
Tie ame oF ASTRA! [NATIONAL BANK|| 1. 44 
Fat oa Saat; Te mesanieae wo White Labe 
ee aca ||| OF EGYPT. Navy Mixture 
Under the Charter .. ooo ** 24,000,000 
ce enact || | Head Otis - CAIRO. = 
| Depowta “tor "zed perioda recntved. nen Ff | = White Label 
BANCO DE CHILE. | | Pwo comm. - £3,0,00 Country Life 
London Agency— RESERVE FUND - » e $2,675,000 


94 GRACECHURCH STREET, E.C. 





Paid-up Capital 


Special e1,660,068, ,000,000. Lenden Agency: 
raordinary Reserve - 
ivalent to ooo eee ,000,000. 
pittivalent to... “se see 40,000,000.00 | | 6 and 7 King William st., E.C.4. 
$204,527,533.35 S 
Head Offices: Santiago and Valvaraiso. Branches in al] the Principal 
le. 
The London Agency transacts every class of Towns in EGYPT and the SUDAN. 
ates business with Chile. Current accounts : 
also opened and deposits received. 
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Underground Electric Railways 
Company of London, Ltd. 


Notice is hereby given that an Extra- 
ordinary General Meeting of the holders of 
the 6 per cent. Income Bonds of the above- 
named Company secured by Trust Deed dated 
the 30th July, 1908, and Supplemental Deeds 
dated the 1st April, 1912, and the 29th June, 
1914, of which the Westminster Bank Limited 
are the present Trustees, will be held at the 
Caxton Hall, in the City of Westminster, on 
Friday, the 5th day of August, 1927, at 12 
o’clock noon, for the purpose of considering, 
and if thought fit, passing, with or without 
modification as the Extraordinary Resolutions 
binding on all the Income Bondholders pur- 
suant to the provisions of the said Trust 
Deeds, resolutions which will be submitted 
to the meeting to the following effect, 
namely :— 

1. Sanctioning the arrangement with the 
Income Bondholders involved in the follow- 
ing proposals made by the Company and 
all modifications of the rights of the 
Income Bondholders and of the provisions 
of the said Trust Deeds involved therein, 
namely :— 

(a) The interest on the Income Bonds 
to be reduced as on and from the Ist 
July, 1927, from 6 per cent. per annum 
(free of British Income Tax) to 6 per 
cent. per annum (subject to such tax), 
payable for each half year out of the 
profits of such half year as at present. 

(b) The Company shall be entitled to 
issue and re-issue additional 44 per 
cent. Bonds of 1933 ranking pari passu 
in all respects with the £1,832,400, such 
Bonds now outstanding and also to issue 
and re-issue new Bonds, Debentures, 
Debenture’ Stock or other securities of 
any description (either for the purpose of 
redeeming or providing for the redemp- 
tion of the 44 per cent. Bonds or of rais- 
ing additional monies for the purposes of 
the Company’s business! or both) to such 
an amount as the Company may think 
fit, and to secure all such further 43 per 
cent, Bonds and new securities or any of 
them by mortgages or charges on all or 
any of the shares, stocks, securities and 
other assets for the time being mort- 
gaged or charged to secure the Income 
Bonds and ranking in priority to such 
last-mentioned mortgages or charges 
provided that the aggregate principal 
amount (exclusive of any premium pay- 
able on redemption thereof) secured by 

_ all the 44 per cent. Bonds (including 

any additional 44 per cent. Bonds issued 
as aforesaid) and all new securities so 
issued and secured in priority to the 
Income Bonds as aforesaid and at any 
one time outstanding shall not exceed 
£1,832,400, plus a further sum equal 
to 70 per cent. of the value of any 
additional shares, stock, securities or 
other assets (beyond those at present so 
mortgaged or charged) mortgaged or 
charged by the Company for securing 
the outstanding 44 per cent. Bonds 
and/or any such new prior securities 
as aforesaid. 

(c) Whenever any Income Bonds are 
exchanged for Ordinary Shares of the 
Company under the option to effect such 
exchange to be conferred upon the 
Income Bondholders as below mentioned 
or otherwise redeemd, the Company to 
be entitled to withdraw from the security 
for the Income Bonds, Stocks, shares, 
securities or other assets to be selected 
by it, of a value bearing the same ratio 
to the value of the remainder thereof 
less the principal amount (including 
Premiums, if any) of all securities 
charged thereon in priority to the Income 
Bonds that the nominal value of the 
Income Bonds so exchanged and sur- 
rendered or otherwise redeemed bears to 
the nominal value of the remaining 
Income Bonds. 

(d) In consideration of the foregoing 
concessions by the Income Bondholders— 

_ (i) Every Income Bondholder to be 

fiven the right or option, exercisable 

at any time before the 1st July, 1929, 

to exchange his Income Bonds or any 

of them into fully-paid Ordinary Shares 
of the Company at the rate of one 
fully-paid £1 Ordinary Share for every 
£1 2s. Od. of the total principal 
amount in sterling of all the Income 

onds exchanged by him, any fraction 
of £1 2s. Od. of such total principal 

Sterling amount to be paid in cash. 

(ii) The present right of the Com- 
pany to redeem all or any of the 
Income Bonds at par at any time on 
81x months’ notice to be suspended 
until after the 30th June, 1929, and 
if exercised thereafter and before the 
Ist July, 1937, to be exercisable only 
on the terms of redeeming such Bonds 


os & premium of 3 per cent. instead of 
r. 
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(e) The Share Capital of the Com- 
pany to be increased by the creation of 
not less than 5,800,000 new £1 Ordinary 


Shares, and the necessary amount of 
such Ordinary Shares to meet the con- 
version rights of the Income Bondholders 
to be retained unissued until after th 
30th June, 1929. ' 
2. Authorising and directing the West- 
minster Bank, Ltd., as Trustees for the 
Income Bondholders to concur with the 
Company in executing and doing all 
necessary supplemental trust deeds, docu- 
ments and things for giving’ effect 
to the foregoing proposals and rendering 
the same and all necessary ancillary pro- 
visions binding upon the Income Bond- 
holders, and to approve and sanction a 
draft Supplemental Trust Deed which will 
be submitted to the meeting and all modi- 
fications of the rights of the Income 
Bondholders and of the provisions of the 
existing Trust Deeds to be effected thereby. 
3. Requiring all holders of Income Bonds, 
on notice being advertised by the Com- 
pany. to produce their bonds and out- 
standing interest coupons to depositaries to 
be named in the notice, and pérmit a memo- 
randum of the execution of any such 
Supplemental Deed as aforesaid and of the 
principal provisions thereof to be endorsed 
or enfaced thereon. 
4. Generally making all necessary pro- 
visions for carrying the foregoing proposals 
into effect with or without modification. 
Drafts of the full resolutions to be submit- 
ted at the meeting may be inspected or obtained 
and the last published annual accounts of 
the Company and of its associated companies 
may be inspected by any Income Bond- 
holders on any day previous to the day of 
meeting during business hours, at the under- 
mentioned offices of the following, namely :— 

The Company, 55 Broadway, Westminster, 

London, S.W.1; 

The Westminster Bank Ltd., 41 Lothbury, 

London, E.C.2; 

Speyer & Co., 24-26 Pine street, New 

York City; 

The New York Trust Company, 100 Broad- 
way, New York City. 
The Associatie Cassa, Amsterdam; 
at any of which places holders can also 
deposit their Bonds and obtain voting tickets 
entitling the Depositors to vote at the 
meeting either themselves or by their repre- 
sentatives to be named in such tickets without 
producing their Bonds at the Meeting. 
Dated this 11th day of July, 1927. 
By Order of the Board, 
JNO. C. MITCHELL, 
Secretary and Treasurer. 
55 Broadway, Westminster, S.W.1. 


STATEMENT 
By the Board of Directors of the Underground 
Electric Railways Company of London 
Limited, on the proposals to be submitted 
to the Meeting of the 6 per cent. Income 
a to be held on the 5th August, 


REASONS FOR PROPOSALS. 

1. The proposals embodied in the resolu- 
tions referred to in the Notice convening the 
above Meeting, the general nature of which 
is set out in such Notice, follow on the recent 
reorganisation of the Company’s_ share 
Capital, and are a further step towards 
placing the Company’s capital on a wider 
and simpler basis, and substituting other 
securities, at a lower annual cost to the 
Company, for those now outstanding. 


SUMMARY OF PROPOSALS. 

2. The immediate proposal deals only with 
the 6 per cent. Income Bonds. The interest 
on these Bonds is paid free of British 
Income Tax and the Bonds can be redeemed 
at the option of the Company at par at any 
time on six months’ notice. The Directors 
are advised that the financial position of the 
Company is such that they would be justified 
in taking steps to redeem these Bonds and 
to substitute securities bearing a lower rate 
of interest; they are, however, of opinion that 
the Bondholders will welcome an opportunity 
to retain their interest in the Company, and 
the plan which is now submitted provides for 
this. 

3. This 
follows :— 


plan may be summarised as 


A.B. effected in 1884 a policy with the “Old Equitable” for 
£400 payable at his death, which occurred in 1924 at the age 
The Society paid £820, while the total premiums 


of 69. 
received were only £418. 


Equitable 


Assurance 
19, Coleman Street, London, E.C.2. 


No Shareholders. 





iii 


(a) The interest on the Income Bonds 
to be 6 per cent. per annum, subject to 
British Income Tax, instead of free of that 
Tax; the interest for each half-year to be 
payable out of profits of that half-year as 
at present. 

(b) The option of the Company to 
redeem the Bonds at par at any time on 
six months’ notice to be modified, and the 
Bonds to be irredeemable until 30th June, 
1929, and between that date and the 30th 
June, 1937, to be only redeemable at 103 
per cent., and thereafter at par. 

(c) The Income Bondholders to have the 


right_until 30th June, 1929, to convert 

their Bonds into fully-paid £1 Ordinary 

Shares of the Company at the price of 

21 2s. 0d. per share. 

4. The Scheme also makes provision for the 
issue of further 44 per cent. Bonds or other 
securities ranking in priority to the 
Income Bonds on condition that further col- 
lateral is pledged to secure them. It is also 
provided that as the Income Bonds ar2 
converted or redeemed, a due proportion of 
the securities pledged as collateral for 
them shall be released. 


FINANCIAL POSITION OF THE COMPANY. 

5. The income of the Company is mainly 
derived from dividends of its associated 
Companies. The principal of these are the 
Metropolitan District, London Electric, 
Central London, and City & South London 
Railway Companies, and the London General 
Omnibus Company, Limited, which provide 
the larger part of the passenger transport 
system of Greater London; and the Associated 
Equipment Company, Limited. This last- 
named Company has recently transferred its 
works from Walthamstow to a large new 
factory at Southall, which is equipped with 
every facility for the manufacture of com- 
mercial and motor bus chassis on a large 
scale; its operations are carried on in close 
association with the Daimler Company, 
Limited. : 

The Company is also interested in certain 
tramway and allied Companies, and in the 
North Metropolitan Electric Power Supply 
Company, which supplies electricity to a 
large and rapidly increasing population in the 
North of London. 


EXTENSIONS AND IMPROVEMENTS. 

6. Since 1918, the associated Companies 
have expended out of their own resources 
upwards of £22,000,000 on Railway exten- 
sions, new rolling stock, a new and highly 
efficient fleet of Omnibuses, new workshops 
equipped vith the most up-to-date plant and 
machinery, and on various other improve- 
ments. This expenditure has enabled them 
not only to increase the area and extent 
of their operations, but to effect substantial 
economies in their working costs. — s 

7. In 1926, notwithstanding the industrial 
disputes which adversely affected the earnings 
of the associated Companies, the Company 
received sufficient income to enable it to pay 
a dividend of 13 per cent. for the year on its 
Ordinary Shares. For the first six months of 
the current year its income has been sufficient 
to enable it to declare an interim dividend 
of 2 per cent. Further, if the present pro- 
posals sre adopted, they will result in a 
substantial saving to the Company, estimated, 
at the n-egent rate of British Income Tax, 

5,000 a year. 

™ eo cana are confident that the 
future income of the Company should be 
sufficient not only to maintain, but to improve 
the rate of dividend, and they therefore 
recommend the Income Bondholders to accept 
the proposals so as to be able, in due course, 
to avail themselves of the right which they 
will thus obtain to convert their Income 
Bonds into Ordinary Shares. . 2 

9. If the proposals are agreed to it will be 
necessary to convene an Extraordinary 
General Meeting of the Company to sanction 
the increase in the Ordinary share capital in 
order to give effect to such proposals. 

10. The Notice contains directions as to the 
steps to be taken by the Bondholders who 
wish to vote at the meeting. 

ASHFIELD, Chairman. 
55 Broadway, Westminster, London, 8.W.1. 
11th July, 1927. 























































































































































Life 
Society 


No Commission 
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THE ECONOMIST. (July 16, 1997, 


LONDON LIFE 


with which is associated the 


CLERGY MUTUAL 


Assurance Society. 


} HE LONDON LIFE 


4.4 does not employ agents 
“on commission or pay 
commission in any form. In 
expenses alone it saves for its 
members nearly 10 per cent. of 
its Premium Income as com- 
pared with the average of all 
commission-paying Life Offices. 
Particulars of any class of Life 


Assurance will be given with 
pleasure and without charge. 


H. M. TROUNCER, 
Actuary & Manager. 
81 King William Street, 
LONDON, E.C.4. 
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